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General 


Europe Conventional Arms Talks Viewed 
HK2203121789 Beijing RENMIN RIBAO in Chinese 
13 Mar 89 p 3 


(“International Outlook” Column by Zheng Yuanyuan 
(6774 0954 0954): “It Is Necessary To Erect a Bridge of 
Trust“ 


[Text] The 3-day opening ceremony for the Europe 
conventional arms talks and the negotiations on the 
establishment of trust aad security measures has come to 
an end in Vienna and talks on substantive matters have 
begun. Compared with the fruitless 15-year ““Negotia- 
tions on Balanced Mutual Arms Reduction in Central 
Europe,” (known to the Soviet Union and the Warsaw 
Pact as the Conference on Mutual Reduction of Forces 
and Armaments and Associated Measures in Central 
Europe) these talks and negotiations have two special 
features. First, there is a better atmosphere. At Hofburg 
Palace, one does not see people blaming or hurling 
accusations at each other, as one often did during past 
arms reduction talks. Rather, one sees people discuss 
matters calmly and in good humor and representatives 
from various countries jointly explore new ways of 
reducing arms in Europe. Second, the number of coun- 
tries represented is so large that it is even unprecedented 
in the history of arms reduction in Europe. Apart from 
the 23 members of NATO and the Warsaw Treaty 
Organization (WTO), 35 members (many of which are 
neutral or nonaligned countries) of the Conference on 
Security and Cooperation in Europe (CSCE) also partic- 
ipate in discussions at the negotiations on the establish- 
ment of trust and security measures. The fact that so 
many European countries participate in the talks and 
negotiations shows that they pay close attention to and 
are concerned about arms reduction in Europe. 


At the talks, the WTO and NATO have each produced 
their own arms reduction proposals. Of course, there are 
many differences between these two proposals. How- 
ever, there is also something basically common between 
them. For example, they share the view that it is neces- 
sary to put an end to the unbalanced possession of 
conventional arms, that troops and conventional arms 
should be drastically reduced, and that the structural 
Organization of conventional arms should be made 
defensive in nature. To be sure, people never dreamed 
that all the long-standing difficult problems surrounding 
disarmament could be resolved through one meeting, 
nor did they ever dream that the road of negotiations, 
which is covered by a pox of pitſalls and quagmires and 
overgrown with brambles, could be easily traversed. This 
time, however, at the talks, the two sides, acting in the 
spirit of seeking common ground, have produced more 
practical disarmament proposals, thus bringing about a 

reconciliatory atmosphere. From this, people have seen a 
ray of hope and they now have greater confidence in 
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disarmament. As pointed out by some Western observ- 
ers, this reconciliatory atmosphere is even more impor- 
tant than reaching a particular agreement. The reason is 
that given this atmosphere, the arms reduction talks may 
proceed beyond the prolonged impasse, which is charac- 
terized by “dialogues of the deaf.” British Foreign Sec- 
retary Geoffrey Howe indicated: There is now indeed “a 
feeling of hopeſulness. Many representatives to the 
talks have also suggested that these talks could mean a 
good start for the termination of the division of Europe 
and for the cultivation of trust and understanding. 


Inseparable from this good start is the trend toward 
relaxation in East-West relations. In addition, this also 
shows that the European peoples are now no longer 
willing to let their countries remain places where the 
superpowers contend with each other or to let their 
territories remain the arsenals of the two military blocs. 
In addition, whether in Eastern or Western Europe, all 
the countries without exception feel the pressure from 
economic competition. To spend much money on arms 
is to go against the trends of the times. The sensible thing 
for them to do is to use manpower and financial 
resources to develop their economies and augment their 
strength. The European peoples’ strong desire for peace 
and disarmament is the strong force that has pushed the 
two superpowers to the conference table. 


Historical experience tells the author of this article that 
the success, or failure, of future arms reduction talks 
depends on mutual understanding and trust. The coid 
war and confrontations over the past 40 years have 
produced an iceberg of suspicion between Eastern and 
Western Europe. That was evidenced by the suspicion, 
the vigilance, and the attitude of never yielding a single 
inch on the part of the participants in the arms control 
talks. The 45 rounds of the Talks on Mutual Reduction 
of Forces and Armaments and Associated Measures in 
Central Europe” held in the 15 years [figure as pub- 
lished] since they were initiated in 1977 had ali begun 
with accusations and ended with disputes, with the result 
that the quantity of arms did not decrease, but increased, 
in those years. They tried to outdo each other and the 
total amount of arms spiraled. One must say that this is 
a tragedy for Europe as well as something tha: calls for 
rethinking in the history of disarmament. 


Of course, we should also clearly see that we still have to 
go through a long, tortuous process before genuine trust 
and understanding can be established. An iceberg cannot 
evaporate overnight. Before the United States and the 
Soviet Union give up their contention for Europe, this 
contention will remain an important factor that affects 
the talks. Therefore, the peoples and governments of 
various European countries should continue to work 
hard toward disarmament in Europe. However, we still 
can afford to be optimistic. Since the winds of relaxation 
have found their way into the conference hall in Vienna, 
people have every reason to expect the arrival of spring, 
when the ice melts in Europe. 
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Yang Shangkun Appoints, Dismisses Ambassadors 
HK2303101589 Beijing RENMIN RIBAO in Chinese 
21 Mar 89 p 2 


[XINHUA Report: “State President Yang Shangkun 
Appoints and Dismisses Chinese Ambassadors“] 


[Text] Beijing, 19 Mar-—PRC President Yang Shangkun 
has appointed and dismissed Chinese ambassadors to 
foreign countries in accordance with the decision of the 
National People’s Congress Standing Committee. 


1. Li Shichun has been appointed PRC ambassador 
extraordinary and plenipotentiary to the Kingdom of 
Thailand and concurrently to Democratic Kampuchea. 


Zhang Dewei has been dismissed from his post of PRC 
ambassador extraordinary and plenipotentiary to the 
c 


2. Zhang Dewei has been appointed PRC ambassador 

extraordinary and plenipotentiary to the Socialist 
Republic of Vietnam. Li Shichun has been dismissed 
from his post of PRC ambassador extraordinary and 
plenipotentiary to the Socialist Republic of Vietnam. 


3. Zhang Zhen has been appointed PRC ambassador 
a oo ay Se es ae 
epublic. 


Wang Changyi has been dismissed from his post of PRC 
ambassador extraordinary and plenipotentiary to the 
Syrian Arab Republic. 


4. An Fengshi has been appointed PRC ambassador 
extraordinary and plenipotentiary to the Gabonese 
Republic and concurrently to the Democratic Republic 
of Sao Tome and Principe. 


Tian Yimin has been dimissed from his post of PHC 
ambassador extraordinary and plenipotentiary to the 
Gabonese Republic and concurrently to the Democratic 
Republic of Sao Tome and Principe. 


5. Tian Yimin has been appointed PRC ambassador 
ae and plenipotentiary to the Republic of 


An Fengshi has been dismissed from his post of PRC 
ambassador extraordinary and plenipotentiary to the 
Republic of Rwanda. 


6. Li Fenglin has been appointed PRC ambassador 
extraordinary and plenipotentiary to the People’s 
Republic of Bulgaria. 


Teng Shaozhi has been dismissed from his pust of PRC 
ambassador extraordinary and plenipotentiary to the 
People’s Republic of Bulgaria. 
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7. Yu Mingsheng has been appointed PRC ambassador 
extraordinary and plenipotentiary to Jamaica. 


8. Shi Nailiang has been appointed concurrent PRC 
ambassador extraordinary and plenipotentiary to the 
Republic of Seychelles. 


9. Zhang Zhen has been dismissed from his post of PRC 
ambassador extraordinary and plenipotentiary to the 
Hashemite Kingdom of Jordan. 


10. Liang Taosheng has been dismissed from his post of 
PRC ambassador extraordinary and plenipotentiary to 
the Republic of Cape Verde. 


Border Trade Increases 137 Percent in 1988 
1 1589 Beijing CEI Database in English 
23 Mar 


[Text] Beijing (CEI)}—The volume of China's border 
trade with the Soviet Union, Mongolia, Korea, Pakistan, 
Nepal, Burma, Laos and other neighboring countries 
reached 653 million U.S. dollars last year, marking a 137 
percent increase over the previous year. 


According to the state statistics, China’s border trade 
volume with the Soviet Union in 1988 increased 2.1 times 
over the previous year, reaching 274 million dollars. 


Sino-Soviet border trade resumed in 1983. It was mainly 
conducted in Heilongjiang Province, Inner Mongolia 
Autonomous Region and Xinjiang Uygur Autonomous 
Region. 

The trade volume of Heilongjiang alone reached 195 


million Swiss Francs in 1988, which was 5.7 times as 
much as that in the previous yea:. 


China's major exported goods to the Soviet Union are 
agricultural and sideline produce, and main imported 
commodities include fertilizer, steel, cement znd timber 
from the Soviet Union. 


Border trade volume of Inner Mongolia increased from 
1985's 630,000 to 1.4 million Swiss Francs last year. 


Since 1986, the central government has issued some 
preferential policies for Tibet, which has greatly pro- 
moted Tibet's border trade. Its border trade with Nepal 
jumped from 1986's 7.6 million dollars to 12 million 
dollars two years later. 


The border trade between China's Yunnan Province and 
Burma also witnessed an 86.3 percent increase in 1988. 
The volume of trade reached 231.4 million dollars. 


Yunnan’s border trade with Laos reached 5.1 million 
dollars last year which was 5.2 times more than that of 


the previous year. 
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The border trade volume between Liaoning and Jilin 
Provinces and Korea doubled last year, reaching 112 
million dollars. 


Xinjiang’s border trade with Pakistan reached 2.24 million 
dollars increasing 180 percent over the previous year. 


United States & Canada 


RENMIN RIBAO Notes Ambassador's Protest 
HK2303095689 Beijing RENMIN RIBAO in Chinese 
23 Mar 89 p I 


[Dispatch by reporter Cang Lide (0221 4539 1795): 
“Chinese Ambassador to the United States Lodges Pro- 


test With the U.S. Government Against the U.S. Senate’s 
Resolution on the Tibet Question”) 


[Text] Washington, 21 Mar—In a meeting with William 
Clark, Jr., U.S. Acting Assistant Secretary of State for 
East Asia and Pacific Affairs, at the State Department 
today, Chinese Ambassador to the United States Han Xu 
lodged a protest with the U.S. Government against the 
U.S. Senate’s resolution on the Tibet question and 
demanded that the U.S. Government stop interfering in 
China’s internal affairs. The full text of Chinese Ambas- 
sador Han Xu's protest is as follows: 


On 16 March, 1989, the Senate of the U.S. Congress 
passed a resolution on the Tibet question. On the pretext 
of showing concern for human rights in Tibet, the U.S. 
Senate's resolution on the Tibet question openly sup- 
ports the riots started by a handful of Tibetan separatists 
and asks the U.S. administration and international orga- 
nizations to intervene in the affairs of China's Tibet. 
This constitutes a gross interference in China's internal 
affairs. With regard to the U.S. Senate's resolution on the 
Tibet question, I have been instructed to lodge this 
protest with the U.S. Government. 


Not long ago, a handful of Tibetan separatists started 
riots in Lhasa. These Tibetan separatists were by no 
means “unarmed” demonstrators, but a group of thugs, 
who attempted to split the motherland by riots and 
violent acts of beating, smashing, looting, arson, and 
murder. In order to maintain normal public order in 
Lhasa and protect the basic human rights and freedom of 
the local inhabitants in Lhasa, it is necessary and justi- 
fiable for the Chinese Government to have taken neces- 
sary measures to stop their riots. The action taken by the 
Chinese Government has enjoyed support of the local 
people in Lhasa. 


The Tibet Autonomous Region is an inalienable part of 
China. The affairs of Tibet are China's internai affairs, 
which brooks no interference by any foreign govern- 
ment, parliament, organizations, or individuals. The 
Chinese Government resolutely opposes any interfer- 
ence in the affairs of China's Tibet and any support to 
the separatist activities in Tibet by anyone under whai- 
ever pretext. 
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The U.S. Government has stated on numerous occasions 
that it recognizes Tibet as part of China and that Tibet is 
China's internal affair in which the United States does 
not interfere. We demand that the U.S. Government 
honor its commitment and, with the overall friendly 
relations between China and the United States in mind, 
adopt practical measures to prevent the recurrence of 
similar acts of interfering in China’s internal affairs. 


Official Denies Forced Abortion in Tibet 
OW2303044889 Beijing XINHUA in English 
1842 GMT 22 Mar 89 


[Text] Washington, March 23 [date as received] 
(XINHUA)—A recent WASHINGTON POST article 
claiming that China’s birth control policy in Tibet 
includes forced abortion, sterilization and even infanti- 
cides is “full of rumors and fabrications”, a Chinese 


Nothing could be further from the truth about popula- 
tion and family planning in the Tibetan Autonomous 
Region of China,” Zhao Xixin, minister in the Chinese 
Embassy here, said in a letter to THE POST, which 
carried it today in the “Letters to the Editor” column. 


THE WASHINGTON POST article “Witness to China’s 
Shame” appeared on the Outlook page on February 26 and 
was written by Blake Kerr, a physician, who based his story 
on accounts of third persons rather than his own witness- 
ing although he stayed for a while in Tibet in 1987. 


For a long time, Tibet was under a feudal serf system that 
resulted in low productivity, poor health services and 
living conditions and a short life expectancy, Zhao said. 


He poined out that since 1951 when Tibet was peacefully 
liberated, living conditions there have greatly improved 
with the development of industrial and agricultural 
production. 


“The population has nearly doubled.“ he said. “A 1982 
census also revealed that the fertility rate of Tibetan 
people is also nearly double the Chinese average. The 
current age structure indicates that the Tibetan popula- 
tion will continue to increase.” 


The Chinese official said that although China carried out 
the family planning program in the 1970's in most parts 
of the country, it was not until 1985 thai the program 
was adopted among urban Tibetan people with emphasis 
on good spacing between children and the avoidance of 
having too many children. 


There has been virtually no family planning program for 
Tibet's rural and nomadic people, Zhao said. 


“Blake Kerr's story about ‘forced abortion and steriliza- 
tion’ is nothing but rumor. Allegations of infanticide in 
his story are sheer fabrication,” the official added. 
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Commenting on the U.S. contribution to the United 
Nations Fund for Population Activities suspended by U.S. 
Congress over allegations of forced abortion against China, 
Zhao said: “The fund involves a much broader global 
problem of population control and environmental protec- 
tion, which is of vital interest to all the people on earth.” 


“I firmly believe that Americans will not be guided by 
prejudice or narrow-mindedness, but make their own 
judgments based on a broad perspective,” the Chinese 
official said. 


Problems in Sino-U.S. Relations Examined 
HK2203153189 Hong Kong KUANG CHIAO CHING 
in Chinese No 198, 16 Mar 89 pp 6-10 


[Article by Lu Tzu-chien (4151 1311 0256): “The Deci- 
sion to Stop Fang Lizhi Attending the Dinner Came 
From the Highest Authorities—A Look at Sino-U.S. 
Relations in Light of the Bush Visit to China” 


[Text] The Occurrence of the Fang Lizhi Incident Amid 
the Atmosphere of Harmony 


Not long after his assumption cf office, U.S. President 
Bush took the opportunity to attend Japanese Emperor 
Hirohito’s funeral to pay a 3-week visit to East Asia 
during which he stayed in China the longest. Bush had a 
personal friendship with Chinese leaders while he was 
director of the U.S. Liaison Office in Beijing trom 1974 
to 1975. Bush visited China on many occasions after he 
left the post of director of the U.S. Liaison Office in 
Beijing. He is one of the U.S. Presidents who has an 
intimate understanding of China. Although he stayed in 
China for only 40 hours during his current visit, the 
Chinese side accorded him a grand welcome. A number 
of leaders met Bush in turn. In his own name, Deng 
Xizoping gave a banquet in honor of Bush. However, the 
Fang Lizhi incident cropped up amid the atmosphere of 
harmony. Fang Lizhi was invited by the U.S. side to 
attend the dinner given by Bush to Chinese leaders. He 
could not attend the banquet because he was barred by 
the public security personnel of the Chinese side. Before 
boarding the plane to leave China, Bush expressed his 
regret to Vice Premier Wu Auegian over the incident. 
The Chinese Foreign Ministry immediately made a 
strong reaction, saying that the U.S. invited Fang Lizhi 
to attend the banquet given to Chinese leaders without 
consulting ihe Chinese side. The Chinese side was 
strongly against this and expressed regret at some people 
trying to make an issue of it. 


The Tense Sino-U.S. Relations Behind the Diplomatic 
Language 


The friendly atmosphere created by Dush vanished 
because of the Fang Lizhi incident. The incident has also 
enabled observers to see the tense relations behind the 
diplomatic language and calmly realize the status of 
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Sino-U.S. relations. This article intends to probe into the 
development of Sino-U.S. relations from the problems 
reflected in Bush's visit to China. 


In view of Bush’s visit to China, some analysts believe that 
it is related to Sino-Soviet relations which are tending 
toward friendship. Bush's visit to China has taken place 
between Soviet Foreign Affairs Minister Shervardnadze’s 
visit to China not long ago and CPSU General Secretary 
Gorbachev's upcoming visit to Beijing to attend the sum- 
t. Some people believe that Bush's visit to China not 
long after his assumption of office is an attempt to attain 
favorable achievements before Gorbachev's visit. 


US. Estimate of the CPC 


Undoubtedly, China and the United States removed 
their est t and fostered cordial relations in the 
early 1970's for the purpose of their common strategic 
interest and to resist the Soviet Union, their common 
enemy. Kissinger, former U.S. secretary of state and 
assistant to the President for national security affairs, 
and one of the engineers bringing about cordial relations 
between China and the United States, was fond of and 
good at playing the political game of “balance of 
power.” As Bush assumed the offices of permanent 
ambassador to the United Nations and director of the 
U.S. Liaison Office in Beijing while Kissinger was in 
charge of U.S. diplomatic work, it is not strange at all to 
say that he was influenced by Kissinger's diplomatic 
concepts. Moreover, the principal members of the cur- 
rent National Security Council, including assistant to 
the President for national security affairs Scowcroft and 
deputy assistant Eagleburger, were personages pro- 
foundly influenced by Kissinger. According to analysis 
by some people in the United States not long ago, the 
Bush administration will pursue a Kissinger diplomatic 
policy without Kissinger. If this is true, the Soviet factor 
will produce a great impact on Sino-U.S. relations 
viewed from the angle of strategic equilibrium, a policy 
always pursued by Kissinger. 


Nevertheless, more than a decade has clapsed since 
Kissinger was in charge of diplomatic work and tremen- 
dous changes have taken place in the world. Sino-U. S. 
relations were maintained by their common strategic 
interests in the 1970's. However, the factor of their 
strategic interests faded out in the 1980's. There are two 
essential reasons: First, not long after Reagan assumed 
power, his administration started to revise its estimate of 
the strategic importance of China. At that time Reagan's 
diplomatic braintrust debated the issue. The prevailing 
view was that China was merely a regional force and that 
the United States should not overestimate the role of 
China in the U.S.-USSR confrontation. The Chinese 
leaders were annoyed about this conclusion. However, 
the facts later proved that Sino-U.S. relations improved 
remarkably in other areas. We will discuss this later. 


Second, it is the changes in the Soviet Union which 
faded out yee ye ong interests in Sino-L. S. 


di 
th both the United States and China which 
in the situation of an all-round detente between 


US. 


main obstacles to the establishment of a new type of 
relations between the two countries: First, the Taiwan 
issue; second, frequent U.S. interference in China's 
internal affairs; and third, in economic relations, the 
United States has adopted restrictive measures toward 
China which include trade protectionism and restric- 
tions on technological transfer. Perhaps these 
“obstacles” to the development of Sino-U.S. relations 
can help us understand the importance and yields of 
Bush's visit to China. 


What 
Taiwan Issue 


Let us first discuss the question of Taiwan. 


Did the United States Transmit on the 


Before the visit, Bush gave an interview in Washington to 
a XINHUA reporter. While discussing the question of 
Taiwan, Bush said: We are glad to see the increasing trade 
and tourist opportunities between both sides of the Taiwan 
Strait that has contributed to the relaxation of the tense 
situat‘on. We hope that this trend will continue.” 


Upon his arrival in Beijing, Bush spoke at the banquets 
given by Chinese President Yang Shangkun and Premier 
Li Peng, reiterating the above stand. He further added 
that “this reflects the interests of the Chinese people, and 
this trend and new environment conform to the interests 
of the United States.” 


Bush intentionally stressed that he welcomed the relaxed 
situation between both sides of the strait and the increas- 
ing exchanges ic respond to the censure by some person- 
ages of the Chinese side. We can still remember how the 
fiery article carried in the October 1988 issue of LIAO- 
WANG (OVERSEAS EDITION) said that the United 
States adopted a negative attitude toward exchanges 
between the two sides of the Taiwan Strait in an attempt to 
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separate Taiwan from China. Although XINHUA later 
clarified the matter and withdrew the article, it is an 
undeniable fact that some people in China still worry that 
the United States may encourage the development of 
forces for Taiwan independence and encourage the sepa- 
ration of Taiwan from the mainland. The purpose of 
Bush's remarks was to reassure the Chinese Government. 


However, on the Taiwan qu.stion, Bush has not com- 
pletely succeeded in reassuring China. In the speech he 
delivered at the banquet, he said: “The United States 
pays, and will continue to pay, close attention to how the 
Chinese will go about settling their own differences 
peacefully.” These remarks conveyed two important 
messages to China. 


The first message is that the Chinese people's own 
differences should be seiiled by themselves. Before 
Bush's arrival zn Beijing, it was said that China was going 
to ask the United States to help it achieve reunification. 
China did not affirm nor deny it officially. However, 
some officials hinted that on the question of China's 
reunification, the United States can have a role to play. 
However, they did not specify what this role could be. 


Taiwan, very much upset by this piece of news, suggested 
that the Bush administration should not interfere in the 
question of China's reunification. Bush was trying, by 
saying that the United States pays close attention to how 
the Chinese go about settling their differences, to reas- 
sure Taiwan and tell Beijing politely that the United 
States will not interfere in the question of China's 
reunificatiion. 


The second message is that the Chinese should peace- 
fully settle their own differences and the United States is 
concerned about it. Strictly speaking, this message is 
contradictory to the first one. On the one hand, Bush 
said that Chinese should settle their own differences. 
However, on the other, he said that the United States 
was concerned that these differences be settled peace- 
fully. The settlement of differences, by whatever means, 
is China's internal affair. However, now it has become 
the United States’ “internal affair.” In passing the 
“Taiwan Relations Act“ in 1979, the U.S. Congress 
stated that the act had been formulated because the 
United States was concerned about Taiwan's security. 
The word “concern” was used in the “Taiwan Relations 
Act“ because it wanted to prevent people from accusing 
the United States of interfering in China's internal 
affairs. However, reading between the lines, one can say 
that the “Taiwan Relations Act” and Bush's remarks 
imply that if Beijing tries to achieve reunification with 
Taiwan by force. the United States will not remain 
indifferent. 


Actually, China and the United States Frequently 
Discuss the Taiwan Question 


Precisely because it is concerned about Taiwan's safety, 
the United 9 8s has continued to sell arms to Taiwan 
since the esiaviishment of diplomatic relations with 
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Beijing. Sino-U_S. relations were once overshadowed by 
this problem at the beginning of the Reagan administra- 
tion. On 17 August, 1982, China and the United States 
signed a “joint communique” ip which the United States 
promised to keep both the quintity and quality of arms 
sold to Taiwan below those iz che several years immedi- 
ately preceding the signing of the “joint communique” 
and to stop this sale eventually. 


In the past 6 years, by and large, the United States did 
keep its promise. However, the sales of arms to Taiwan 
decreased only very y in those years. The annual 
arms sales, valued at about $600 million, decreased by 
about $20 million each year. At this rate, the arms sales 
will not stop for at least 30 years. 


Undoubtedly, Sino-U_S. relations are still overshadowed 
by this problem. In his speech at the banquet, Bush 
indicated that he would continue to abide by the three 
Sino-U.S. joint communiques, including the one signed 
in 1982, and that he had “discovered a constructive and 
non-spiteful way in which the Taiwan question can be 
discussed.” This shows that China and the United States 
frequently discuss the Taiwan question. 


To sum up the above discussion, one can say that the 
United States principled stand on the Taiwan question 
basically accords [tou he 2121 0678] with hat of Beijing: It 
holds firm to [xin shou 0207 | 343] the principle that there 
is only one China, abides by the three Sino-U.S. joint 
communiques, and supports the increased exchanges 
across the strait and relaxations in the situation. However, 
on the operational level, the United States’ “concern” over 
Taiwan's “safety” is in conflict with Beijing's stand. There- 
fore, there is the need for them to continue their discussion 
on the Taiwan question. 


From Bush's speech, it can be seen that he is just 
following the U.S. Government's long-standing policy. 
In addition, given the “Taiwan Relations Act, it is 
difficult for Bush to act in favor of Beijing and the two 
governments will not be able to reach an all-round 
mutual understanding on the Taiwan question in the 
near future. 
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to Bush: Some people in U.S. society support those who 
are displeased with the Chinese Gove:nment. This is 
detrimental to Chinx's political stability and reforms as 
well as detrimental to Sino-US. friendship. Perhaps some 
people in the U.S. media find the advocates of the intro- 
duction of Westera and US. politica! systems into China 
agreeable. Therefore, they try to influence the United 
States present and future policies regarding China. 


The Decision To F 
Cocktail Party Was 


Lizhi From Attending the 
the CPC Top Authorities 


Viewing the fact that Fang Lizhi was stopped from attend- 
ing the cocktail party and the strongly worded remarks that 
the Chinese Foreign Ministry made later, one can see that 
the remarks of Li Peng and Zhao Ziyang were not random 
shooting bat an “advance notice on the Fang Lizhi Inci- 
dent. Thus it can also be seen that th: decision to stop Fang 
Lizhi from attending the cocktail party was made by the 
CPC top authorities. The Chinese decisionmakers were 
very discontented with the U.S. President's arrangement 
to treat them and Fang Lizhi equally. 


some observers hold that it was a diplomatic fault on the 
part of the United States to invite Fang Lizhi to the party 
without obtaining prior consent from the Chinese side. 
But, if we go further into the question, we can naturally 
foresee similar incidents to interfere in Sino-U.S. rela- 
tions in the future. Fang Lizhi was quite right in criticiz- 
ing the United States for its double standards in treating 
China and the Soviet Union with regard to the human 
rights issue—tolerance to China but severity to the 
Soviet Union. In the past, out of its strategic considor- 
ation and with an intention of drawing China over to its 
side in its confrontation against the Soviet Union, the 
United States did assume different attitudes toward 
these two communist countries with regard to the 
“human righis issue.” In recent years, however, the 
planned parenthood issue, the Tibet issue, the issue of 
freedom of speech, and other issues relating to basic 
human rights have been used by some U.S. congressmen 
and human rights organiza‘.ons as a pretext to criticize 
China. It is quite natural that these activities have served 
pressure on the U.S. Government, and such pressure can 
become stronger and stronger in a country parading 
human rights like the United States. 


Perhaps Bush never expected this episode could have 
such a strong impact on his China trip. On no official 
occasion did he touch the human rights issue and other 
internal affairs of China. The White House spokesman 
said Bush did not talk of human rights during his 
meeting with Deng Xiaoping. But U.S. Secretary of State 
Baker said Bush did mention the issue. We just do not 
know which statement is true. But, viewing from the way 
Bush's entourage handled this matter, we can see that 
Bush probably did not want to play up the human rights 
issue as a controversy. Nevertheless disputes over this 
matter finally burst out. 
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From this point of view one may say that Bush's visit to 
China was not so successful. If one takes the attempt by 
the intellectuals in Mainland China and the efforts by 
some U.S. congressmen and human rights activists into 
account, one can expect that Sino-U.S. relations will 
possibly be more seriously hindered by this issue in the 
future. Unlike the case of the Taiwan issue, it appears 
that the Chinese and U.S. Governments still do not 
know how to conduct the discussion on this issue “in a 
constructive and non-hostile manner.” Having met with 
rebuff, Bush would perhaps instruct the U.S. State 
Department to open talks with the Chinese Foreign 
Ministry as soon as possible to set up a procedure to deal 
with this kind of dispute. 


Economic Relations and Mutually Beneficial Factors 


The t wo problems discussed above—the Taiwan issue and 
China's internal politics—are highly sensitive ones. More- 


cult to achieve. What can be sought instead is attempts to 
avoid magnifying the problems, so that relations between 
the two countries will not be jeopardized. 


China and the United States \joisled only $890 million, 
and no more than $1 billion when China and the United 


It is during the 1980's that Sino-American economic 
relations made rapid Bilateral trade in 1988 
totaled $14 billion and up until the end of 1987, total 
American investment in China had neared $800 million. 
Next to Hong Kong, the United States was the biggest 
investing country and region in China. Changes in the 
1980's were owed on the one hand to China's pursuance 
of reform and opening up policy, and equally on the 
other to the decteasing importance of strategic factors in 
Sino-American r:lations. This change enabled leaders of 
the two countries to put more of their energy in devel- 
oping economic relations. 


As a matter of fact, in the volatile ir: ernational situation, 
strategic factors are unstable. For instance, when a figure 
like emerges from the Soviet Union, Sino- 
Soviet relations then undergo a big adjustment, whereas 
cooperation in economic areas is mutually beneficial in 
the long run. Sino-American economic relations made 
rapid in the 1980's, which has lain 90d 
foundation for the development of bilateral relations. 


INTERNATIONAL AFFAIRS 


815 
i 
i 
110 


f 
5 
f 
: 
z 
4 


Le 
3 
ö 
se 


8 
a 
28 

‘ 

5 


, this kind, although some- 
rather fierce, are very different in nature from 
itical disputes. Economic matters involve practical 
interests, and disputes of this kind are unavoidable even 
between best friends (a look at American-Japanese rela- 
tions will make one understand). As long as everybody is 


i 
[ 


3 


2 


really “after the profits,” then once a mutual arrange- 
ment is mm: dems will be resolved, and good 
relation’: „ two parties can be restored. Since 
the 198 dere ave been quite a number of disputes 
on econc »ro’ lems. But economic relations between 
the two ha uunued to develop. This is solid proof. 


in the next 2 years, will certainly affect China's ability of 
Carrying Out economic cooperation with foreign coun 
tries. As far as the United States is concerned, the high 
trade deficit and growing protectionism in the United 
States will also incvitably affect the foreign trade rela- 
tions of the United States. Therefore, in the sh..1 run, 
the Sino-U.S. economic relations will stagnate. During 
his recent visit to China, President Bush did nu discuss 
these questions with the Chinese side. Among the offi- 
cials accompanying President Bush on his recent visit to 
China, there were no officials in charge of the U.S. 
economic policies. It seems that these questions will be 
discussed by the officials concerned of both countries 
through appropriate channels in the near future. 


In summary, since entering the 1980's, Sino-U.S. rela- 
tions have embarked on an overall development. Sino- 
U.S. relations in the 1980's virtual!y differ from the 
Sino-U.S. relations in the 1970's, whose development 
was confined to strategic considerations of both ccun- 
tries only. Since entering the 1980's, China and the 
United States have established economic relations on the 
basis of mutual benefit. As far as this development is 
concerned, it can be said that Sino-U.S. relations have 
become more comprehensive and mature than before. 
Nevertheless, some long-standing problems in Sino-U.S. 
relations, such as the Taiwan question, are still hindering 
further development of relations. Some new problems, 
such as the problem of China's human rights, have also 
hindered further development. To date, no proper solu- 
tions to these problems have been found. President 
Bush's recent visit to China failed to make any substan- 
tial achievements in these two respects. On the contrary, 
the incident of Far, Lizhi, which took place during 
President Bush's recent visit to China, has made the 
cAticials of both countries a bit nervous. 
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There Will Be Troubles, But Not Big Troubles 


Due to the existence of the two aforementioned problems 
in Sino-U.S. relations, any further development of Sino- 
U.S. relations will only depend on whether Sino-U. S. 
economic relations will be able to bring any economic 
benefits to both countries. Considering the economic situ- 
ations of both countries, we have every reason not to be 
Over-optimisitc about the development of Sino-U.S. rela- 
tions. In the next 2 to 3 years, relations will probably come 
across some troubles. However, today’s Sino-U. S. relations 
differ greatly from the Sino-U. S. relations some 15 years 
ago when Mr Bush went to Beijing to direct the U.S. 
Liaison Office in China. Considering the mutual interests 
of both countries, both China and the United States are 
bound to make efforts to reduce the troubles in their 
bilateral relations and will also be able to withstand the 
strains caused by these troubles. 


Bush’s Battle Deficits Viewed 
OW2203151989 Beijing BAN YUE TAN in Chinese 
No 4, 25 Feb 89 pp 52-53 


[Article by Xu Linxing (1776 2651 5281) and Tang 
Yongxing (0781 3057 5281), entitled: Bush Declares 
War on Deſicits“] 


[Text] The new U.S. President George Bush made his 
first State of the Union Message to Congress after 
assuming office on 9 February. Faced with stern chal- 
lenges both in domestic affairs and foreign relations, the 
new White House resident came up with a plan to 
considerably reduce the federal financial deficit to show 
that he intends to accomplish something during his 
4-year presidential term. 


There are lots of domestic problems waiting to be solved 
by Bush since he became President. His two biggest 
challenges are the towering federal financial deficit and 
the huge foreign trade deficit. In his State of the Union 
message, Bush said the budget deficit of fiscal 1990 will 
drop from $166.5 billion of 1989 to $94.8 billion, lower 
than the target of $100 billion as set by the congressional 
budget balancing law. According to Bush’s proposals, the 
U.S. federal budget deficit will further decrease to $64.2 
billion in 1991, and to $30.6 billion in 1992. In 1993 
when his 4-year term expires, there even will be a surplus 
of $2.5 billion. ‘ 


Bush told members of the Senate and House of Repre- 
sentatives: ““We must take a strong America and make it 
even better. We must pay heed to some real problems. 
We must affirm some very clear priorities. We must 
considerably cut the federal budget deficit.” 


The United States’ financial deficit reached as high as 
$150.2 billion in 1987, was increased to $155.1 billion in 
1988, and is expected to hit $166.5 billion in 1989. This 
relentless deficit surge together with the huge foreign 
trade deficit constitute a serious hidden danger to U.S. 
economic development. “The Rise and Fall of the Great 


INTERNATIONAL AFFAIRS 


Powers’, a recent bestseller by U.S. his.orian Paul Ken- 
nedy, has made people feel a sense of crisis over the 
decline of U.S. economic strength. The French “LE 
FIGARO” carried an article last 14 November which 
pointed out that the United States is taking the same 
Vute that Britain took back in the 19th Century.” 


In the State of the Union message, Bush proposed 
freezing military spending in 1990 as a measure of 
slashing the huge financial deficit, which was a departure 
from his past espousal of not cutting the military budget. 
According to Bush’s plan, U.S. military expenditures in 
1990 will be $6.4 billion less than the $312.5 billion 
requested by Reagan before he left office. 


Bush said: I am not trying to reverse the direction. We are 
heading toward the right direction. But we cannot stop and 
we cannot address problems the way we used to do.” 


He said: One year’s freeze in military spending will not 
affect U.S. military strength. Besides, military spending 
will be increased a year later, by | percent in 1991 and by 
2 percent in 1993. 


Bush’s proposal to freeze military expenses does not 
mean that he will give up pursuing a policy of “peace 
through strength.” In the State of the Union message, he 
said that the United States must stay strong during 
negotiations with the Soviet Union. Accordingly, he 
expressed support for former President Reagan’s star 
wars” project. 


In the second term of President Reagan, the United 
States and the Soviet Union began to switch from 
confrontation to dialogue, partly because the financial 
state of the United States could no longer accommodate 
large-scale arms expansion in the military race against 
the Soviet Union. In just 8 years of President Reagan’s 
term of office, the United States spent nearly $2,000 
billion on military undertakings. However, after becom- 
ing President, Bush has repeatedly stressed that the 
United States must exercise caution in dealing with the 
Soviet Union. In the State of the Union message, he 
exhorted people once again to be cautious. 


He said: The fundamental truth remains that the Soviet 
Union is a very powerful military machine, whose pur- 
pose is still to counteract our military strength.” There- 
fore, he said, when negotiating with the Soviets, the 
United States must be practical and always maintain its 
strength. 


Before this Bush had also said that he would wait until 
Baker, the new secretary of state, had negotiated with the 
allies and met with the Soviet foreign minister to begin 
summit talks with Soviet leader Gorbachev. 
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Some Western news agencies hold that with these 
remarks Bush makes a sharp contrast with former Pres- 
ident Reagan. During his second term, Reagan met with 
Gorbachev five times and the two countries even signed 
a treaty on destroying medium-range missiles. 


Some U.S. decisionmakers at the top are reviewing 
policy toward the Soviet Union. Bush will further read- 
just policy toward the Soviet Union on the basis of 
improved U.S.-Soviet relations that the Reagan admin- 
istration saw in its later stage. If Bush holds fast to the 
Reagan conservatism which was already past its prime, 
he will fall into passivity. 


Sino-U.S. Science Seminar Ends 
OW2303060489 Beijing Television Service in Mandarin 
1100 GMT 18 Mar 89 


[Text] A Sino-U.S. seminar on commercialization of 
science and „innovation, and economic 
development ended in Beijing 17 March. During the 
5-day session, more than 20 American experts, entrepre- 

neurs, and scholars with practical experience in commer- 

cialization of science and technology had useful 
exchanges with their Chinese counterparts on Sino-U. S. 

cooperation in a wide range of fields. The U.S. delega- 
tion was led by Dr George Kozmestsky, a member of the 
U.S. Presidential Advisory Board and director of the 
Institute for Constructive Capitalism at the University 
of Texas. The seminar studied integration of science and 
technology with the economy and the promotion of 
commercialization of high technology. It will help open 
new channels of international cooperation and 
exchanges for Chinese science and technology and indus- 
trial circles, and create favorable conditions for the 
export of Chinese products. 


Science Academy To Publish in U.S. 
OW2303092889 Beijing XINHUA in English 


0812 GMT 23 Mar 89 


[Text] Washington, March 22 (XINHUA)—A compre- 
hensive book in English on various aspects of China will 
soon be available to U.S. readers, it was learned today. 


The three-volume encyclopaedia, entitled “Information 
China” and published by Pergamon, a British publishing 
house, in collaboration with the Chinese Academy of 
Social Sciences, covers history, geography, politics, econ- 
omy, culture and social life of China. 


Over one hundred distinguished Chinese scholars have 
participated in writing and compiling of the encyclo- 
paedia. 


At a reception marking the publication of the book here, 
Han Xu, Chinese ambassador to the United States, said he 
hoped the American public would find “Information 
China” helpful in gaining a better understanding of China. 
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More than 200 guests from cultural, publishing and news 
media circles as well as foreign diplomats and ranking 
U.S. government officials attended today’s reception. 


Chinese leader Zhao Ziyang, in a foreword written for 
the book, said, “China needs to learn more about other 
countries and, at the same time, hopes for more under- 
standing from the peoples of other countries. This book 
will undoubtedly play an important role in strengthening 
such an understanding.” 


Miss Christine Marxell, daughter of Robert Marxell, 
publisher of the Pergamon Press, also spoke at the 
reception, praising the book as a window through which 
one can better understand China. 


Northeast Asia 


Mongolian Foreign Minister To Visit 30 Mar 
OW2203 143589 Beijing XINHUA in English 
1220 GMT 22 Mar 89 


{Text} Ulaanbaatar, March 22 (XINHUA)—Mongolian 
Foreign Minister Tserenpiliin Gombosuren will visit 
China on March 30, Mongolian Radio reported today. 


This will be the first time a foreign minister has headed a 
Mongolian delegation visiting China since the two nations 
established diplomatic relations on October 16, 1949. 


A Mongolian foreign minister was part of a delegation 
accompanying Yumjaagiyn Tsedenbal, then chairman of 
the Mongolian Council of Ministers, who visited China 
in 1962. 


Gombosuren was appointed foreign minister last June 22. 


Vice Chairman Gu Mu Meets Japanese Businessmen 
OW2103 143589 Beijing XINHUA in English 
1105 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)}—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met a dele- 
gation from the Japan Chemical Fibers Association, led 
by Association President Susumu Okamoto, in the Great 
Hall of the People here this afternoon. 


Present on the occasion was Wu Wenying, minister of 
textile industry. 


Zhejiang Governor Meets Japanese 
OW2203074289 Hangzhou ZHEJIANG RIBAO 
in Chinese 9 Mar 89 P 1 


[Text] Zhejiang Provincial Governor Shen Zulun 
warmly received an economic delegation from Shizuoka 
Prefecture, Japan, at Xihu State Guesthouse last night. 
The delegation was led by Yuichiro Takahashi, vice 
chairman of the Sino-Japanese Friendship Association 
oi Shizuoka Prefecture. 
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The 34-member delegation was here for the Third Zhe- 
jiang Provincial Export Goods Fair. In the meeting, Shen 
Zulun cordially praised Mr Yuichiro Takahashi for his 
active involvement in promoting economic exchange and 
cooperation between Zhejiang and Shizuoka and hoped to 
further strengthen economic cooperation in the future. 


Yuichiro Takahashi believed that the economic 
exchange and cooperation between the province and the 
prefecture definitely will continue to flourish on a 


friendly basis. 
Southeast Asia & Pacific 


Manila Press Views Taiwan Visit 
OW2203 141789 Beijing XINHUA in English 
1323 GMT 22 Mar 89 


[Text] Manila, March 22 (XINHUA)—The current visit 
of nine Philippine congressmen led by Gualberto 
Lumauig “will only further strain the country’s relation- 
ship with the People’s Republic of China,” House Rep- 
resentative Bonifacio Gillego has said, the Manila paper 
“DAILY GLOBE” reported today. 


As ranking officials, the nine congressmen “cannot dis- 
associate their personal capacity from that of their 
official functions,” said Gillego, an independent con- 
gressman without party affiliation, when asked to com- 
ment on the report that the congressmen were on a 


private visit and using regular passports. 


The nine congressmen led by Lumauig, author of the bill 
“Philippines-Taiwan Beneficial Relations Act” now 
pending in the house, left here Sunday for a one-week 
visit to Taiwan. 


On the eve of their departure, “The Pacific Economic 
and Cultural Center” of Taiwan in Manila, gave a 
farewell dinner” in their honor. 


The “DAILY GLOBE” reported that officials at the 
Department of Foreign Affairs said the visit “may be in 
violation of the one China policy of the government.” 


It was also pointed out that President Corazon Aquino 
had issued on December 17, 1987 an order stressing that 
“no official of the Philippines Government may visit 
Taiwan.” 


In an editorial entitled “Taiwanese Carrot, Filipino 
Asses,” the Manila paper wrote that preceding the nine 
congressmen there were other officials, a number of 
whom rank even higher than the house members. 


“For some yet unexplained reasons, many of these 
Taipei visitors have on their return lent their voices to a 
noisy lobby for the passage of the proposed Taiwan 
Beneficial Relations Act. We can therefore expect that 
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on their return those nine congressmen led by Represen- 
tative Gualberto Lumauig would also become even more 
vocal exponents of the Taiwan bill,” the paper said. 


The editorial noted that Beijing has already alerted 
Manila to the adverse consequences of many Filipino 
officials’ cavalier disregard for the conditions of Philip- 
pines’ diplomatic ties with China. 


In a frontpage commentary today, the “WORLD 
NEWS” said that at a time when the “Philippines- 
Taiwan Beneficial Relations Act” bill is meeting with 
strong opposition from Foreign Affairs Secretary Raul 
Manglapus and public opinion, the trip shows “the 
unusual relationship of Lumauig and other congressmen 
with the Taiwan authorities. 


The “MANILA STANDARD” said in an article that 
with his latest trip to Taibei, Lumauig “is no longer 
objective and has shown that he is pro-Taiwan.” 


Sihanouk Refutes Vietnamese Criticism 
HK2303024689 Beijing RENMIN RIBAO in Chinese 
22 Mar 89 p I 


[XINHUA Report: “Sihanouk Issues Statement Refut- 
ing Vietnamese Accusation Against Democratic Kampu- 
chean Supreme Defense Committee] 


[Text] Beijing, 21 Mar (XINHUA)}—The Democratic 
Kampuchean Radio Service today reported that Sam- 
dech Norodom Sihanouk, President of Democratic 
Kampuchea, issued a statement on 17 March, solemnly 
refuting a criticism by Vietnam and its puppet in Phnom 
Penh against the Supreme Defense Committee formed 
by the three Democratic Kampuchean parties and reit- 
erating his determination to carry out the anti-Viet- 
namese national salvation war through to the end. 


The three Democratic Kampuchean parties announced 
in Beijing on 14 March the establishment of a Supreme 
Defense Committee headed by Sihanouk. Vietnam and 
its puppet in Phnom Penh condemned this committee as 
an Organization to wage “civil war.” 


In his statement Sihanouk asserted: The Supreme 
Defense Committee is set up with a view to enhancing 
mutual coordination and cooperation between the 
troops of the three Democratic Kampuchean parties so 
that military operations can be carried out more effi- 
ciently to fight against the Vietnamese colonialist troops 
who are illegally invading Cambodia. The war waged by 
the Kampuchean resistance forces is a holy war aimed 
at saving the country, and we are determined to carry out 
this war through to the end,” the statement said. 
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SRV Article on Cambodia Criticized 
HK2303094189 Beijing RENMIN RIBAO in Chinese 
21 Mar 89 p 4 


Random Notes” column by Zhu Ji (4376 1015): “What 
Kind of Revolutionary Fruit Is To Be Protected?”’] 


[Text] On the 10th anniversary of Vietnam's armed 
invasion and occupation of Cambodia, the Vietnamese 
magazine TAP CHI QUOC PHONG TOAN DAN, the 
organ of the Central Military Commission of the Com- 
munist Party of Vietnam and the Ministry of National 
Defense, published a lengthy article commenting on the 
Le Duan clique’s decision to invade Cambodia. If this 
article could really have helped the Vietnamese author- 
ities realize the rights and wrongs, as well as the advan- 
tages and disadvantages, of its war of aggression against 
Cambodia, this might still have been a worthy action of 
self-reproach. It is regrettable that this article drew the 
conclusion: “Whether or not a political solution to the 
Cambodian issue can be achieved, the fruit of the 
Cambodian revolution must be defended.” To put it 
bluntly, it means that Vietnam “must defend” its dom- 
inant position in Cambodia and the power held by the 
puppet regime headed by Heng Samrin. 


Over the past 10 years, Vietnam has spared no effort to 
defend this “fruit,” and has even paid the cost of 
economic depression at home and international isolation 
for this end. This “fruit of revolution” is indeed a bitter 
fruit that it is very hard for the Vietnamese authorities to 
swallow. When the international community is trying by 
various means to seek a solution to the Cambodian issue, 
this article still calls for “defending the fruit.” The real 
intentions of the top decisionmaking authorities in Viet- 
nam are thus exposed to the light of day. 


The lengthy “theoretical” article reaches this conclusion 
of “defending the fruit,” because it stresses that it was 
completely necessary and correct” to send troops into 
Cambodia. Proceeding from the premise of justifying 
aggression, how can one write a good article? 


Comparison of Li Peng Meeting Cambodian Leaders 
HK 1703092689 


Beijing RENMIN RIBAO in Chinese on 17 March 
carries on the right hand side of page 1, in the middle of 
the page, a 300-character XINHUA report, entitled “Li 
Peng Fetes Leaders of Three Parties of Democratic 
Kampuchea.” This item has been compared with the 
XINHUA English version of the report published in the 
16 March China DAILY REPORT p 16, and found to be 
identical except for the following variations: 


Page 16, column one, one, only sentence, 
RENMIN RIBAO reads: . March 16 (XINHUA)—Li 
Peng, premier of the State Council, met with and feted 
this evening at the Diaoyutai State Guesthouse Samdech 
Norodom Sihanouk, president of Democratic Kampu- 
chea, and his wife; Son Sann, premier of the Coalition 
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Government of Democratic Kampuchea; and Khieu 
Samphan, vice president in charge of foreign affairs of 
Democratic Kampuchea. [new graf] 


In a cordial and friendly atmosphere, the guests and the 
host exchanged views on the Cambodian issue. [new graf] 


Li Peng said. (varying wording and adding paragraph, 
picking up paragraph two, sentence one), 


Paragraph two, only sentence, RENMIN RIBAO 
reads:...significance that the leaders of the three parties 
of Democratic Kampuchea should meet under...(varying 
wording); 


Paragraph four, only sentence, RENMIN RIBAO 
reads:...three parties of Democratic Kampuchea have 
strengthened their. (varying wording); 


Same paragraph, same sentence reads:...peace plan and 
the plan for its implementation put forward by Demo- 
cratic Kampuchea. [new graf] 


After the withdrawal. (varying wording). 


Last paragraph, only sentence, RENMIN RIBAO 
reads: ihe international community. [new graf] 


Zhu Lin, wife of Premier Li Peng, Liu Shuqing, vice 
foreign minister, and Chan Youran, Democratic Kam- 
puchea’s ambassador to China, were also present at the 
meeting and banquet. (ENDALL)...(adding paragraph). 


of Rejection of Philippine-Taiwan Act 
HK1403101689 


Beijing RENMIN RIBAO in Chinese on 14 March carries 
in the lower middle of page l. a 400-character XINHUA 
report, entitled “Chinese Embassy in the Philippines 
Makes Clear China’s Solemn Attitude Toward the Bill 
‘The Philippine-Taiwan Beneficial Relations Act’ being 
discussed in the House of Representatives of the Philip- 
pines.” This item has been compared with the XINHUA 
English version of the report published in the 13 March 
China DAILY REPORT pp 9-10, and found to be identi- 
cal except for the following variations: 


Page nine, column two, paragraph five, only sentence, 
RENMIN RIBAO reads:...statement said. [new graf] 


The ASEAN and Asia-Pacific Subcommittee of the Phil- 
ippine House of Representatives on 9 March approved 
for the discussion of the bill “The Philippine-Taiwan 
Beneficial Relations Act.” [new graf] 


In a press...(varying wording, deleting paragraph, picking 
up paragraph eight, only sentence); 


Paragraph eight, only sentence, RENMIN RIBAO 
reads: on March 10, Felipe Mabilangan, official- 
...(deleting word “ambassador’”); 
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Same paragraph, same sentence reads:. department is 
opposing the bill. [new graf] 


He said that. (varying wording). 


nine, only sentence, RENMIN RIBAO 
reads:...republic of China. [new graf] 


Philippine Foreign Affairs Secretary Raul Manglapus 
also made a statement for the press on 13 March, saying: 
We are standing pat on our position that we are not in 
favor of ‘The Philippine-Taiwan Beneficial Relations 
Act.“ “In order to conduct our successful policy of 
recognizing Beijing as the government of the whole of 
China, it is not necessary to enact the ‘Taiwan Relations 
Act.” we are in favor of strengthening our people-to- 

relationship with the people of Taiwan.” 
(ENDALL)...(varying wording and deleting paragraphs). 


Near East & South Asia 


Yang Shangkun, Li Peng Hail Pakistan Day 
BK2303065989 Beijing in Urdu to India and Pakistan 
1600 GMT 22 Mar 89 


[Text] On the occasion of Pakistan Day, Chinese Presi- 
dent Yang Shangkun today sent a congratulatory mes- 
sage to the president of Pakistan, Ghulam Ishaq Khan. 


The message said: 


On the occasion of the national day of the Islamic 
Republic of Pakistan, on behalf of the people of China 
and in my own name, I offer warm congratulations and 
best wishes to you and to the Pakistani people. Since the 
formation of Pakistan, the hard working and valiant 
Pakistani people have made tireless efforts for the 
defense and construction of their country and have 
achieved great successes. Last year, under your presi- 
denicy, general elections were successfully held in your 
country and a new leadership and new government came 
into being. This will further promote solidarity, stability 
and progress in your country. 


In international affairs, while adhering to a peaceful 
foreign policy of sovereignty and nonalignment, Paki- 
stan has played a positive role in promoting peace and 
stability in South Asia and a political solution to the 
Afghanistan issue, which has beer broadly lauded by the 
international community. We cordially wish the people 
of Pakistan many more successes in every field. 


In conclusion, President Yang Shangkun said China and 
Pakistan are close friends and neighbors, and a deep 
traditional friendship exists between the peoples of the 
two countries. I hope that with the combined efforts of 
the governments and the peoples of the two countries, 
the relations of friendly cooperation will further 
improve. We wish for the pro the Islamic Repub- 
lic of Pakistan and the we! ts people. We also 
wish for your health and for in your activities. 
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On the same occasion, Chinese Premier Li Peng sent a 
congratulatory message to the Prime Minister of Paki- 
stan, Ms Benazir Bhutto. The message said: On the 
(2auspicious) occasion of the national day of the Islamic 
Republic of Pakistan, on behalf of the government and 
people of China and in my own name, I extend my warm 
felicitations and best wishes to you, to your government 
and to the Pakistani people. 


Last year, general elections were held successfully in your 
country and a new National Assembly and a new gov- 
ernment were formed. This has helped in the solidarity, 
stability and progress of Pakistan. In the 42 years since 
the formation of Pakistan, the people of Pakistan have 
made tireless efforts for the defense, construction, wel- 
fare and economic progress of the country and for an 
improvement in the standard of living of the people and 
have achieved great successes. In international affairs, 
while pursuing a peaceful foreign policy of sovereigaty 
and nonalignment, Pakistan has made positive efforts to 
promote regional peace and cooperation and has 
received warm tributes at the international level. I wish 
you many more successes on the path of progress. 


In his message, Prime Minister Li Peng said the FRC 
and Pakistan are close friends and neighbors. The rela- 
tions of friendship and cooperation between the two 
countries, based on the five principles of peaceful coex- 
istence, have made continuous progress over the years. 
These relations are not only in consonance with the 
combined aspirations and fundamental benefits of the 
people of the two countries, but have also proved bene- 
ficial to peace and stability in Asia. Your visit to our 
country some days ago was very successful and has 
played a vital role in further promoting the relations of 
friendly cooperation between our two countries. We are 
happy over it and we pay tribute for the same. 


In conclusion, the Chinese premier said: We wish for the 
welfare of the Islamic Republic of Pakistan and for the 
well-being of its people. We also wish for your health and 
success in your efforts. 


RENMIN RIBAO Attacks Israel’s Policy 
HK2203053189 Beijing RENMIN RIBAO in Chinese 
18 Mar 89 p 3 


[“Jottings” by Yue Lin (2588 7207): “Drawing a Ridic- 
ulous Analogy”’} 


[Text] As some countries required Israel to accept the 
proposal of “exchanging territory for peace,” Israeli 
Foreign Minister Arens recently likened this to the 
“appeasement policy” of Britain and France toward 
Nazi Germany before World War II. He meant that if 
Israel withdraws from the occupied territory, this will be 
a repeat of ceding Czechoslovakia's Sudetenland to Nazi 
Germany. Arens claimed that today’s Israel will not 
follow the same disastrous road in history and will “only 
protect itself with correct methods.” 
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Arens drew a ridiculous analogy. In those years, Czech- 
oslovakia was a victim of the “appeasement policy” of 
Britain and France, and Hitler was a flagrant aggressor. 
All people know this simple fact of history. However, the 
West Bank and Gaza Strip are Palestinian 
territory, and this is clearly specified in the UN resolu- 
tion on the division of government in 1947. These areas 
were occupied by Israel with armed force in 1967. Now, 
as a foreign minister, Arens even attempted to turn Israel 
from an into a victim by means of misrepre- 
senting history. How dare he do this! 


Of course, if Israel really tries to “protect itself with 


correct methods,” it can do this beyond reproach, 
because the Palestinian people have recognized 
Israel's right for legitimate existence. However, the 


Israeli authorities should comply with the historical 
trend and thoroughly give up the stupid method of 
“protecting” their “interests” through occupying other 
people’s territory. They should accept the option of 
seeking political settlement through dialogue so as to 
advance the Middle East peace process. 


Tian Jiyun Comments on Ties With Iraq 
JN2203152489 Baghdad INA in English 
1415 GMT 22 Mar 89 


[Text] Baghdad, Mar. 22, INA—Mr Tian Jiyun, Chinese 
deputy premier for economic affairs said Iraq is keen to 
achieve a just and comprehensive settlement to the 
conflict with Iran through negotiations. 


In a statement to the weekly Alif Ba“ pub- 
lished here today, Mr Tian described the Iraqi-Chinese 
relations as solid and depend on strong bases, for Iraq 
was among the first Arab countries that set up diplo- 
matic relations with People’s China 30 years ago. 


The Chinese deputy premier expressed satisfaction over 
the developing economic, trade and cultural cooperation 
between Iraq and China and referred to People's China 
readiness to contribute to implementing the post war 
development and reconstruction plans. 

On Chinese-Soviet relations, Mr Tian said relations with 
the Soviet Union would enter a new stage through the 
expected summit between the two countries leaders in 
Peking in mid next May. 


The Chinese official visited Iraq last week in the course 
of a tour in the region. 


Sub-Saharan Africa 
Ugandan President Museveni Meets Deng, Leaders 


Deng Asks ‘Leave’ From NPC 
OW2303081789 Beijing XINHUA in English 
0742 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Chinese senior 
leader Deng Xiaoping met here today with Ugandan 
President Yoweri Kaguta Museveni and his party. 
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Deng expressed welcome to Museveni's visit to China 
while shaking hands with the president. 


Museveni asked Deng. How are you recently?” 


Deng said, “Though I am old, I am alright,” adding, “I 
seldom do daily work now, however, since the African 
guests are coming from far away places I should meet 
with them.” 


He said, “I am not attending the current Second Session 
of the 7th National People’s Congress. I have asked for 
leave. I want to conserve my health and live longer. What 
is more important is that I should gradually withdraw 
from the stage and let others preside over the work.” 


“Since a new leadership was electeJ at the 13th Party 
Central Committee I and other old comrades have 
already quit. 


He said “We should not let the new leadship feel that 
there is a kind of force above them. We old people 
should be aware of this situation. 


Museveni said that the old people are experienced and 
the younger ones need their instructions. 


Deng said ore So eae oe Soe and 
well-educated and they will do things bet 


Deng Meets Museveni 
HK2303085589 Hong Kong HSIN WAN PAO 
in Chinese 23 Mar 89 p 1 


[Dispatch from Beijing: Deng Xiaoping Meets Ugan- 
dan President“ 


[Text] Beijing, 23 Mar—Central Military Commission 
Chairman Deng Xiaoping this morning met with Ugan- 
dan President Yoweri Museveni and his entourage in the 
Great Hall of the People. 


Deng Xiaoping warmly shook hands with Museveni and 
expressed welcome to his visit. 


Museveni asked Deng: “How is your health?” 


Deng Xiaoping said: “Although I am at an advanced age, 
my health is still all right.“ He said that in general, he 


does not care about the routine affairs, but as the African 
friends come from afar, I still should meet with them. 


Deng Xiaoping said: “I did not attend the current session 
of the National People’s Congress. I asked for leave. The 
main reason is that I want to keep my health so that I can 
live a few years longer. More importantly, | want to step 
down from the stage and make way for those who are 
now in charge.” 
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He said: The | 3th Party Congress elected a new leading 
body, so I and other old comrades did not remain in the 
leading body. Since a new political leading core was 
formed, we should not make the new leaders feel that 
there is a force above them. This is not good. We old 
people should be conscious of this. 


Museveni said that old people have rich experience, and 
young people need their guidance. 


Deng Xiaoping said that young people are full of vigor 
— 


‘Retires’ From Political Life 
OW2303083689 Tokyo KYOD) in English 
0805 GMT 23 Mar 89 


[Text] Beijing, March 23 KYODO—China’s top leader 
Deng Xiaoping said Thursday elder members of the 
Chinese Communist Party should keep their mouths 
shut and let new leaders run the country. 


He singled out Chinese Communist Party General Sec- 
retary Zhao Ziyang, Premier Li Peng and Foreign Min- 
ister Qian Qichen as China's new leaders. 


Deng’s remarks, made during his meeting Thursday with 
visiting Ugandan President Yoweri Museveni at the 
Great Hall of the People, were interpreted to mean that 
he was against criticism made against Zhao by Chen Yun 
and other elders. 


Chen is chairman of the Party's Central Advisory Com- 
mission. 


Deng, 84, is chairman of the Military Commission of the 
Party's Central Committee. 


Zhao and Li Peng are members of the Party's Standing 
Committee. 


Deng was quoted as telling Museveni that Chinese elders 
who have stepped out of active political life should keep 
their mouths shut and let the new leaders run affairs of 
the state. 


Deng reportedly has kept out of daily party affairs since 
the new leaders were elected in 1987. 


He told Museveni that he has asked the party to allow 
him to skip the current session of the National People’s 
Congress. 


He also said he has retired from active political life to 
conserve his health and live longer. 
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Criticizes Interference 
HK2303 104689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0757 GMT 23 Mar 89 


Report: “Deng Xiaoping Reiterates Arduous Strug- 
gles -Z HONGGUO XINWEN SHE headline] 


TTexi] Beijing, 23 Mar (ZHONGGUO XINWEN 
SHE) Deng Xiaoping says in meeting with President of 
Uganda Museveni this morning that the greatest mistake 
for China over the last 10 years has been inadequate 
development in education, and most critically, people 


developing and uplifting people's living standards. After 
calm consideration, we are of the opinion that this is a 
problem even bigger than problems like inflation. 


He also said that only by going through a number of 
years of arduous struggles will there be better and con- 
tinuous development. So long as people unify in their 

ing, it will not be difficult to govern. Of this 
China is con t. 


Deng Xiaoping said, Li Peng touched upon errors and 
mistakes in his government report at the National Peo- 
ple’s Congress. Foreign comments said that this is self- 
criticism. We veteran comrades are not excluded from 
making mistakes. 


He pointed out, in these 10 years, it can be said that 
China’s economy and living standards have improved to 
a new level. This was not easy. It was the result of firmly 
upholding the policy line of the four modernizations, 
reform and opening up. There have been new mistakes. 
But in the main achievements have been made, no 
serious mistakes have been committed, although there 
have been small mistakes all the time. 


Deng Xiaoping attributed the cause of continuously 
making small mistakes to the lack of experience. And 
these small mistakes will continue to be made. “One of 
the lessons is that we must be able to perceive new 
problems even when the development is going smoothly. 
Development calls for suitable changes. An overheated 
economy is bound to have maladies.” 


Deng Xiaoping pointed out, it will only take 2 or 3, and 
no more than 4 years at the maximum for China to ride 
through the difficulties. China has the confidence to 
overcome difficulties. 


He said, if every yolicy is based on practical conditions 
then no big misiakes will be made. Once a mistake is 
SENS SSCS ERNEST DH Co See SS 
when e is corrected, very good conditions will 
have been id for the — of development. 
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Speaking of antihegemony, Deng Xiaoping says, it is not 
easy to be opposed to hegernony. Despite the fact that 
the Chinese people have their independence, some peo- 
ple still bully us. Now some nations are passing motions 
in their assemblies which interfere with China's internal 
affairs. Developing nations are faced with a severe task 
in defending their independence, sovereignty and their 
own development. 


Deng Xiaoping stated that China is very much con- 
cerned about development in African countries. China 
will continue to uphold its stance of safeguarding world 
peace, antihegemony and supporting the righteous strug- 
gles of peoples across the world. 


He expressed his hope that developing nations can make 
good use of the current peaceful international environ- 
ment, formulate policies based on conditions in their 
own countries, and tackle well the unity of nationals and 
people in their own countries so that they will make a 
concerted effort to develop their own countries. 


Further on Inter/ereace 
OW2303 112989 Beijing XINHUA in English 
1050 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Chinese senior 
leader Deng Xiaoping said today that in the past 10 years 
China has achieved satisfactory progress but also made 
some mistakes. 


He described the principal mistakes as insufficient 
development of education and failure to keep the people 
and Communist Party members aware of the necessity of 
maintaining the fine tradition of hard work and plain 
living while developing the economy and improving 
living standards. 


Deng made these remarks while meeting Ugandan Pres- 
ident Yoweri Kaguta Museveni at the Great Hall of the 
People here today. 


Deng said he has withdrawn from his daily work sched- 
ule and asked for leave from the current Second Session 
of the Seventh National People's Congress. “However, | 
had to meet you African friends coming from afar,” he 
told the visitors. 


Speaking of the domestic situation, Deng said that in the 
past decade China's gross national product has doubled 
and that to achieve this was not easy. 


“It was a result of our efforts to stick to the line of the 
four modernizations, and the reform and open policy,” 
Deng said. Deng stressed that China has made no major 
mistakes in the course of this endeavor, but minor «nes 
have occurred here and there because of lack of expeti- 
ence. It is inevitable that mistakes will also be made in 
the future,” he added. 
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Deng said Premier Li Peng had referred to the mistakes 
in the government's working report at the ongoing ses- 
sion of the National People’s Congress. 


He said, “Foreigners have commented that we have 
made self-criticism about these mistakes. We veterans, 
too, have to take responsibility.” 


Deng pointed out that one lesson learned is that when 
development is smooth, “we should foresee possible 
problems and proceed at an appropriate speed. When the 
economy is overheated, then problems crop up.” 


It will take two to four years to overcome the difficul- 
ties, he continued. “We're confident of overcoming all 
obstacles.” 


Turning to international relations, Deng said it is not 
easy io oppose hegemonism. “Though the Chinese peo- 
ple have stood up, some people still want to bully us. At 
present, some countries are trying to interfere in our 
internal affairs through their parliaments,” he noted. 


He mentioned that the developing countries are facing a 
tough task safeguarding independence and sovereignty. 
and in developing their own countries. “We should make 
joint efforts and China is very concerned about the 
development of African countries,” he said. 


Deng praised Uganda for formulating policies in accor- 
dance with its own conditions. 


President Museveni spoke highly of the important con- 
tributions made by the Chinese revolutionaries of the 
older generation in their struggles against imperialism. 


He attributed the present relaxation in the international 
situation to the efforts of the peace-loving people all over 
the world and their mutual support. 


Museveni Meets Zhao Ziyang 
OW2203151589 Beijing XINHUA in Engli 
1450 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Political stability 
and unity, policies suitable to a country's actual condi- 
tions and an appropriate growth rate—these are the three 
main aspects of China's experience in social and eco- 
nomic development. 


This experience was summed up by General Secretary of 
the Chinese Communist Party Central Committee Zhao 
Ziyang when he met visiting Ugandan President Yoweri 
Museveni here today. 


Zhao told the visitor: “From China's experience, | 
believe that developing countries should bear the follow- 
ing in mind in their economic construction, namely, the 
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maintenance of political stability and unity, practical 
social and economic development, and an api ropriate 
growth rate.” 


Zhao described Uganda as “a country full of hope” 
— litical stability, fol te yall 
sound policies, and is endowed with rich natural 
resources. 


He pointed out that the current international situation 
provides the deveioping countries with a good opportu- 
nity to grow economically and narrow the gap with the 
developed countries. 


The developing countries, which include China and 
Uganda, should grasp the opportunity and conduct inter- 
national cooperation, including technical cooperation, 
among each other, he said. He added that such cooper- 
ation is part of South-South cooperation. 


Zhao said that there is much room for greater technical 
and managerial cooperation between China and Uganda, 
and the two sides should make efforts to explore ways 


and means for expanding such cooperation. 


Outlining the situation in Uganda, Museveni said his 
country needs cooperation with friendly countries such 
as China and wants to learn from China's experience in 
the political and economic spheres. 


Zhao expressed the conviction that Museveni's current 
visit would contribute to promoting friendship and 
cooperation between China and Uganda. 


Present at the meeting were Uganda's second prime 
minister and foreign minister, Paul Ssemogerere, and 
Chinese Foreign Minister Qian Qichen. 


Earlier today, president and Mrs Museveni toured the 
palace museum in downtown Beijing. 


Zhao Comments on Development 
HK2303093289 Beijing RENMIN RIBAO in Chinese 
23 Mar 89 p / 


Dispatch by reporter Sun Yi (1327 3015): “Zhao Ziyang 
Ugandan President, Speaks About Experience of 
Developing Countries in Building Themselves”) 


[Text] Beijing, 22 Mar—“To do a good job in their 
economic construction, I believe, from Chinese experi- 
ences over the the developing countries should 
bear the following in mind: namely, the maintenance of 
a stable political situation and unity are indispensable; 
practical and flexible policies suitable to the actual 
conditions for social and economic development; and an 
appropriate growth rate that is truth-seeking, proceeding 
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from the actual conditions step by step.” General Secre- 
tary of the Chinese Communist Party Zhao Ziyang 
summed this up in his meeting with visiting Ugandan 
President Yoweri Museveni here today. 


Zhao Ziyang said that, the current international situa- 
tion provides tue developing countries with a good 
opportunity to resolve problems in economic develop- 
ment in their own countries to narrow the gap with the 


for Uganda's domestic policies, and the hope for closer 
ties between the two countries. 


President Yoweri Museveni has briefed General Secre- 
tary Zhao Ziyang on Uganda's political and economic 
conditions. 


Zhao Emphasizes Stability _ 
HK230301 1489 Beijing CHINA DAILY in English 
23 Mar 89 p 1 


[By staff reporter Guo Zhongshi] 


[Text] A stable domestic political situation and unity top 
the major principles for development in Third World 
countries, General Secretary Zhao Ziyang of the Chinese 
Communist Party said yesterday. 


Political stability is particularly vital at present when the 
international trend is toward relaxing tension and offer- 
ing favourable opportunities for economic buildup in 
developing countries, he said. 


Other important guarantees include practical and flexi- 
ble social and economic policies which conform with the 
actual conditions in a country. And growth rate and the 
pace of development should also tie in with the specific 
situation in the country, Zhao said. 


In an hour-long meeting with visiting Ugandan President 
Yoweri Kaguta Museveni, Zhao said as a developing 
country, China is backward in many fields. 


“That is primarily why the country has adopted the 
policy of opening to the outside world and is trying to 
import technology, talents and managerial experiences,” 
he said. 
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Museveni, currently in Beijing for an official visit, gave 
Zhao a brief account of the political and economic 
Situation in his country. He said Africa is now trying to 
establish a vast market in the eastern and southern parts 
of the continent. 


So far, Museveni said, the countries involved have 
succeeded in setting up a trade zone with favourable 
policies. Uganda hopes to benefit from China's experi- 
ence in this area, he said. 


logical cooperation among themselves. 

All the Third World nations should take advantage of the 
auspicious world situation and solve their own problems 
20 as to narrow the gap between the developing and the 
developed countries. 


China and Uganda enjoy a bright prospect for coopera- 
tion in the fields of technology, management and service 
trade, Zhao said. 


Earlier yesterday, Chinese Premier Li Peng and Muse- 
veni exchanged views on the international situation, 
major international issues and bilateral relations infor- 
mal talks. 


Li said that, in line with the easing of tension worldwide, 
the tense situation in southern Africa has also become 
relaxed since the concerned parties have signed agree- 
ments on a political solution. However, he added, South 
Africa still sticks to its racist policy. 


Museveni told Li that Uganda welcomes such relaxation 
and the settlement of regional conflicts. 


Museveni Meets Li — 
HK2303 100189 Beijing RENMIN RIBAO in Chinese 
23 mar 89 p I 


by reporter Sun Yi (1327 3015): “Li Peng 
Talks Ugandan President Museveni™] 


ext) Chinese Premier Li Peng and Ugandan President 

oweri Museveni exchanged views on the international 
situation, major international issues, and bilateral rela- 
tions in talks held here at the Great Hall of the People 
this morning. 


Li said war factors still exist. Although detente has eased 
the world situation, the problem of “hot spots” has not 
been completely resolved, so vigilance should not be 
relaxed. The Chinese premier noted that the tense situ- 
ation in southern Africa too has become relaxed since the 


icy 
— 1 1 
ernment and people always support the frontline coun- 
tries of southern Africa in th’; fight against South 
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Africa’s apartheid policy, and expressed the hope that 
the agreements on a political solution to the question of 
southern African will be put into effect. 


Turning to the world economic situation, Li said that 
because of unreasonable factors, the poor are becoming 
poorer, while the rich are getting richer. This situation is 
connected to the present composition of the world eco- 
nomic order. There exists a relationship of exchange of 


seeking a just and reasonable solution to this problem 
through consultation, he added. 


President Yoweri Museveni said that Uganda welcomes 
the relaxation as well as the settlement of regional 
conflicts. But as far as Africa is concerned, he said, 


settlement of il conflicts is not as easy as it seems 
and a lot of di exist. 
Holds Press Conference 


OW2303 123589 Beijing XINHUA in English 
1151 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Ugandan Presi- 
dent Yoweri Kaguta Museveni said here today that he 
was satisfied with his current China visit, describing it as 
“very successful.” 


At a press conference he held this afternoon in the Great 
Hall of the People, Museveni said that there are great 
potentials of cooperation between Uganda and China, 
especially in economy and trade. Uganda has rich natu- 
ral resources but lacks technology, funds and managerial 


experience, he added. 


On agricultural cooperation, the president said that 
Uganda has a favorable climate for agriculture. He 
expressed the hope for cooperation with China in this field. 


Lays Wreath at Monument 
OW2303084989 Beijing Television Service in Mandarin 
1100 GMT 22 Mar 89 


From the “National News Hookup” prog-.m] 


[Text] Ugandan President Museveni laid a wreath at the 
Monument to People’s Heroes this morning. He Wu 
accompanied during the wreath-laying by Liu Suinian, 
chairman of the Chinese Government Reception Com- 
mittee and minister of materials. 
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Medical Team Serves Rural Cameroon 
OW2303052789 Beijing XINHUA in English 
0738 GMT 22 Mar 89 


[Text] Yaounde, March 21 (XINHUA)—“In the coun- 
tryside, people have tc travel hundreds of kilometers to 
buy a few aspirin,” the Cameroonian public health 
minister told the country's first national medical confer- 
ence currently in session here. 


a smile which belied the suffering in his face. “Yes, and 
they are very competent,” a young gir! with clear, intel- 
ligent eyes pitched in. 


“There are 14 of us here, including four women. Five of 
us have the status of professor. The professional level of 
our team is quite high. We receive an average of 300 
patients a day of all backgrounds, mostly rural, who 
consult several services: general medicine, surgery, gyne- 
cology, pediatrics, orthopedics, They 
only have to pay 600 CFA (African Financial m 

eee 


No one 
would take her in, because of the risk. After an in-depth 
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Cameroonian and Chinese authorities,” Doctor Shen 
concluded before saying goodbye. 


West Europe 


Italian Communist Party Leaders Meet Song Ping 
OW 23030! 1189 Beijing XINHUA in English 
0227 GMT 23 Mar 89 


[Text] Rome, March 22 (XINHUA)—Italian Commu- 
nist Party General Achille Occhetto today met 
Song Ping, head of the Chinese Communist Party (CCP) 
delegation to the 18th Congress of the Italian Commu- 
nist Party (ICP). 


Song Ping, who is also a member of the CCP Political 
Bureau, said the CCP enjoys a close relationship with the 
Italian Communist Party. 


He also briefed Occhetto on China's recent achieve- 
ments from the Chinese Communist Party's reforms and 


open-door policies. 

Song «!s0 conveyed to Occhetto best wishes from CCP 
Secretary General Zhao Ziyang and an invitation to visit 
China. 

Occhetto said he will visit China at an appropriate time 
this year. 
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eels Chien a geen ons wire 908 l 
role in international affairs. The Sino-Soviet summi 
scheduled for May in Beijing is of historical significance 
not only for Sino-Soviet relations but also to the whole 
world, he added. 


Journalists’ Tour of Nordic Countries Ends 
OW2303114189 Beijing XINHUA in English 
1057 GMT Mar 8&9 


[Text] Helsinki, March 22 (XINHUA)}—A Chinese jour- 
nalists’ delegation left for home today after a two-week 
visit to four nordic countries. 
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The delegation, headed by Meng Jiqing, editor-in-chief 
of “CHINA RECONSTRUCTS”, visited social welfare 
facilities, enterprises, farms and press institutions in 
Sweden, Norway, Denmark and Finland. 


Thorvald Finnish Minister of Social Affairs 
and Health Tarja Halonen, Swedish Environment Minister 
Lone Dybkjar, and Klas Eklund, deputy secretary of state 
in the Swedish, Finance Ministry. Each official briefed the 
Chinese journalists on his country's internal affairs. 
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Political & Social 
Li Peng Meets With Beijing NPC Deputies 


Cautions Overestimating Achievements 
OW2303063689 Beijing Domestic Service 
in Mandarin 2230 GMT 22 Mar 89 


[From “News and Press Review” program] 


[Text] Premier Li Peng, in his capacity as a deputy vo the 
National People’s Congress [NPC], discussed national 
affairs with the Beijing delegation to the Second Session 
of the Seventh NPC yesterday afternoon. 


Deputies representing the industrial, agricultural, and 
transportation interests in the municipality of Beijing 
put forward their amendments to the government work 
report and made suggestions about ongoing work. Li 
Peng wrote what they said. 


At the end, Comrade Li Peng commented on questions 
raised during the discussion. He said: With the drive to 
improve the economic environment and straighten out 
the economic order being around only half a year, we 
Ought not to overestimate our achievements. There are 
still a lot of hidden, unexpected difficulties and new 
problems. He asked governments at all levels to always 
consider things thoroughly, do investigation and 
, listen to the masses opinions, try to foresee 
and tackle problems before they happen, and act imme- 
diately to solve problems when they occur. 


He stressed: In our reform, we want to be open and loosen 
up, but we also have to keep things under controi. For that 
reason, we need to establish a macroeconomic control 
mechanism, and how far we can loosen up will depend on 
how well we can keep things under check. In any case, 
however, our loosening-up policy will not change. 


1 


Grateful for Support 
OW2303022989 Beijing Television Service 
in Mandarin 1100 GMT 22 Mar 89 


Video report by reporters Ma Zhihou and Huo Yan 
rom the “National News Hookup” program] 


[Text] Premier Li Peng took part in a discussion this 
afternoon with the Beijing delegation attending the Sec- 
ond Session of the Seventh National People’s Congress 
and listened to the deputies opinions. [video shows Li 
Peng seated in a room at an unidentified location, 
surrounded by Beijing deputies to the NPC session and 
addressing them] 


[Begin Li Peng recording] | thank everyone for their 
support of the incumbent government in the past year. | 
appreciate that you have listened to and begun discuss- 
ing the government work report. Of course, I am very 
happy to hear positive remarks about the report, but | 
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would also like to hear criticisms, revisions, and sugges- 
tions from you about the report. It is hoped that through 
this discussion, we can indeed make all the people across 
the country commit themselves to the drive to improve 
the economic environment, straighten out the economic 
order, and deepen reform. We hope to ‘tide over the 
current, temporary diff..culties, and conu nue with our 
reform, open policy, and the four modernizations. [end 
recording] 


Premier Li Peng also answered questions from the dep- 
uties regarding capital, coal, electricity, the production 
of raw materials, how to control price hikes, and how to 
solve the unfair distribution problem. 


Receives Proposals From 
OW2203 183589 Beijing XINHUA in English 
1732 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Instead of field- 
ing Many questions as he expected, Chinese Premier Li 
Peng got a host of proposals as he joined fellow deputies 
to the National People’s Congress (NPC) today, who 
were examining his report on government work. 


Li Peng, as a NPC deputy from Beijing, joined the group 
from the Chinese capital this afternoon and heard sugges- 
tions on how to make a success of the ongoing economic 
readjustment and the decade-long reform at large. 


The premier walked into the Beijing Room in the Great 
Hall of the People around three o'clock, sat down, took 
out a notebook and started jotting down remarks from 
his fellow deputies. 


Chen Xiaoda, an official from the Beijing Railway 
Bureau, urged the State Council to promptly implement 
the just-announced industrial policy, saying this will help 
ease the strain on the nation’s rail transport system. The 
State Council, he said, should set a rational sum of 
investment for the expansion of the country's railways. 


Tao Xiping, deputy director of the Beijing Municipal 
Education Bureau, called for a massive pooling of funds 
from all possible channels, including businesses and 
individuals, to supplement government resource 
against a backdrop of economic austerity. 


Hu Dang a successful private entrepreneur and vice 
president of the National Association of Self-Employed 
People, urged the government to strengthen taxation work. 


“Currently there are more than 23 million self-employed 
people throughout the country,” he said. “The govern- 
ment will continue to lose a lot of revenues if it does not 
do something to check the current prevalence of tax 
evasion.” 
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As rapid population growth poses a stumbie-block for 
the development of national economy, Hu Yamei, pres- 
ident of the Beijing Children’s Hospital, said the govern- 
ment should use legal as well as economic means in the 


implementation of the family planning policy. 


She also expressed the hope that the government will put 
more money into the public health sector. To mae the 
best use of limited financial resources, she said, the 
government should continue to cut the number of hos- 
pital rooms for high-ranking officials and spend the 
money saved for the care of more people. 


In the course of the discussion, Li Peng said he wanted to 
hear more criticisms and suggestions on the revision of 
his report. 


The premier expressed his own views on topics dis- 
cussed. Six months into the economic res just nent. he 
said, the nation is seeing price hikes gradually going 
under control, market order going back to normal and 
public panickiness subsiding. 


However, he said, “We can't afford to be over-optimistic 
yet. since there may lie some unseen problems.” 


On the issue of price rises, Li Peng said local govern- 
ments should do their besi io keep prices from going up 
for essential shopping items and to prevent them from 
running Out or stock. Any price rise, he said, has to be 
authorized by the central government. 


In a general overview of the reform, Li said, while 
economic readjustment may involve retrenchment and 
control in some sectors, open policy will continue to be a 
sacred cow. 


As the two-hour discussion was drawing to an end, Li 
said the deputies’ speeches had boosted his confidence in 
the success of the economic revamping. 


NPC Discuss Li Peng's Work Report 
OW2203180189 Beijing Domestic Service in Mandarin 
1030 GMT 22 Mar 89 


[From the “National Hookup” program] 


ext] Deputies to the Second Session of the Seventh 

PC began panel discussions on Premier Li Peng’s 
government work report today. In a serious and yet lively 
atmosphere, they enthusiastically aired views and made 
suggestions on the improvement of the economic envi- 
ronment and rectification of the economic order during 
the discussions. 


Liu Fusheng, a deputy from Hunan who is the chairman 
of the provincial People’s Congress Standing Commit- 
tee, said: Discussing both achievements and setbacks 
and analyzing their causes in the report, Premier Li Peng 
should be commended for having the courage to make 
self-criticism and assume responsibility. On the current 
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drive to improve the economic environment and rectify 
the economic order, Liu Fusheng said: In the past, 
problems cropped up, because we failed to fully assess 
the difficulty and complexity of reforms and were over- 
anxious for quick results. We may encounter new prob- 
lems should we again fail to recognize the difficulty and 
complexity of the current drive and be impatient for its 
success. Thezefore, Liu Fusheng suggested that while 
stressing the importance of centralization and unity in 
the drive, it is necessary to avoid setting uniform 
requirements. In exercising macroeconomic regulation, 
there should be both tighten~d and relaxed measures to 
avoid applying excessive control or losing control. At the 
same time, it is necessary to pay keen attention to the 
relative stability of the policy and government orders. 


Han Enjia, a deputy from Tianjin, said: Premier Li Peng 
has drawn a realistic assessment of the initial results 
achieved in the drive to improve the economic environ- 
ment and rectify the economic order in the country, as 
well as in Tianjin. As of the end of last year, Tianjin had 
suspended and postponed the construction of 130 
projects and cut back a total of some 860 million yuan in 
investments. Institutional purchases in 1988 decreased 
by 20 percent over the preceding year, and sales of 
specially controlled commodities declined by 41 percent, 
both figures overfulfilled the state targeted indexes. At 
present, price rises have dropped and market supply is 
fairly stable in Tianjin, while savings deposits have 
grown by 110 million yuan over the same period last 
year. According to Han Enjia, the most important thing 
at the present is to steadfastly carry out the economic 
drive with one heart and one mind through to the end. 


Chen Guangyi, a deputy from Fujian who is the secretary 
of the provincial party committee, said: The successes 
achieved in the drive to improve the economic environ- 
ment and rectify the economic order are only prelimi- 
nary, and it is necessary to get rid of the idea of trying to 
take a break as far as the thinking and understanding are 
concerned. We should be aware that the economic drive 
is neither almost done nor a temporary campaign. It is 
indeed extremely difficult. However, if we fail to persist 
in carrying out the drive, it may become even more 
difficult. Therefore, we should be aware of the difficulty 
in our advance and should by no means abandon the 
drive halfway. 


Ye Xuanping, a deputy from Guangdong who is the 
provincial governor, reviewed the province's initial 
results in the economic drive. He said: Over the past 6 


months, Gua halted or postponed the construc- 
tion of over 1,000 fixed asset projects and cut back 16 
percent of the investment on all projects under construc- 
tion. During the general inspection on accounting, taxa- 
tion, and price control, a total of about 40,000 cases of 
violations were handled and punished. He suggested that 
in the course of the current economic drive, it is neces- 
sary to properly handle the rela ‘ionship between stability 
on the one hand and reform and development on the 
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other, steadily promoting reform and development. At 
the same time, it is necessary to curb excessive demand 
and increase effective supply so as to solidly readjust the 
economic structure. 


Zhong Boxi, a deputy from Zhejiang, said: In improving 
the economic environment and rectifying the economic 
order, it is imperative to readjust the industrial produc- 
tion structure. The industrial policy, recently promul- 
gated by the government, is very important. The irratio- 
nal structure in investment and loan issuance was caused 
by the long absence of an industrial policy. If this 
problem is not resolved, it will be impossible for us to 
achieve long-term fruitful results in the current eco- 
nomic drive. 


Chen Xianglin, a deputy from Shanghai, said: The fun- 
damental guarantee for the improvement of the eco- 
nomic environment and rectification of the economic 
order is to safeguard the authority of the party Central 
Committee and the State Council and subordinate local 
interests to the overall situation. Should all localities act 
in their own way and refuse to abandon local interests to 
the detriment of the overall situation, the problems we 
1 today in our reſorm may become even more 
difficult. 


Jiang Zhuping, a deputy from Jiangxi, said: While all 
local governments should resolutely safeguard the State 
Council's leadership over government work and ensure 
the implementation of all orders and prohibitions, the 
State Council should formulate policies that will protect 
the interests of local governments and departments who 
are honest in implementing the central government’s 
instructions. Otherwise, it is impossible to genuinely 
safeguard the authority of the party Central Committee 
and the State Council. 


(Chen Xinjie), a female deputy from Shanxi who is the 
manager of the Provincial Medical and Pharmaceutical 
Corporation, agreed with the above view. She said: The 
party Central Committee and the State Council have 
issued a good number of directives and rules on the drive 
to improve the economic environment and rectify the 
economic order. However, some local governments and 
departments still counter a central measure with a local 
one. Therefore, she still has some misgivings regarding the 
implementation of the drive. She suggested that the State 
Council sternly deal with local governments and depart- 
ments that fail to implement the orders and prohibitions. 


Further on Discussion by Deputies 
OW2203234989 Beijing Television Service in Mandarin 
1100 GMT 22 Mar 89 


[Video report by reporters Chen Zheng (7115 1767) and 
Yan Pingzhou (7051 1627 5297): “Deputies to the 
Second Session of the Seventh NPC Discuss Premier Li 
Peng's Government Work Report:“ from the National 
News Hookup” program] 


[Text] The Second Session of the Seventh NPC began 
panel discussions today to deliberate Premier Li Peng’s 
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government work report. In the course of the discus- 
sions, deputies agreed that the report is factual and 
inspiring, discussing achievements in the reform and 
construction work as well as existing problems while 
establishing the focal points and tasks of the govern- 
ment’s work for the next 2 years. 


{Video shows panel discussions being held in different 
rooms by various delegations, with pan shots of each 
room and deputies, all seated, and medium-range and 
closeup shots of speakers, also seated; speakers are 


identified by caption] 


[Begin Ningxia deputy Bai Lichen recording] This is 
indeed a good report which reflects the facts as they are. 
It is different from the reports of the previous years in 
that, first of all, it does not touch on each and every 
aspect of the work, but discusses only priorities with a 
clear theme; that is, it discusses the drive to improve the 
economic environment, rectify the economic order, and 
deepen the reform in all fields. Second, it is factual, 
dealing with the actual situation in earnest language. It 
discusses both achievements and setbacks in the work. 
{end recording] 


{Begin Shanxi deputy Wang Senhao recording] After 
hearing the premier's report, I have come to realize that 
much remains to be done to enhance the understanding 
of the necessity and difficulty of the drive to improve the 
economic environment and rectify the economic order. 
We should unswervingly carry the drive through to the 
end. This is a very important issue raised in the pre- 
mier's report. Judging from the current situation as a 
whole, we have achieved initial results in improving the 
economic environment and rectifying the economic 
order since the 3d Plenary Session of the 13th CPC 
Central Committee was convened last year. However, 
people still fail to thoroughly understand the necessity 
and difficulty of the economic drive. Although it is 
generally agreed that prices must be lowered, various 
departments and localities insist on price hikes when it 
comes to concrete action. They do not take into account 
the overall situation, and they consider only local inter- 
ests. This is a rather serious problem. Therefore, after 
listening to the premier's report, I feel that tremendous 
work needs to be done to increase the awareness of the 
necessity and difficulty of the economic drive. [end 
recording] 


Begin Xinjiang deputy Ade Erbai recording] An impor- 
tant aspect of the reports delivered to the current session, 
especialiy Comrade Li Peng’s report, is that it summa- 
rizes not only the achievements but also the problems 
existing in the reform and open policy. If we review only 
positive signs and ignore probiems, this will impede our 
progress. Therefore, in line with the guidelines of the 3d 
Plenary Session of the 13th CPC Central Committee, 
[words indistinct]. In my view, after hearing the report, it 
is the consensus of the deputies that we should not only 
review our successes, but also identify problems and 
gradually overcome and solve them. [end recording] 
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[Begin Liaoning deputy Wu Disheng recording] Prob- 
lems and contradictions are inevitable. A static society 
may not have many problems, but it has no future. We 
should realize that the existing problems are those that 
are unavoidable in our reform, and finding a solution to 
them will help improve the quality of our society. In 
other words, the existing problems are those in the 
course of advance. This is the first point that we must 
understand. Second, the faster the pace of reform is, the 
more the contradictions will appear. This is an inevitable 
natural phenomenon in the lengthy history of human 
society. There is nothing unusual in it. What is impor- 
tant now is to seek a timely solution to the problems we 
have already identified [words indistinct]. Premier Li 
Peng has made a good report because it reviews and 
summarizes problems in the reform in line 
with the guidelines of the 3d Plenary Session of the | 3th 
CPC Central Committee. We can say that the report is a 
reflection of some particular problems. Herein lies the 
hope of our country. [end recording] 


[Begin Hebei deputy Tian Futing recording] Only under 
a stable environment is it possible to implement the 
[words indistinct] work. Stability is of special impor- 
tance, and it is the prerequisite for surmounting difficul- 
ties. A stable environment is indispensable for carrying 
out the drive to improve the economic environment and 
rectify the economic order, making reforms, and achiev- 
ing progress. To our Baoding City [Tian is the mayor of 
Baoding, which literally means to ensure stability}, sta- 
bility sounds very familiar. During the chaotic decade of 
the Cultural Revolution, Baoding was thrown into a 
serious state of turbulence [words indistinct]. The cha- 
otic decade did considerable harm to Baoding. Stability 
is the key to the progress achieved by Baoding in recent 
years. We have developed the economy under a stable 
environment. We made a late start and have carried out 
no major projects in recent years. Technological trans- 
formation was started after 1984 or 1985. We have 
achieved marked results in making reforms and 
advances under a stable environment in recent years. 
After hearing the government work report yesterday, I 
realize that Baoding’s major production indexes have 
doubled [words indistinct]. [end recording] 


[Begin recording of Tibet deputy Jangzhong Zhaxidoje, 
speaking in Tibetan with superimposed Mandarin trans- 
lation] Under the adership of the party Central Com- 
mittee and with the support of various provinces and 
municipalities, Tibet has gone through tremendous 
changes in various fields. Especially since the 3d Plena-y 
Session of the 1 1th CPC Central Committee, the changes 
have taken place more rapidly and the people’s liveli- 
hood has improved markedly. The Tibetan people are 
very satisfied with the party Central Committee's exist- 
ing policy. Tibet is an inalienable part of the motherland. 
Any attempt to separate Tibet from the motherland is 
doomed to failure. [end recording] 


[Begin Tibet deputy Luoga recording] Comrade Li Peng 
devoted a fairly large part of his report to existing 
problems in Tibet. His view on the problems in Tibet 


NATIONAL AFFAIRS 


conforms with the aspirations of the Tibetan people. We 
give our resolute support. in his report, Premier Li Peng 
affirmed the achievements which are visible to all. For 
example, he stated in a matter of fact way the deteriora- 
tion of the livelihood of some city residents as a result of 
price rises in the past 2 years. In my view, judging from 
the country as a whole, the trend of deterioration in the 
people's livelihood has affected only a small segment of 
the population in some areas. The standard of living for 
the majority of people has improved. This is the case in 
Tibet. [end recording] 


Stability Seen Essential 
OW2303025289 Beijing XINHUA in English 
0130 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—A stable society. 
a wholesome social morality and a clean government are 
vital to China’s well-being, deputies to the National 


People’s Congress said. 


Cao Cuixun, a professor from Heilongjiang Province, 
northeast China, said social stability is a prerequisite for 
a successful revamping of the national economy as he 
commented on Premier Li Peng’s government work 
report along with fellow deputies attending NPC's cur- 
rent session. 


The moral strength of the ruling party and that of the 
government depend on the willingness of officials at 
various levels to conscientiously safeguard the interests 
of the state and the people, he said. 


Zhang Chengyi, mayor of Shuangyashan, Heilongjiang 
Province, said an urgent thing now is to improve the 
work ethics of the Chinese nation and elevate social 
morality. 


Many of Zhang's fellow deputies expressed concern over 
the present state of public security. They called for a 
crackdown on pornography, prostitution, hooliganism 
and other social evils that have reappe: red in recent 
years and the strengthening of education on patriotism, 
national pride and revolutionary traditions. 


“Relevant departments should take prompt, effective 
measures to contain the spread of social evils,” said Liu 
Huixian, deputy-chairman of the Heilongjiang Provin- 
cial Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC]. “If we don’t act quickly 
enough, they will lead to serious consequences.“ 


“I, therefore, suggest that education on morality and 
improvement of public security be given ample attention 
in Li Peng’s report on government work,” he said. 
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Qiao Shi Examines Report 
OW2303034689 Beijing XINHUA in English 
1444 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—A high-ranking 
Chinese official suggested here today that Shanghai, as 
an international metropolitan, should make use of its 
harbor facilities and technology to expand exports and 
blaze a new trail of boosting its economy. [sentence as 
received] 


This suggestion was made by Qiao Shi, Standing Com- 
mittee member of the Political Bureau of the Chinese 
Communist Party Central Commitee. 


While examining Premier Li Peng’s government work 
report with the Shanghai delegation to the current 
National People’s Congress session here this afternoon, 
Qiao Shi had an animated discussion on ways and means 
of developing Shanghai's economy in the course of 
economic readjustment. 


He said that Shanghai has great potential for growth 
although it is confronted with difficulties. Shanghai will 
effect drastic changes after five, ten or twenty years of 
hard work, he added. 


Shanghai Mayor Zhu Rongji declared that his city will 
firmly carry out the coastal development strategy. 


The city scored successes in opening to the outside world 
and improving the investment climate last year with the 
result that it absorbed direct foreign investment to the 
tune of 330 million U.S. dollars, a 35 percent increase 


over the figure for the previous year. 


More than 90 percent of the foreign investment was in 
the industrial sector instead of tourism, the mayor noted. 


Shanghai will still embrace foreign investment in the 
course of the current economic readjustment, Zhu 
Rongji said. 


OW2303 132389 Beijing XINHUA in English 
1214 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—The Standing 
Committee of the Chinese National People’s Congress 
(NPC) should establish a special organization to super- 
vise law enforcement and government operation, said a 
top legislator here today. 


Zhu Xuefan, vice chairman of the Standing Committee 
of the NPC, China’s parliament, said, “The NPC should 
be a supervisory body as well as a legislative body.” 


Speaking in a group discussion on Premier Li Peng's 
report on government work in the capacity of an NPC 
deputy, Zhu said that the NPC enacts many laws every 
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year, but it does not do much to oversee how they are 
enforced and that, in some localities, laws are not 
enforced or not fully enforced. 


“It is, therefore, imperative that the NPC play a role of 
supervision,” he said. 


Every year, he went on, NPC deputies gather to deliber- 
ate on a government work report and other reports, but 
after the annual session they do not know how policies 
mentioned in the reports are implemented. 


He suggested that a special organization be established 
by the NPC Standing Committee to exercise supervision 
and regularly report its result to the NPC Standing 
Committee so that at its bimonthly meeting, law enforce- 
ment will be discussed besides legistative affairs. 


The special organization can also make inquiries into 
problems people are most concerned with departments 
under the State Council, make decisions accordingly and 
take necessary measures, Zhu said. 


Tibetans Support Report 
OW2203 123289 Beijing in English to North America 
0300 GMT 22 Mar 


[Text] Tibetan deputies to China's NPC say they fully 
support Premier Li Peng’s opening day work report. 
Tibetan correspondent (Wang Dui) talked with deputies 
from his region and (Liu Hui) has the story. 


(Liu Hui)} Nineteen of the 3,000 NPC deputies are from 
the Tibet Autonomous Region. Li Peng featured Tibetan 
issue including martial law, separatists’ activities and 
general economic development in part of his work paper 
Monday, and Tibetan deputy (So Long) said the pre- 
mier’s report was practical and realistic. 


(So Long) is heard briefly, speaking in Tibetan, fading 
into English translation.] 


(Liu Hui)] (So Long) said the premier not only men- 
tioned the achievement China made in the reform, but 
also pointed out difficulties and problems the nation is 
facing. (So Long) believed that it is very good for the 
Premier to tell people the true situation. Li Peng 
announced that strong measures will be taken to tackle 
inflation and other problems. (So Long) said that 
Tibetan regional government has also put emphasis on 
economic development in the past two years. Agricul- 
tural production in Xigaze, her hometown, had made 
remarkable achievement. As a result, living standards 
are better now. 


NPC deputy (Duten Caiwang) from Tibet's northern grass- 
land said life has also improved in his home town, but 
Tibet still lacks money for all of its development programs. 
He hoped the central government will allocate more 
money to Tibet. (Duien Caiwang) adds that the Tibetan 
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people firmly support the current martial law in Lhasa. 
The central government imposed martial law in the city 
two weeks ago after three days of separatists’ riot. 


{(Duten) is heard briefly speaking in Tibetan, fading into 
English translation.] 


(Liu Hui)} (Duten Caiwang) said the incident is not ethnic 

or religious. He described the riot as a violent incident 
dcliberatedly staged by a handful of separatists to split 
China. The separatists’ act conflict with the basic interests 
of the majority Tibetans and he predicts their plot will 
never succeed. NPC deputy (So Long) said the separatists 
involved in the incident beat people, destroyed property, 
and engaged in looting and arson. He described the riot as 
a shocking destruction of normal social order. He believed 
most Tibetan people will do whatever they can to uphold 
the stability and unity in the region. 


Female Comment on Report 
OW2303063289 Beijing Television Service in Mandarin 
1100 GMT 22 Mar 89 


[Text] Some NPC deputies doing women’s work who are 
attending the [Second Session of the] Seventh NPC 
returned to visit their home—the All-China Women’s 
Federation—last evening. 


These female deputies, more than 30 of them, discussed 
Premier Li Peng’s government work report as well as the 
problems found presently in women’s work. 


(Suo Guantao), vice chairman of the Sichuan Provincial 
Women’s Federation, said the recent riots in Lhasa were 
a scheme entirely rigged up by the separatists. As a 
Tibetan, I am resolutely opposed to such activities aimed 
at splitting up the motherland. 


Deputy (Yan Zaishun) from Fushun noted that women’s 
work is more difficult in this era of reform and women 
still have not gained the status due them in society. 


Many of the deputies pointed out that discrimination 
against women still exists in some localities. They called 
for real protection of women's legitimate rights and for 
efforts to pay attention to and speed the training of 
cadres doing women’s work. 


Comrade Chen Muhua briefed the meeting on the situ- 
ation of reforms in China. She hoped that everyone 
would make a concerted effort to solve problems that 
exist in women’s work. 
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Hainan Deputies Satisfied 
OW2303014289 Beijing XINHUA in English 
1456 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Deputies from 
Hainan Island to the National People’s Congresss (NPC) 
expressed appreciation of Premier Li Peng’s report on 
government work for its frankness and “‘spirit of dealing 
with concrete matters.” 


The deputies, who are attending the Second Session of 
the 7th NPC, examined the report in a group discussion 
here. 


Liang Xiang, governor of the newly founded Hainan 
Province, praised the report for its spirit of self-criticism. 


“Only by admitting shortcomings and mistakes can it be 
possible for the people as well as the government to know 
what to do and what not to do in future,” he said. 


He Ying, a member of the NPC Standing Committee and 
a deputy from Hainan, also spoke highly of the attitude 
of self-criticism. 


“We don’t hear much self-criticism now. This should be 
a good beginning,” said He, who is also a senior diplo- 
mat. “I’m in favor of a policy of economic austerity. 
Communist Party members should take the lead in 
practicing thrift and economy,” he said. 


Another deputy, Bao Keming, who is also vice governor 
of Hainan, expressed satisfaction over the process of 
preparation for the government work report, during 
which suggestions were solicited extensively. 


Qinghai Deputies Discuss Report 
HK2303035889 Xining Qinghai Guizhou Provincial 
Service in Mandarin 2300 GMT 22 Mar 89 


[Text] Deputies of all nationalities of our province to the 
Second Session of the Seventh NPC yesterday atten- 
tively discussed the government work report made by 
Premier Li Peng. 


They pointed out: 1988 was a year in which socialist 
modernization of our country continued to make 
progress, the reforms were deepened, the enterprise 
management contract responsibility system was further 
improved, more vitality was instilled into enterprises, 
our country was opened up wider to the outside world, 
and encouraging achievements were scored on different 
fronts. Nevertheless, our country was also confronted 
with numerous problems and difficulties, such as an 
excessive amount of investment in capital construction 
and runaway inflation. This has affected social stability 
and the people’s confidence in the reforms. 


Speaking on the problems our country is now facing, the 
deputies said in the discussions: Thanks to the timely 
effort made by the party Central Committee to shift the 
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focus of the reforms and economic construction on the 
endeavor of improving the economic environment and 
rectifying the economic order, the overheaied economy 
throughout the country has started cooling down, the 
momentum of price hikes has become weak to a certain 
extent, the urban and rural markets are primarily stable. 
After half a year of effort, our province has cut back 
investment by more than 86 million yuan, group pur- 
chasing power has been curtailed, and the scale of credit 
has been put under control. All these changes fully 
demonstrate that the policy formulated by the party 
Central Committee and the State Council is absolutely 
correct. So long as we unswervingly implement the 
policy and we size up the new situation and solve new 
problems in time, we shall certainly be able to overcome 
all difficulties in the course of advance. They also 
pointed out: To do so, on the one hand we must keep 
reform stable and on the other, promote economic 
development. We must promote economic development 
while keeping reform stable and keep reform stable while 
promoting economic development. In improving the 
economic environment and rectifying the economic 
order, we mu: t emphasize boiling down excessive overall 
demand, controlling money supply, curtailing group pur- 
chasing power, strictly controlling the increase in gross 
payroll, seriously improving the order in channels for 
commodity circulation, checking inflation, and making 
efforts to improve and increase effective supply. On 
deepening the reforms, the deputies noted: To make 
reform a success this year, we must always keep improve- 
ment and rectification in mind. It is necessary for us to 
cut back social total demand to check inflation, readjust 
the production structure to achieve better economic 
results, and promote the change of the economic struc- 
ture to establish a new order of the socialist commodity 
economy step by step. The deputies also said with 
emphasis: While making efforts to develop the commod- 
ity economy, it is essential to pay adequate attention to 
work in the ideological and political spheres, with the 
focus of combating corruption. At present we must make 
the effort to keep party and government organs clean and 
honest as a matter of prime importance in our work, 
seriously investigating economic criminal cases and 
adhering to the two-openness and one-supervision policy 
80 as to attain the goal of both penalty and prevention. 


Shanxi Deputies Cited on Report 
HK2303031789 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 22 Mar 89 


[Text] On 22 March, the Shanxi delegation attending the 
Second Session of the Seventh NPC held panel discus- 
sions on Premier Li Peng’s government work report. 
They all declared that the report has a clear theme and 
highlights the focal points. It reports things as they are. It 
will play a great role in calling for unifying the thinking 
of the people of the country and mobilizing everyone to 
work wholeheartedly at improvement and rectification. 


Deputy Wang Tingdong said: As far as leading cadres are 
concerned, the first thing is to deepen awareness of the 
national condition, that is, awareness of the initial stage 
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of socialism. This is a correct understanding for which 
several generations have paid a great price to attain. 
Gaining a correct awareness of the national condition is 
for the purpose of achieving the four modernizations and 
invigorating China. At every step of the reform, we must 
consider the stability of the economic environment, and 
promote reforms and construction amid stability. 


In the previous period we failed to implement thor- 
oughly the central authorities’ guideline on grasping 
things with two hands, that is, we were lax in grasping 
work in the ideological and political field. Hence, 
although we have achieved tremendous successes, there 
are still many important reasons for social discontent. 


Deputies (Du Binan) and (Wu Shunzhi) said: The report 
ought to lay stress on studying theoretical issues in the 
initial stage of socialism. Current reforms and construc- 
tion require correct theoretical guidance; in this way we 
can enhance awareness and eliminate blindness. We 
must attach importance to material interest and also 
oppose the idea of looking for money everywhere. We 
must advocate the spirit of dedication. 


Deputy Wang Senhao said: At present we should further 
enhance understanding of the necessity and difficulty of 
improvement and rectification and continue to unswer- 
vingly promote this work. He said: Although Shanxi’s 
growth rate was not high last year, the problem of 
overheating existed there as elsewhere. The situation has 
started to turn for the better as a result of improvement 
and rectification, but the problems of inflation and rising 
prices still exist. The enterprises too are facing some 
difficulties. 


On Shanxi’s coal production, Wang Senhao said: In 
recent years, Shanxi has scored great achievements in 
coal production and construction and has made its 
proper contribution in supporting the country’s four 
modernizations drive. In the past 10 years we have 
shipped over 1.176 billion tons of coal out of the 
province to meet the demands of production, construc- 
tion, and daily life in 25 provinces and municipalities. 
The province still has coal stocks of 20 million tons. At 
present we must implement the decision of the State 
Council and boost the reserve strength for coal develop- 
ment, to ensure steady growth of the province’s coal 
production. 


Deputy Zhang Jianmin said: In improvement and recti- 
fication work, it is first necessary to curb inflation and 
ensure that this year’s price rises will be notably lower 
than last year. This is a very arduous task. We must 
seriously investigate and deal with violations of law such 
as tax evasion, hiking prices, and so on. 


Deputy Bai Qingcai said: The state should have a special 
organ to manage the markets in a centralized way during 
improvement and rectification. The state should strictly 
control the major production materials and exercise 
monopoly control of commodities related to the national 
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economy. In as large market as China, the state should 
give the local governments at all levels the powers to 
promptly carry out regulation and control [tiao kong] in 
light of changes in the local markets. The state should 
legislate for the markets as soon as possible. 


Xinjiang Comment 
HK2303061889 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 22 Mar 89 


[Excerpts] Xinjiang deputies to the Second Session of the 
Seventh NPC this morning started discussing in groups 
the government work report made by Premier Li Peng. 


Most deputies stated that the report is practical and 
realistic, with focal points standing out. [words indis- 
tinct] 


Speaking at the group discussion, Deputy Tomur Dawa- 
mat outlined 10 changes taken place in Xinjiang in the 
10-year reform. He said: Facts have demonstrated that 
party line formulated since the 3d Plenary Session of the 
11th CPC Central Committee is correct, the orientation 
of reform is right and the overall plan is successful. In 
recent years some vexing problems such as excessive 
price hikes and inflation once emerged in our economic 
life but we won initial success in improving the economic 
environment and rectifying the economic order through 
half a year of effort. [passage omitted] 


When talking about foreign trade of Xinjiang, Deputy 
Song Hanliang pointed out that now 30 provinces and 
autonomous regions of the country are entitled to engage 
in direct foreign trade and their mutual competition has 
resulted in marking down their goods. This has actually 
created a situation which is unfavorable to both prov- 
inces and autonomous regions. He proposed that the 
State Council adopt measures to change such a situation. 


Zheng Tuobin, Minister of Foreign Economic Relations 
and Trade, this morning participated in panel discussion 
of Xinjiang deputies to listen to their opinions. 


Tibetan NPC Deputies Cited on Lhasa Violence 
OW2303063489 Beijing Domestic Service 
in Mandarin 2230 GMT 22 Mar 89 


[From the “News and Press Review” program] 


[Text] In examining and discussing Premier Li Peng's 
government work report, NPC deputies and CPPCC 
National Committee members from Tibet expressed 
their support for the State Council's decision to impose 
martial law in Lhasa, and expressed their indignation at 
a handful of splittists for creating disturbances in Tibet. 


At a group discussion meeting of the Tibetan delegation to 
the NPC session on 22 March, Ngapoi Ngawang Jigme, 
vice chairman of the NPC Standing Committee, said: 
Disturbances created in Lhasa by a handful of Tibetan 
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splittists have caused serious loss of life, damaged prop- 
erty, and have disrupted local social stability and unity. 
The State Council’s decision to enforce martial law in 
Lhasa is completely correct. What we should consider now 
is how to completely resolve these disturbance problems in 
order to enable Tibet to permanently enjoy political and 
social stability and economic prosperity. 


NPC Deputy (Suolang Pudan Caiwang) said: A few 
splittists’ smashing, looting, and burning in Lhasa dis- 
rupted local social order and infringed on the Tibetan 
people’s basic interests. Disturbances in Lhasa are nei- 
ther religious nor nationality problems. They are a 
splittist activity. 


(Lamen Suolang Wenzhu), member of the CPPCC 
National Committee, said: Great changes have taken 
place in Tibet since democratic reform was instituted 
there. This is a fact that has been aknowledged by the 
whole world. The so-called Tibetan independence is 
actually a plot to split the motherland. After distur- 
bances took place in Tibet in 1987, our party and 
government did a lot of persuasion work. But the splitt- 
ists did not listen and created disturbances again on 5 
March. The State Council's decision has won the support 
of the Tibetan people. Tibet is a part of China. Creating 
disturbances is against the Constitution, and runs 
counter to nationality and religious causes. 


Seypidin Aze on Tibet, Unity 
OW2303120789 Beijing XINHUA in English 
1145 GMT 23 Mar 89 


Text] Beijing, March 23 (XINHUA)—Seypidin Aze, 
vice chairman of the Standing Committee of the 
National People’s Congress (NPC), today urged all eth- 
nic groups in China to cherish political stability and 
strengthen their unity. 


“Any attempt to split China or weaken the unity among 
its various ethnic groups must be dealt with resolutely,” 
Seypidin said as a deputy to the NPC attending its 
current session. 


Referring to recent riots in Lhasa, he said, the central 
government's prompt actions to head off further blood- 
shed represent the wishes of all the Chinese people, 
Tibetans included. Seypidin spoke at a group discussion 
involving deputies from Xinjiang, a region inhabited by 
many ethnic minorities as well as Han Chinese. 


In response to recent resolutions passed by the European 
Parliament and the U.S. Senate on Tibet, Seypidin said, 
“They are totally wrong, because rioting has nothing to 
do with human rights.” 


Instead, the leading legislator with an Uygur ethnic 
background said, “It is a battle between the forces 
safeguarding China's national unity and those attempt- 
ing to split the country.” 
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How to handle the Tibet issue is China's internal affair, 
and I would like to advise foreign countries not to 
interfere in our internal affairs,” he added. 


Hong Kong Delegate’s Dissident Request Refused 
HK2303062389 Hong Kong HONGKONG STANDARD 
in English 23 Mar 89 p 6 


{By Yau Shing-mu and Fan Cheuk-wan in Beijing) 


[Text] The Ministry of Justice has refused a meeting with 
a Hong Kong member of the Chinese People’s Political 
Consultative Conference (CPPCC) who planned to seek 
information on Chinese political prisoners. 


Mr Tsui Sze-man, the outspoken publisher of the MIR- 
ROR MONTHLY magazine, requested the meeting last 
Friday through the department head of the Communisty 
Party’s United Front work Department, Mr Yan Mingfu. 


“According to Mr Yan, the ministry is busy and has no 
time to have an appointment with me when the current 
CPPCC and National People’s Congress (NPC) are in 
session,” Mr Tsui said. 


Mr Tsui yesterday supported a motion calling for the 
release of “criminal offenders” to mark the 40th anni- 
versary of the founding of the People's Republic this 


The motion, made by CPPCC member Mr Lau Nai- 
keung, former chairman of the Hong Kong pressure 
group Meeting Point, urged the NPC Standing Commit- 
tee to grant pardons to “imprisoned criminal offenders”. 


The motion refers to “criminal offenders” rather than 
“political prisoners” because Mr Lau felt the term would 
be less provocative. 


Miss Liu Yiu-chu, a Hong Kong deputy to the NPC, said 
a lot of problems in China could be solved if there was a 
sound legal system. 


Al raise the human rights violation issue in a way that 
will strengthen our legal system,” she said. 


She said she would express her views on human rights 
when the NPC examined the draft law for judicial review 
of administrative acts. The draft allows people to seek 


redress on wrongdoings by the government. 


In a group discussion involving Hong Kong and Macao 
members of the CPPCC, Mr Zheng Hua, a vice;director 
of the Hong Kong branch of the XINHUA NEWS 
AGENCY, said two principles must be followed when 
people addressed human rights. 


He said they were that foreigners should not be allowed 
to meddle in China's internal affairs, and that the 
country’s need for a stable environment to carry on its 
work be recognised. 
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The two principles also applied to the drafting of Hong 
Kong’s Basic Law, he said. 


Meanwhile, about 80 students and teachers at Beijing 
University staged a spontaneous assembly to call for 
greater democracy. The assembly met despite recent 
measures imposed by authorities to control student 
activities. 


Dr Xiao Guoliang, a lecturer of sociology at the univer- 
sity, urged the government to allow more democracy to 
pave the way for economic and social development. 


Campus security has been tightened greatly since a copy 
of an article by dissident professor Fang Lizhi was posted 
on a billboard earlier this week. 


In a related development, a former political prisoner, Mr 
Ren Wanding, has issued a statement calling for “foreign 
interference” over human rights in China. 


He urged members of the NPC and the CCC to put 
forward motions in the current sessions regarding the 
issue. 


Chen Junsheng Stresses Agriculture to Deputies 
OW2303044289 Beijing Domestic Service 
in Mandarin 2230 GMT 22 Mar 89 


From the “News and Press Review” program] 


{Text} State Councilor Chen Junsheng attended as an 
observer on 22 March a group discussion of the Heilong- 
jiang provincial delegation to the Second Session of the 
Seventh NPC. In his speech at the meeting, Chen Jun- 
sheng stressed that we must mobilize the forces of all 
sectors to effectively consolidate the position of agricul- 
ture, which is a basic production industry in the national 
economy. 


He said: Currently, agriculture is a prominent weak link 
in the national economy. Whether we judge it from the 
current situation or analyze future development, our 
agriculture is facing a fairy grim situation. However, 
pessimistic feelings and the attitude of resigning every- 
thing to nature are groundless. The pessimistic conclu- 
sion that China will have to rely on importing grain from 
foreign countries for a long time is negative and detri- 
mental. There is not much to say about boosting agricul- 
tural production. Hunger breeds discontentment. We 
have been stressing this simple truth for many years, and 
yet we have been quick to forget agricultural production 
once we are well fed. This is a lesson learned the hard 
way. As a matter of fact, agriculture is a basic production 
industry that conditions the development of other indus- 
tries. To ensure that people have enough to eat and that 
construction can be carried out smoothly, we must 
implement the decisions in the State Council's guidelines 
on the current policy for the production industry, which 
call for giving special consideration to agricultural devel- 
opment in developing the national economy while taking 
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the entire developmental situation into consideration. 


gical 

opment. We should mobilize the forces of all sectors to 
vigorously support and ensure the production of grain, 
cotton, edible oil, poultry, eggs, vegetables, and other 


Chen Junsheng said: | am optimistic about the future of 
China's agricultural development. 


Minister Notes ‘Hostile’ 
OW2303 135789 Beijing XINHUA in English 
1325 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Security Minister 
Wang Fang discussed how to maintain social order with 

deputies to the Seventh National People’s Congress from 

southwest China’s Guizhou Province here today. 


Governments at all levels should regard the maintenance 
of social order as important as economic work, said Wen 
Mingxian, deputy director of Guizhou Provincial 
Department of Public Security. 


His view was shared by governor Wang Ch2owen, who 
said that concrete measures must be taken to tackle the 


According to Wen Mingxian, about 80 percent of the 
listed crimes in Guizhou Province occur in rural areas, 
and 80 percent of the offenders are young people below 
the age of 26. 


He said that organs of power at the grass-roots level 
should step up their fight against crimes by all means 
including education. 


Minister Wang Fang noted that a crime preventing 
system should be established. 


On the whole, China’s social order is good, but problems 
exist, he said. 


Criminal cases committed last year reached 827,000, a 
45.1 percent rise over the previous year. Despite 
repeated prohibition, he said, gambling, prostitution and 
spreading of pornographic publications still exist. 


On the other hand, the minister added, cases affecting 
adversely social stability including sabotage by hostile 
parties both at home and abroad are rising. Last year, 
hundreds of demonstrations and petitions happened in 
the country. In cities, these demonstrations were trig- 
gered by complaints over rising prices, while in the rural 
areas, they were sparked by complaints both over the 
rising prices of agricultural means of production and 
corrupt officials, according to the minister. 
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He called on the country’s 1.2 million public security 
officers an armed policemen to improve their efficiency 
and gradually set up sysiems of inspection and supervi- 
sion in order to do a better job in the fight against crimes 


Statistics show that 203 policemen died and 5,691 were 
injured on duty last year. 


CAAC Chief Relates Aircraft Purchase Plans 
OW2303093289 Beijing XINHUA in English 
0807 GMT 23 Mar 89 


Saag Beijing, March 23 (XINHUA)—The Civil Avia- 

tion Administration of China (CAAC) will buy 90 large 
airliners before 1993 to meet increasing demands for its 
domestic and international services, according to Hu 
Yizhou, CAAC director-general. 


Hu disclosed this today when he joined Guizhou Prov- 
ince deputies to the National People’s Congress (NPC) in 
their discussion of Premier Li Peng's report on govern- 
ment work delivered earlier at the current NPC session. 


More than 60 of the 90 aircraft will be imported from 
Europe, the United States and the Soviet Union. The rest 
will come from domestic aircraft manufacturers and 
plants that assemble passenger aircraft with imported 
parts and components. 


Added carrying capacity from the newly acquired airlin- 
ers will ease the strain on domestic and international 
services of China's carriers, he said. 


Answering a question about why some flights are 
delayed, the director-general said that 52 percent of the 
delayed flights last year were caused by bad weather 
conditions, which in turn affected an additional 26 
percent of the total delayed flights. Hu said air carriers in 
China had about an 85 percent punctuality rate, still a 
poor performance by world standards. Hu promised to 
strengthen CAAC management, improve the quality of 
the crew and gradually add sophisticated navigation and 
telecomminications devices. 


NPC Action on Regulations, Petition Discussed 


Procedural Regulations Slated 
HK2303062589 Hong Kong HONGKONG STANDARD 
in English 23 Mar 89 p 6 


{By Lau Nai-keung] 


[Text] The National People’s Congress (NPC) is about to 
pass its first ever standing order, governing procedures 
of its sessions. Last year, when some deputies actually 
stood up and expressed their opinion after being “cere- 
monially invited to do so, the session chairman appar- 
ently did not know how to decide the order. 
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Afterward, both NPC deputy Ng Kong-man and I wrote 


The drafting of the bill has taken into account similar 
legislation in Western countries and the United Nations. 
At the same time, it codifies the existing practices of the 
NPC. Nonetheless, the end product is very Chinese. 


Bills are passed in their first reading, and there is no 
debate and revision. Instead there are various levels of 
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tative, less costly and less patisan. But it is also less 
professional and it cannot balance the power of the 
' way to reform the NPC is to make the 
— . r — 
to a Western- type parliament. 


Environmental Protection Petition Submitted 
HK2303082189 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 89 p 10 


[By Marlowe Hood in Beijing] 
[Text] One hundred and seventy-nine Chinese scientists, 


statesmen and administrators submitted a petition to the 


National People’s Congress (NPC) in Beijing this week 
calling for the formation of a special environmental 


criticises the Government for its environmental protec- 
tion record and warns of serious consequences unless 
corrective measures are taken. 
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“The general enivornmental situation in China has 
improved in certain areas, but on the whole is worsening. 
The prospects are very worrying,” reads the proposal. 


“The current regulatory structure is inadequate,” com- 
mented Mr Yu, who set up and heads the China Envi- 
ronmental Strategies Research Centre. “The environ- 
ment is in need of closer supervision”. 


The petition points out that China has three of the ten 
most polluted cities—including Beijing—in the world. 
Pollution is threatening China's supply of potable water 
and forests are shrinking at the rate of four acres a 
minute. 


“The results of all this are very serious and quite 
unimaginable. We must take action immediately,” says 


the petition. 


A similar motion last year was rejected by the NPC, but 
this year stands a better chance of being accepted, 
according to organisers. “With this kind of backing, they 
will at least have to give us an answer said Liu Wen, 
who works in Mr Yu's research centre. 


Among the signatories are 61 delegates to the National 
People’s Congress, 24 of whom are Standing Committee 
members. 


Some of the best known figures are Beijing University 
president Ding Shixun, economist Liu Guoguang, Vice- 

ign Minister Zhou Nan, WORLD ECONOMIC 
HERALD editor Qin Benli, and Stone Group president 
Wan Rennan. 


The petition is largely aimed at the protection of China's 
natural environment, but also places national concerns 
in the context of global problems. 


International disputes, “especially in the case of acid rain 
caused by coal burning, will very likely involve our 
country”, it says. Coal is China’s number one source of 
energy. 


The Government recently expressed its intention to sign 
the 1985 Vienna Convention on environmental protec- 
tion, but has thus far refused to endorse the Montreal 
Protocol of 1987, which calls for a reduction of world- 
wide use of chlorofluorocarbons (CFCS) by 50 percent 
by the end of the ceniury. 


CFCS are thought to deplete a protective ozone layer in 
the earth's atmosphere, thereby contributing to global 


warming. 


China's environmental commissioner recently attended 
the World Environmental Conference in London, where 
the issue of ozone was discussed. The Montreal Proto- 
col does not fully embody the principle of equality that 
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those who produce more emissions should effect greater 
reductions of CFCS”, said Dr Liu Mingpu at a press 
conference earlier this month. 


Chinese officials argue that industrialised countries have 
historically contributed most to the depletion of the 
ozone layer during the course of economic development, 
and thus should bear a greater responsibility. 


The State Environmental Protection Bureau, under the 
State Council, is currently the highest organ of govern- 
ment responsible for environmental work. Its head, Qu 
Geping, has also signed the petition. 


The proposed committee under the NPC will examine 
draft laws pertaining to environmental protection, dis- 
cuss and approve relevant government decisions and 
regulations, review environmental protection budgets, 
prepare special reports, and supervise other government 
agencies. 


The committee will also study and make proposals 
concerning international environmental issues involving 
China. 


At least two of the signatories to the petition, social 
scientist Li Zehou and Writer Xiao Qian, have also signed 
one of several other petitions submitted to the NPC calling 
for the release of prisoners of conscience in China. 


Other signatories, such as Hou Xue, are vocal opponents 
of the controversial Three Gorges dam project. 


Article Views of Government Work Report 
HK2303042089 Hong Kong MING PAO in Chinese 
23 Mar 89 p 8 


News from Beijing” by Tsung Ying (1350 5391): 
“Trial of Strength between Li Peng and the Political 
Bureau as Viewed from the Process of Drafting the 
‘Government Work Report“ 


[Text] In the past few days, deputies to the National 
People’s Congress (NPC) and members of the National 
Committee of the Chinese People’s Political Consultation 
Conference (CPPCC) were carefully examining and study- 
ing the government work report delivered by Li Peng. They 
also expressed their opinions on issues interesting to them. 
However, according to the information revealed by some 
senior CPC officials and democratic parties’ officials who 
read the drafts of the government work report, the process 
of drafting this report indicated some “new message” that 
should not be neglected. 


First, it was Li Peng who directly took charge of the 
drafting of the government work report, and the drafting 
group was organized by the State Council Investigation 
and Research Office headed by Yuan Mu. Some members 
of the CPC Central Finance and Economy Group headed 
by Yao Yilin also participated in drafting the report. 
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According to convention, a government work report deliv- 
ered to the NPC should be drafted by a group led by the 


secretary general of the State Council with the participa- 
tion of the General Office of the CPC Central Committee. 


Second, before the opening the current NPC and CPPCC 
sessions, the CPC Central Committee's Political Bureau 
held its 15th meeting to discuss the draft of Li Peng's 
government work report and to approve its final version. 
In light of Deng Xiaoping’s opinion, Zhao Ziyang insisted 
that the wording of some principle points and the wording 
of the interpretation of some issues be revised, because 
they were not satisfied with the original wording. Through 
the repeated discussions of the Political Bureau, deletions 
and additions had to be made in more than 30 places. 
Moreover, some revisions more obviously reflected the 
future course of economic and political development 
steered by Deng Xiaoping and the CPC. 


Third, the government work report does not reiterate the 
importance and urgency of the political structural reform 
affirmed by the 13th CPC Congress, and only includes 
two short on the “positive and prudent 
advances” of the political structural reform in the final 
part about “making effort to create a favorable and 
stable social and political environment.” It does not put 
forward’ any new contents of the political structural 
reform, and it even announces that the administrative 
structural reform of various provincial and municipal 
governments will be postponed. In the original version, 
this first sentence was: “Improving the economic envi- 
ronment and rectifying the economic order is the key 
task in our country's reform and construction this year 
and next year.” After the Political Bureau meeting, this 
was changed into. the key task in our country’s 
construction and reform this year and next year.” That 
is, the sequence of “reform” and “construction” was 
reversed. Moreover, the whole report only talks about 
improvement and rectification, and does not put for- 
ward any new reform measure. It seems that in the next 
2 years or more, there will only be construction, and 
reform will not be carried out. In the sixth paragraph, the 
report also says: “If improvement and rectification are 
successfully accomplished, we will be able to create a 
better overall and environment for in-depth 
reform.” That is to say, if the efforts for improvement 
and rectification fail to achieve the expected results, 
reform will be suspended permanently. In the final part, 
when talking about China's relations with the East 
European countries, the original draft said: “We can 
share many experiences and can learn from each other in 
the fields of reform and construction. After the Polit- 
ical Bureau meeting, “reform” was deleted from this 
sentence. 


excessively centralized economic model,” it seems that 
the leaders have accepted the misleading viewpoint of 
neo-authoritarian advocates. 


NPC Deputies Advance Suggestions, Urge Actions 


Suits Against Government 
OW2303074489 Beijing XINHUA in English 
0629 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—The filing of an 
increasing number of lawsuits against governments by 
citizens is part of a trend toward the rule of law in China, 
according to deputies to the National People’s Congress, 
who are now attending its current session in the Chinese 
capital. 

In a group discussion, Yu Guoging, a deputy and mayor 
of Benxi City, northeast China, talked about how his 
government was defeated in a lawsuit last year. The 
owner of a private coal mine sued the Benxi Municipal 
Government over a fine and the goverument lost the 
case in court. 


“I was in the court when the verdict was announced, but 
I did not feel embarrassed,” the mayor said. Because it 
showed that ordinary people can safeguard their own 
rights through legal proceedings 


Guan Chunlan, a deputy from Hebei Province, recalled 
another citizen vs government case in which the govern- 
ment won. It created quite a sensation in the city of 
Botou when the mayor of the city stood in the dock as the 
defendant. 


“The mayor's popularity has not suffered despite having 
to defend himself in public. Guan said. 


Zhao Jinduo, a prefecture commissioner from Hebei, 
said, “China needs a law to ensure that people have the 
right to sue government officials.” 


Sun W director of the Bureau of Legislative 
Affairc of the Council, told his fellow deputies that 
more than | 30 laws and administrative decrces enacted in 
recent years have stipulated that “lao bai xing,” or ordi- 
nary citizens, can sue the government. In order that courts 
can better handle such cases, he said, it is necessary to 
enact an administrative procedural law as soon as possible. 
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Mine Construction Urged 
OW2303082789 Beijing XINHUA in English 
0732 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Construction of 
mines in northern Shanxi Province should be 
speeded up to alleviate the current nationwide coal 
shortage, say deputies from the province to the 7th 
National People’s Congress (NPC) now in session. 


In their discussion today of Premier Li Peng’s report on 
government work, they suggested that expansion begin 
first with the opening up of two open-cast mines in the 
Pingsuo mining area in northern Shanxi with foreign 
funds, in addition to the Sino-U.S. Antaibao open-cast 


coal mine being developed in the area. 


They also suggest that a contract system 
concerning long-term supplies of Shanxi coal to redeem 
the current chaotic system of coal marketing. 


Shanxi Province, China's biggest coal producer, last year 
turned out as much as 246 million tons of coal, account- 
ing for a quarter of of the national total. At present coal 
supplies 72.6 percent of the country’s energy needs. 


Chen Rixin, one of the deputies and general manager of 
Pingsuo coal company, said that coal reserves in the 
Pingsuo mining area reach 12.7 billion tons, but now 
only the Sino-U.S. Antaibao mine has an annual produc- 
tion capacity of 15.3 million tons. 


At a time when the state is implementing a policy of 
economic austerity, Chen said, construction of the other 
two open-cast mines can be undertaken by using foreign 
funds, as is the case with Antaibao. He has raised this 
suggestion as a formal motion to the current NPC 
session, he said. 


Wang Shenhao and Bai Qinchai, governor and vice 
governor of Shanxi, suggest that, since government price 
policies do not allow a steep rise in the prices of coal, coal 
mines in Shanxi sign long-term coal supply contracts 
with major customers across the country such as power 
plants, iron and steel giants and fertilizer factories. Thiz, 
they say, will effectively thwart profiteering by middle- 
men and stabilize coal prices. 


Liquor Ad Bans 
OW2303074789 Beijing XINHUA in English 
0900 GMT 22 Mar 89 


[Text] "ijing, March 22 (XINHUA)}—The media 
should do away with ads and commercials for liquors to 
do everyone good, said a deputy to the Nationa! People’s 
Congress (NPC). 


Sine the general public is not fully aware of the evils of 
liquor drinking, unprecedented promotion of alcoholic 
drinks in both print and broadcast medis are fueling a 
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sharp rise in the consumption of strong liquors, said 
Wang Deyong, a deputy from Gansu Province, north- 
west China, who is here attending NPC's current session. 


Wang, citing the consequences of excessive liquor pro- 
duction, said that the vast number of distilleries and 
breweries are swallowing up too much of the nation’s 


Currently, some 12 million tons of grain go into the 
making of liquors of all kinds, an amount enough to feed 
50 million people for a year. 


Besides, liquor drinking is a physical hazard, since 
alcoholism often leads to abnormal births and causes 
accidents, a habit that is suicidal in nature, said Wang 


Deyong, a company manager by profession. 


In his by-lined article that appears in today’s “ECO- 
NOMIC INFORMATION,” a national newspaper, Wang 
noted that liquor production has been picking up momen- 
tum nationwide—against a backdrop of grain shortages. 


Signs show that the governmen is aware of the situation. 
Since last autumn it has acted to contain the soaring 
consumption of liquors and beer by hiking their prices. 


Delegates Discuss Inflation 
08550 e XINHUA in English 
1615 GMT 22 Mar 89 


ae Beijing, March 22 (XINHUA)—Delegates from 

Hong Kong and Macao to the Second Session of the 
National People’s Congress today discussed ways of 
helping the mainland curb inflation. 


While examining the government work report at panel 
discussions, Chang Jian-Hua, chairman of the Hong 
Kong-Macao International Investment Company, said 
although inflation is a common occurrence in both 
developed and developing countries, the case in China's 
Mainland last year was so worse as to affect the country’s 
economic stability and development. 


It is imperative to take effective measures to check it, he 
added. 


He advised the Chinese Government to draw on the 
experience in capitalist countries in which more bank 
deposits were absorbed through raising the interest. 


In Hong Kong, he said, the interest rate basically keeps 
pace with the inflation rate, but on the mainland there is 
a big gap between the two. He suggested that the interest 
rate be raised. Otherwise, it would be very difficult to 
absorb floating funds, he said. 


Chang also deemed it necessary for the government to 
intervene to check inflation. Government intervention is 
desirable as long as it is beneficial to people's life and 
economic stability, he stressed. 
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In Hong Kong, he noted, the local government also 
intervened when water and electricity charges and trans- 
port fees were raised. The important thing is whether the 
intervention conforms t~ the law of economy, he said. 


It was abnormal for the mainland to use administrative 
rather than economic means to control consumption and 
prices years ago and again abnormal later to encourage 
consumption as a means to promote production. The 
later move, he said, served as an incentive to inflation. 


For a large country like China with a huge population and 
weak economic foundation, it is necessary to combine the 
planned economy with the market economy, he said. 


Cheng Yiu Tong, chairman of the Council of Hong Kong 
Federation of Trade Unions, suggested that banknote 
issuance should be effectively controlled with a view to 
curbing inflation. 


But Chen Hong, advisor to the Hong Kong branch of the 
Bank of China, argued that the over issuance of ban- 
knotes was the result rather than the cause of inflation. 
The root cause of the inflation lies in enterprises running 
at a loss. 


Therefore, he suggested, attention should be paid to 
improving the economic performance of enterprises, 
state-owned ones in particular. 


PLA Delegation to NPC Session Orgs.sized 
HK2303030589 Beijing JIEFANGJUN BAO 
in Chinese 19 Mar 89 p 1 


Report: PLA Delegation Formed to Attend the Second 
Session of the Seventh NC“ 


[Text] Beijing, 18 Mar—The delegation of the People's 
Liberation Army [PLA] has been organized today to 
attend the Second 


ee ee oe 
deputy secretary general of the delegation. At the meet- 
ing for organizing the PLA delegation, Yang Shangkun 
discussed with other deputies, some arrangements 
related to participation in the NPC session. 


Yang Shangkun said: The coming NPC session is an 
important meeting at a crucial juncture in our country’s 
improvement, rectification, and in-depth reform. He 
hoped that the deputies would approach the current 
situation correctly, not taking the existing difficulties 
and problems lightly and also realizing the mainstream 
of the situation is good. He said that we should sum up 
experience, pool collective wisdom, and enhance our 
confidence in overcoming difficulties and succeeding in 
improvement, rectification, and in-depth reform. Yang 
Shangkun hoped that all deputies to the NPC session 


temporary 
l 
difficulties have been encountered in the course of 
progress. All people of the country are pinning high 
hopes on the “two sessions,” the deputies to the “two 


sessions,” and the NPC and CPPCC Committee mem- 
bers, expecting the “two sessions” to further mobilize all 
people throughout our country to inspire their spirit, 


country has been stable and united, and the Divine Land 
a poetic name for China] has profoundly t 

universally acknowledged achievements are hard 
earned and are the results of the concerted efforts of the 
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people of all nationalities throughout our country. At the 
same time, it is an inevitable phenomenon that certain 
difficulties are encountered and certain contradictions 
and problems have emerged in the course of reform. 
That is an illusion shat the road of reform is covered with 
fresh flowers without a cluster of thistles and thorns, 
reform is always clear sailing without coming across 
2 
sufficiently appraise the arduousness, complexity, and 
protracted nature of reform and expected too much of 
the immediate interests brought about by the reform. 
When some confusion and problems arose in the course 
of changing the old to new structures, many people have 
lacked full mental preparation and are liable to have 
passive and pessimistic feelings, complaints, and disap- 
pointment. Under such circumstances, we need all the 
more to inspire our spirit, heighten our confidence and 
courage to overcome difficulties. 


Today's difficulties are the difficulties in our advance, 
and the temporary difficulties encountered while we are 
scoring great achievements. They are much smaller than 
the historical difficulties we overcame and can surely be 
overcome. 


To heighten our confidence in overcoming the difficul- 


shave been brought about by the reform and it 
would be better to slip back into the old rut whatever the 


changes to China and they have no confidence in the 
reform. It is, therefore, imperative to practically and 

realistically analyze the achievements and difficulties in 

the reform and the results and faults in the work, to sum 
up experiences, to clearly distinguish between the prin- 
cipal and secondary aspects, and to find a method to 
solve the problems. There is much grumbling in society. 
We must no doubt get the grumbies off our chests but it 
is of no help to the overcoming of the difficulties. To 
really solve some practical problems, we can only rely on 


of his country,” and give advice and suggestions, and put 
forward more constructive views. 


Some of the difficulties with which we are confronted 
can hardly be avoided and some of them have been 
caused by a lack of experience or faulty work. People 
often cannot easily forgive the difficulties caused due to 
faulty work. In fact, there is nobody, no country, no 
government, and no party existing in the world that does 
not make mistakes and it is impossible that no fault will 
ever occur at all times and in all problems. There is no 
exception to this in modern or ancient times, in China or 
elsewhere. There are difficulties now and there will also 


basic interests of the | billion Chinese people lie and is 
the basic reason that the policy of reform and opening up 
eee 


parties’ cooperative wader the leadership of the CPC. 
and the system of political consultation are the charac- 
teristics and strong points of the political life of our 
country. We must give full play to these political strong 
points in the course of pushing forward improvement, 
rectification, the all-around deepening of reform, and 
overcoming the temporary difficulties confronted. 


The cadres and the masses are placing great hopes on the 
“two sessions We wish for the success of the “two 
sessions in advance! 


CPPCC Session Discusses Variety of Issues 


Discussions on Work Report Begin 
OW2303085089 Beijing Domestic Service in Mandarin 
2230 GMT 22 Mar 89 


[From “News and Press Review” program] 

ext] The Second Session of the Seventh CPPCC 
ational Committee began group discussions on Li Peng’s 
goverament work report on the afternoon of 21 March. 
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we have to do is devote ourselves wholeheartedly to the 
drive of improving the economic environment and 
straightening out economic order, we will, I believe, be 
able to resolve them all. To improve the economic 


orders and enforce laws. 
Member Situ Qing said: At present, the problem is that 
laws are not obeyed nor enforced to the letter. I believe it 


is more significant to impart in people's mind the 
importance of rule by law. 


Member Han Kehua observed: There are localities that 
play “you have policies and I have my counterpo- 
licies.” The conflict ict of interests between the part and the 
whole is nothing new, but it is getting worse now. 
Therefore, it is very crucial that we handle this conflict of 
interests well and seek to reach agreement between the 
central government and localities. 


Many members voiced their views concerning the issue 
of an overheated economy mentioned in the report. 
Members (Lu Kefu) and Xu Zhaolong said: We would 
like to see the nature and cause of the overheated 
economy analyzed in a more detailed manner. We have 
to learn from the experience and lessons and effectively 
stop the same mistakes from happening again. 
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Yan Attends 2d CPPCC Session 
OW2203114689 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 21 Mar 89 


[By reporters Zhang Sutang and Xu X iaoping: Local 
Broadcast News Service“ 


[Text] Beijing, 21 Mar (XINHUA)— During a discus- 
sion meeting with members from Hong Kong and Macao 
attending the Second Session of the Seventh CPPCC 
National Committee on 21 March, Yan Mingfu, vice 
chairman of the CPPCC National Committee and head 
of the United Front Work Department of the CPC 
Central Committee, said: It is necessary to build a high 
degree of democracy which encompasses all fields of 
endeavor if we want to ensure the smooth progress of the 
four modernizations and the reform and open policy on 
the motherland. However, we must not mechanically 
transplant the model of the West in our political democ- 
ratization, which can only be carried out in the light of 
actual situations on the Mainland. 


Yan Mingfu said: We have scored some achievements in 
our building of democracy since the | 3th National Party 
Congress. The problems of drawing a clear distinction 
between the functions of the party and those of the 
government, beginning the work of streamlining organi- 
zations and delegating authority to lower levels, and 
improving the system of multiparty cooperation under 
the leadership of the Communist Party as well as the 
system of political consultation are being solved. 


Yan Mingfu said: The relationship between the CPC and 
each democratic party is completely equal in terms of the 
political arena, and their organizations are completely 


independent. 


He added that a panel group has been formed by the 
CPC and every democratic party to study how to further 
improve and develop multiparty cooperation; the group 
intends to put forward a plan this June or July. 


Member Comments on Tibetan Human Rights 
OW2303014789 Beijing XINHUA in English 
1706 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Lhamin Soinam 
Lhunzhub, executive vice chairman of the Tibet Auton- 
omous Regional Committee of the Chinese People’s 
Political Consultative Conference (CPPCC), refuted the 
alleged question of human rights” in Tibet here today. 


At a group discussion of the current session of the 
CPPCC National Committee, Lhamin Soinam Lhunz- 
hub, 55, said that his family was the largest aristocratic 
one in the interior part of Tibet when the autonomous 
region was peacefully liberated. 


“I was then 19 years old, but I had my own manor,” he 
said. “I saw with my own eyes that under th: serfdom, serfs 
enjoyed no freedom, not to speak of ‘human rights’.” 
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“Owners could transfer the serfs to anyone when they 
wrote a note at will,” he said. 


At that time, there was no religious freedom at all in 
Tibet, he added. 


“The convention was that if one Tibetan family had 
three sons, then the second son must be sent to a temple 
to be a lama,” he said. The poor Tibetans had also no 
other way but to send their children to temples.” 


“They did not have ireedom of religious belief at all,” he 
said. 


Now Tibetans have become masters of the country, just 
as the people of other nationalities in China,” he said. 
“They have scored great achievements in developing 
economy and building the border areas.” 


He said, of the total number of officials in Tibet, more 
than 60 percent are of Tibetan and other minority 
nationalities. They have taken up 80 to 90 percent of the 
posts at the county level, and almost 100 percent of the 
posts below the county level, he said. 


Who trample on the human rights in Tibet is very clear 
to all Tibetans at the age of 50 like me,” he said. “So is 
it to the rioters and the separatist group outside China.” 


“But, the rioters and separatists are telling an out and 
out lie about what happened in Tibet,” Lhamin Soinam 
Lhunzhub said. 


“Tibet is ar. inalienable part of China and it has been so 
ever since the ancient times and has been recognized by 
international communities,” he said. The so-called 
“independence” of Tibet instigated by a handful of 
separatists and some foreign forces is unpopular.“ [quo- 
tation marks as received] 


“We Tibetan people as well as the people of other 
nationalities do not allow the handful of separatists to 
stir up disturbances in Tibet,” he said. 


Vice Chairman Warns Against Interference 
OW2303121689 Beijing XINHUA in English 
1122 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Pagbalha Geleg 
Namgyai, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), reaffirmed here today that Tibet was, is and 
will forever be part of the People’s Republic of China. 


Any attempt to internationalize the Tibet issue will 
inevitably end up in failure, he said. 


Pagbalha Geleg Namgyai, who is a Tibetan, made these 
remarks here in the Great Hall of the People at a general 
session of the 7th CPPCC National Committee. 
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Recently some international reactionary forces are once 
again trying to distort the history of, and realities in, the 
Tibet Autonomous Region and have openly supported 
— ee Seer oe ee ee, 


He pointed out that the so-called resolution on human 
rights in Tibet adopted by the European Parliament and 
the so-called resolution on Tibet issue adopted by the 
United States Senate are both an outright interference in 
China’s internal affairs. 


As can be expected, such resolutions have met with 
strong opposition from the overwhelming majority of 
Tibetan monks and laymen, he said. 


A handful of separatists have, again and again, claimed 
that they represent the interests of the Tibetan people and 
flaunted the banner of human rights into the bargain. 


“However,” said Pagbalha Geleg Namgyai, “in what 
qualifications can those who planned, instigated and 
manipulated the riots in Lhasa and intend to draw Tibet 
back to feudal serfdom claim they represent the interests 
of the Tibetan people? Are the acts of beating, smashing, 
looting and burning the human rights they flaunt?” 


To maintain social order, ensure citizens’ personal and 
Droperty safety and protect public property, he said, the 
State Council issued a timely order to impose martial 
law in Lhasa. This is an absolutely necessary measure 
and has won popular support from the people, he said. 


Now social order and life in Lhasa are returning to 
normal, he said. The stability and prosperity of Tibet is 
fully guaranteed. Serfdom will never be restored in 
Tibet,” he said. 


“I warn the handful of separatists and reactionary 
forces abroad apting to meddle in tibet affairs that the 
so-called ‘independence of Tibet’ is nothing but a day 
dream,” he said. 


The recent riots in Lhasa were just a small incident on 
the road of progress of the Tibetan people, he said. No 
force can stop the people of all nationalities in Tibet 
from achieving greater progress in socialist construction 
* the leadership of the Chinese Communist Party. 


His speech in Tibetan language drew frequent applauses 
from close to 1,500 CPPCC members at today’s general 
session. 
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Multiparty System, Other Issues Noted 
OW2303141489 Beijing XINHUA in English 
1331 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Eight members of 
the National Committee of the Chinese People’s Politi- 
cal Consultative Conference (CPPCC) addressed its first 
general session here today, voicing their views on mul- 
tiparty cooperation, education, Tibet and other issues. 


Wan Guoquan, vice-chairman of China Democratic 
National Construction Association, said that one of the 
differences between China’s political system of multi- 
party cooperation and multiparty system in other coun- 
tries lies in the fact that, here in China, the system has 
the leadership of the Communist Party of China (CPC) 
as its prerequisite. 


It also differs from the one-party system, Wan said, 
because what we have here is a system of cordial coop- 
eration among many parties. It is through such a kind of 
cooperation that the CPC can guide state affairs on a 
broad basis of popular support. 


The vice chairman took issue with those who hold that 
multiparty cooperation is superfluous since the CPC 
holds the leadership, as well as with those advocating the 
adoption of a system of rule-by-turns. 


Both of the groups, he pointed out, ignore the historical 
realities and the state of affairs in China. Their stand is 
not conducive to a stable, united and democratic politi- 
cal environment. 


Member Qian Weichang, speaking on behalf of the 
National Committee of China Democratic League, dwelt 
on education. The fundamental aim of education, he 
said, is to raise the cultural level of the whole nation. For 
now, he said, the most urgent task is to elevate the social 
and economic status of teachers and improve conditions 
for the development of education. 


Pagbalha Geleg Namgyai, vice chairman of the National 
Committee of CPPCC, denounced a handful of separat- 
ists who instigated riots early this month in Lhasa of 
Tibet and foreign forces who are interfering in the 
internal affairs of China on the Tibet issue. “The so- 
called ‘independence of Tibet’ is nothing but a day 
dream,” he said. 


Other speakers dwelt upon workers’ status in enterprises, 
corruption and improvement of economic efficiency. 


The CPPCC National Committee will hold its second 
general session in two days. 
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System Termed Unsuitable 
OW2303 113689 Beijing XINHUA in English 
1029 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)}—“We are not 
expecting rule by turn in China,” said a democratic party 
leader said here today. 


Answering a question at a press conference jointly spon- 
sored by China’s democratic parties this afternoon, Wan 
Guoquan stressed that China will never adopt the system 
of rule by turn among its political parties. Instead, he 
added, China follows the system of multi-party cooper- 
ation. “We'll improve and perfect this system.” 


Wan Guoquan is a Standing Commitee member of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] and a vice-chairman of 
the China Democratic National Construction Association. 


In reply to a question about comment on the multi-party 
system adopted in Hungary and Poland, Wan said: “We 
will not comment on the multi-party ruling system 
adopted in some East European countries.” 


These countries have their own historical and specific 
conditions and it is their internal affair for them to 
follow what forms of rule, he said. 


Members Discuss Inflation 
OW2303121789 Beijing Television Service 
in Mandarin 1100 GMT 21 Mar 89 


[From “National Hookup” program] 


[Text] Yesterday and today members attending the Sec- 
ond Session of the Seventh CPPCC National Committee 
continued to discuss Vice Chairman Qian Weichang's 
report made on behalf of the Seventh CPPCC National 
Committee Standing Committee and Premier Li Peng's 
Government Work Report. 


The CPPCC members freely aired their views on the 
current economic situation. They said that people are 
concerned most about inflation, rising commodity 
prices, and excessive investment, saying that, although 
the measures adopted by the Central Party Committee 
and the State Council to improve the economic environ- 
ment and rectify the economic order have slowed down 
commodity price rises, further efforts must be exerted so 
that this problem can be successfully dealt with. 


[Begin recording; video shows close-ups of the respective 
speakers as they address the meeting] [Huang Dingchen, 
honorary chairman of the China Zhi Gong Dang] [Pre- 
mier Li Peng's] report is an excellent one because it has 
brought the problems into the open, stated our determi- 
nation to solve them, and put forward solutions. I think 
it is a very good report. The first thing it discussed was 
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that we must work wholeheartedly to improve the eco- 
nomic environment and rectify the economic order. This 
means that wherever there is a problem, we must deal 
with it and not ignore it or cover it up. 


{Yu Yunpo, member of the Standing Committee of the 
China Zhi Gong Dang Central Committee] I think that 
in their reports Premier Li Peng and comrade Yao Yilin 
thoroughly stated the cause of the existing inflation 
problem. The nation’s inflation is primarily one of 
structural nature [jie gou xing di tong huo peng zhang). 
Overheating is a superficial symptom, like a patient's 
fever. The high fever might be caused by hepatitis, or 
pneumonia, or a cold. I think we have found the funda- 
mental solution to our problem. That is, we must firmly 
curtail the size of investment in capital construction. In 
other words, the first requirement is to readjust our 
investment structure. I think this is a very good solution. 


Hu Honglie, a Hong Kong barrister] Personally, I think 
the reports we have heard do not fully deal with the real 
cause of the issue, namely why commodity prices have 
risen so much in just | year. [Words indistinct]. We have 
not been fully told whether the overheating of the 
economy is really the cause, or just part of the cause, of 
the commodity price rises. Personally, I am not satisfied. 


{Min Jianshu, professor of Hong Kong Chinese Univer- 
sity] The simplest way to improve the economic environ- 
ment is to control inflation. Barrister Hu and other mem- 
bers have just commented on this issue. I think the cause is 
very simple; it is because of the oversupply of money. 
Because of the oversupply of money, overall demand 
exceeds (?effective supply). I think that inflation should be 
controlled as early as possible. Generally speaking, infla- 
tion should be controlled as soon as it appears. The central 
authorities should have set targets and taken measures to 
tighten credit and money supply. I think their action in 
dealing with this problem was not timely enough. When a 
problem is not nipped in the bud, it will be more difficult 
to deal with when it is fully developed. I also think that 
banks should be independent from administrative depart- 
ments. Their responsibility is to stabilize the money sup- 
ply, the value of the RMB [renminbi], and currency. If a 
bank must meet the demands of administrative depart- 
ments or government leaders, it would be hard for it to 
control the money supply. 


Economist Zheng Lizhi] We must be prepared to make 
sacrifices and pay a price for reform. [Words indistinct] 
that is why everyone is nervous about inflation. How- 
ever, if we view this problem objectively according to 
economic law and compare the situation with the infla- 
tion in other countries, we will see that China's inflation 
is a minor one. It is really not a problem that cannot be 
resolved. Of course, we are all very much concerned 
about the situation. I think that the situation is still good. 
However, we must be fully aware that there are many 
other, really formidable problems. [end recording] 
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The CPPCC National Committee members also put 
forward very good proposals concerning low budgets for 
education, medical services, and scientific and techno- 
logical development, and the deterioration of teaching in 
some middle and primary schools which engaged in 
making money to increase their income. 


Members View Political Involvement 
HK2303032689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1502 GMT 20 Mar 89 


Chinese People’s Political Consultative Conference 
National Committee Members Affiliated to the Taiwan 
Democratic Self-Government League and the All-China 
Federation of Taiwan Compatriots Talk on Political 
Involvement —-ZHONGGUO TONGXUN SHE] 


[Text] Beijing, 20 Mar (ZHONGGUO TONGXUN 
SHE)—Divided into many groups, members of the 
National Committee of the Chinese People's Political 
Consultative Conference [CPPCC], began group discus- 
sions this morning. This reporter joined the delegations 
of the Taiwan Democratic Self-Government League and 
the All-China Federation of Taiwan Compatriots during 
their group discussion. Participants in the group discus- 
sion spoke freely and the atmosphere was lively. 


Most CPPCC members agreed that the CPPCC had 
made some achievements last year, and most of the 
motions it raised had received a response from the 
departments concerned. But some CPPCC members 
noted that in most cases the CPPCC simply aired views 
on political affairs rather than getting directly involved 
in political operations; or endorsed the government, but 
seldom voiced different opinions. Other the other hand, 
the government usually makes important decisions with- 
out fully consulting with the CPPCC, and the routine 
consultation procedures are conducted in a perfunctory 
manner. Therefore, the CPPCC should try harder to play 
a greater part in political involvement and supervision. 


At the group discussion by the delegation of the Taiwan 
Democratic Self-government League, some CPPCC mem- 
bers said: Although we are members of the Taiwan Dem- 
ocratic Self-Government League, the government has sel- 
dom consulted us before putting forth any policy 
concerning Taiwan. We hope the government will consult 
with responsible persons of our league before making any 
important decisions concerning Taiwan in the future. 


During the group discussion, CPPCC members affiliated 
with the All-China Federation of Taiwan Compatriots 
aired their opinions on two-way exchanges and demo- 
cratic consultations between the two shores of the Tai- 
wan Strait and on other relevant issues. 


Regarding the Taiwan issue, Xu Nengguang, Chairman 
of the Henan branch of the All-China Federation of 
Taiwan Compatriots, pointed out: The government, the 
CPC, the National People’s Congress [NPC], and the 
CPPCC have exerted too little pressure on the Taiwan 
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authorities to force the latter to open their doors to 
mainland people intending to visit Taiwan. He said: I 
am a Taiwan native. Why am I not allowed to visit my 
homeland? Whether I will settle down or stay tempo- 
rarily in Taiwan after I am admitted is purely a personal 
choice. Why should the Taiwan authorities impose 
restrictions on this? As far as this issue is concerned, our 
government, the party, the NPC, and the CPPCC have 
given us too little help.” 


Concerning democratic consultations, Liu Yiming, a 
professor at Harbin Industrial University, pointed out 
that although the CPPCC work report stated that the 
Chinese Government and the party had fully consulted 
with the CPPCC before adopting any important policies, 
he himself did not agree with what the report said. What 
is more, some proposals which have been discussed over 
and over are never earnestly implemented. This may 
shake the public’s confidence. We hope the government 
would let people be a little better informed, trust our 
CPPCC National Committee members, and let us have a 
look at drafts of any important policies before they are 
finalized, Liu said. 


Su Yingjun, honorary director of the Hebei Provincial 
Hospital for Staff and Workers, said: “Although people 
are still talking about the multi-partisan cooperation 
system, the CPC has always treated democratic parties as 
outsiders. Don’t we say we need to supervise each other? 
Then the CPC should be frank and sincere with us. It is 
not enough just to listen to us without making any 


At the group discussion, CPPCC National Committee 
members affiliated to the All-China Federation of Tai- 
wan Compatriots agreed that some progress was made 
last year as most motions had received response from the 
departments concerned. 


Public Policy- ‘Demanded’ 
HK2303114089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0750 GMT 21 Mar 89 


[By reporter Tian Di (3944 0966): “Memoirs: CPPCC 
Members Demand State Policy-Making To Go Public 
and Be Transparent“ 


[Text] Beijing, 21 Mar (ZHONGGUO XINWEN SHE) — 
The new hope that the CPPCC members are placing on 
China’s system of political consultation and democratic 
supervision is that state policy-making will be made more 
public and more transparent in the near future. 


CPPCC Member Wu Hanjia, who is also a Standing 
Committee member of the China Democratic League’s 
Central Committee and deputy director of China Dem- 
ocratic League’s Executive Bureau, said that political 
consultation and democratic supervision are at once 
important contents of socialist democracy and the major 
functions of the CPPCC. Only by knowing about the 
policies of the central authorities, the national situation 
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of China, and the wishes of the Chinese people will the 
CPPCC members and the various democratic parties be 
able to put forward their views and proposals in the 
process of political consultation. The CPC Committees 
at all levels and the people’s governments at all levels 
should create conditions to improve their information 
briefing system and make their policy-making more 
public and more transparent. On matters of importance, 
the CPC Committees at all levels and the people’s 
governments at all levels should brief the CPPCC mem- 
bers on any new policies, on the basis on which such new 
policies have been formulated, on the implementation of 
such new policies, on the achievements of such new 
policies, and on the difficulties such new policies have 
encountered so as to enable the CPPCC members to 
clearly know about the situation and more effectively 
participate in the discussion of the government and 
political affairs by putting forward their views concern- 
ing the state’s policy-making. 


Professor Wu Cangping, assistant dean of the Depart- 
ment of Population Science of China People’s Univer- 
Sity, pointed out that it is necessary to fundamentally 
change the following view among the people: The NPC 
puts up its hands, the CPPCC claps its hands, and the 
State Council uses its hands; The State Council puts on 
a play, the NPC comments on the play, and the CPPCC 
watches the play. Increasing the transparency of state 
policy-making is of primary importance. The news 
media should publicly report the investigation reports 
written by the CPPCC members and the proposals put 
forward by the CPPCC members and should also report 
the views of the masses so as to enable both the CPPCC 
members and the masses to participate in the discussion 
of the government and political affairs. 


Professor Wu Cangping held that before making any 
major policy decisions, the central authorities should 
Carry out political consultation. This is because once the 
policy decisions are made, political consultation 
becomes a “belated effort.” Therefore, no matter how 
successful the political consultation is, such political 
consultation cannot bring about any changes in the 
established policies. 


Ma Dayou, deputy director of the Scientific Council of 
the China Academy of Sciences, said that just too little 
news is published in China’s newspapers everyday. He 
asked why news cannot be published immediately and 
why it always has to take some time for news to be 
published. Ma Dayou also asked why the 10 major 
proposals on education put forward by the China Dem- 
ocratic League failed to be published immediately and 
why they were published only at a time when they had 
become outdated news. 


Professor Qian Weichang, vice chairman of the CPPCC 
and president of Shanghai Jiaotong University, held that 
the system of the public opinion poll and a public 
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hearing should be transplanted because such a system 
can reflect the people’s views, bring into play the role of 
experts, and prevent erroneous policy-making. 


Strict Management of Party Urged 
HK2303064589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0837 GMT 22 Mar 89 


Report: CPC Members at the National Chinese People's 

4 Consultative Conference [CPPCC] Urge Exercis- 
ng Strict Management Over the Party and the Govern- 

ment”_-ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 22 Mar (ZHONGGUO TONGXUN 
SHE)—At a group discussion during the Nation! CPPCC, 
CPC members called for straightening out party style and 
said that “exercising strict management over the party and 
the government is an extremely urgent matter.” 


Bai Xiangyin, Vice Minister of Materials, aired his views 
on corruption in the party and society and on the failure 
to “strictly follow orders and prohibitions.” As he 
pointed out, there are “four seriously’s and four light- 
ly’s” in people’s attitude toward corruption: People 
outside the party take it seriously, but those in the party 
take it lightly; the masses take it seriously, but leaders 
take it lightly; onlookers take it seriously, but perpetra- 
tors take it lightly; and it is taken seriously in private, but 
lightly on official occasions. All leaders should examine 
themselve on this issue. 


He also suggested strengthening methods of handling 
cases, increasing the funds and personnel for handling 
cases, and granting relative independence to anti-corrup- 
tion functional organs. 


Some members pointed out that as the country is facing 
difficulties, everyone should “stricly follow orders and 
prohibitions”; if “the lower levels continue to use their 
counter policies against the higher levels’ policies,” 
improving the economic environment and rectifying the 
economic order will become a mere formality. The cause 
of the failure to “strictly follow orders and prohibitions” 
lies in the fact that the relationship between powers and 
management has not been properly handled since powers 
were delegated to the lower levels. As a result, “there is no 
policeman by the traffic lights.” Apart from this, some 
policies lack authoritative power and effective measures. 


CPPCC member Liu Xuechu expressed his worry over 
the image of CPC members among the masses and 
pointed out that “carrying out spiritual civilization 
should not remain a formality only” and that both 
central and local officials should pay attention to this 
problem. 
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Hong Kong Basic Law Survey Request 
HK2303081989 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 89 p 10 


[By Lai Pui-yee in Beijing] 


[Text] The chairman of the Chinese People’s Political 
Consultative Conference [CPPCC], Mr Li Xiannian, 
yesterday knocked back a proposal by a Hong Kong 
deputy for an opinion survey in the territory on the 
drafting of the Basic Law. 


Hong Kong deputy Mr Xu Simin, who is also publisher 
of the popular left-wing magazine the MIRROR 
MONTHLY, said the survey was needed to avoid con- 
flict among the various political factions in territory. 


Mr Li, however, told a meeting of Hong Kong and 
Macao deputies that as delegates to the Chinese advisory 
body, they were able to represent the views of Hong 
Kong people. 


Top Chinese officials in charge of the Hong Kong and 
Macao affairs also attended the group meeting. 


Mr Zheng Hua, vice-director of the Hong Kong Branch 
of the NEW CHINA NEWS AGENCY said yesterday 
human rights issues could only be discussed if it did not 
infringe upon the principle of political stability—and 
provided there was no meddling by foreign powers. 


“Chinese affairs must be handled by Chinese and no 
foreign interference would be tolerated,” Mr Zheng said 
while briefing Hong Kong and Macao delegates to the 
CPPCC. “This principle will apply throughout the for- 
mulation of the Basic Law.” 


Hong Kong people have the right to stage hunger strikes 
or rallies but these protests must be conducted without 
endangering the stability of the territory,” he said. 


Government Report Talks ‘Frank’ 
OW2303014489 Beijing XINHUA in English 
1622 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)— Frank and fac- 
tual” are the words frequently used by members of the 
National Committee of the Chinese People’s Political 
Consultative Conference in describing their assessment 
of three reports from the government in their group 
discussions in the last two days. 


The three reports cover government work, economic 
performance last year and economic development plan 
this year, and the state budget, made by Premier Li Peng, 
Vice Premier Yao Yilin and Finance Minister Wang 
Bingqian respectively. 
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Jiang Daning, a member of China Democratic National 
Construction Association, said that Li Peng’s summing 
up of lessons in his report is very sincere. “] think people 
will understand the government's difficulties and sup- 
port its work,” he said. 


Ye Qianyu, a well-known painter, expressed satisfaction 
over the fact that the premier listed both difficulties and 
the causes behind them. We should have patience as 
well as confidence in their solution,” he said. 


Committee member Jiang Zhili said attention should 
first be focused on three aspects: All should strictly obey 
laws and regulations, eradicating the practice of “you 
have your policies and I have mine;” tighten supervision; 
and take vigorous actions to ensure clean and honest 
government. 


Problems in Education Reviewed 
HK2303044789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0644 GMT 21 Mar 89 


Report by reporter Xu Shaoling (6079 1421 3781): 
CPPCC Members in Educational Circles Talk About 
Problems and Defects Existing in China's Education“— 
ZHONGGUO TONGXUN SHE Headline] 


[Text] Beijing, 21 Mar (ZHONGGUO TONGXIJN 
SHE Among CPPCC members, experts and professors 
devoted to educational work for many years have put 
forward frank opinions and criticisms on problems and 
defects now existing in China's educational field. 


CPPCC member Shen Banwen, a professor at Nankai 
University, said: It was learned that the 4th plenary 
session of the CPC Central Committee would concen- 
trate on discussing the education problem. It seems that 
there will be an emancipation where educational 
expenses and teachers’ pay are concerned. These are two 
major problems in the educational field. But they do not 
represent all of the problems. He considered that the 
problem of work not being assigned to graduates of 
colleges and institutes of higher learning at present, is 
also quite serious. A primary cause of unemployment 
among college students is a distorted skilled personnel 
market in China. Many unqualified people are filling the 
positions that should have been held by professionals. 
Citing an example, he said that unqualified teachers in 
the country’s middle and primary schools account for 60 
or 70 percent. Teachers turned out by normal colleges, 
on the other hand, cannot make it into middle and 
primary schools. They have few alternatives. In other 
professional fields, there are problems of the same kind. 
For example, there is no work for skilled management 
personnel, as their positions in enterprises and institu- 
tions have been filled by unqualified people. Also, it was 
estimated a few years ago that the country would need 
several hundreds of thousands of people trained in the 
legal field; but graduates of the law department are not 
placed. Large numbers of demobilized and transferred 
militarymen have wormed their way into departments of 
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political science and law, filling positions meant for 
graduates. Unqualified personnel dominate the scene 
with skilled personnel left out. There is no way for 
specially trained people to do their part for the country, 
with tyros prevailing over the pros. The professor held 
that China’s cadre management system should be 
reformed. The assignment system for college students 
should also be reformed. If college students are not 
assured of assignment, something is wrong. In light of 
the existing social realities of China, he suggested that 
mandatory assignment of work should be applied to 
college graduates. Everything possible should be done to 
have really talented people placed in proper positions 
and gradually get rid of the unqualified. The number of 
people eliminated should, on the whole, match that of 
graduates from colleges and institutes of higher learning 
every year. For those people displaced, various areas 
should set up special organs, such as training centers, to 
provide training and new job opportunities. 


CPPCC member Gao Xiaolu, professor at the Chemistry 
Department of Beijing University, considered the fact that 
some colleges and institutes of higher learning are involved 
in making money and are left to obtain money for scien- 
tific research, teachers’ welfare schemes, and so forth, the 
result is that some intellectuals have improved their stan- 
dard of living. But there are also a lot of ill effects. 
Everyone tries to emulate each other; money has become 
the focal point. Energy devoted to teaching is limited. 
There is a line circulating among college students: “Pro- 
fessors are most hard up financially. Postgraduates are 
most stupid.” It is actually a carbon copy of the idea of 
schooling holding out no prospect.” In colleges and insti- 
tutes of higher learning, those relatively old want to retire, 
the middle-aged cannot concentrate, and the young cannot 
help quitting. An educational crisis does exist. It does not 
work to have everyone involved in trading. 


CPPCC member Wang Fuchong with 38 years of middle 
school teaching behind him said: Given an ever greater 
increase in teachers’ pay in popularizing education in 
recent years, how to improve teaching with given appro- 
priations for educational expenses is a point worth 
noting. The poor quality of middle and primary school 
teaching has to do chiefly with the qualifications of 
teachers. At present, compared with the world or Tai- 
wan, the teaching material standards of our middle and 
primary schools are not high. Middle and primary school 
students have great potential in them. The teaching 
materials now in use are not difficult for them. The 
problem is that some teachers are not qualified to do the 
teaching. 


Zhao Ziyang Sees Bright Future for Hong Kong 
HK2003070889 Beijing RENMIN RIBAO in Chinese 
19 Mar 89 p J 


{Text} Beijing, March 18 (XINHUA) —(By reporter Chai 
Skikuan) Chinese Communist Party Secretary Zhao 
Ziyang said here today that Hong Kong would have a 
bright future when the Chinese Government recovers 
sovereignty of the territory in 1997. 
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Such a future, he added, is foreshadowed by the smooth 
progress made towards the transition—namely: the sign- 
ing of the Joint Statement on Hong Kong by the Chinese 
and British Governments, the fruitful co-operation 
between China and Britain in the joint-liaison group and 
the land commission, and the drafting of the Hong Kong 
Basic Law. 


Zhao Ziyang made the statement at a meeting with a 
delegation from the Research Institute for the Future of 
Hong Kong, headed by Gregory Chow, a professor of 
Princeton University of the United States. 


Recent years have seen a stable political situation and 
sound economic development in Hong Kong, Zhao said, 
adding, these are better than we had expected.” 


The political situation on the Chinese Mainland, he said, 
also is stable, the economy is developing and current 
pouicies will not change. All these facts should make the 
residents of Hong Kong confident about their future. 


The Research Institute for the Future of Hong Kong, 
composed of more than 10 prominent social figures, was 
set up on January 24. Its main task, according to Gregory 
Chow, is to see whether the future political system and 
its development accord with the interests of the Hong 
Kong people, and to report its findings to the Hong Kong 
authorities and the Chinese Government. 


Zhao said he welcomes the establishment of the institute 
and pins hopes to it. We invite you to put forward more 
suggestions for us to draw on in setting up the policy for 
Hong Kong.” 


Comments on PRC Role in ‘Brain Drain’ 
HK2003020989 Hong Kong HONGKONG STANDARD 
in English 20 Mar 89 p 1 


[By Tammy Tam and Stanley Leung] 


[Text] Communist Party chief Zhao Ziyang has con- 
ceded that worry about China is a big reason for Hong 
Kong’s brain drain. 


He is the most senior Chinese leader to have commented 
on the worrying exodus of professionals from the territory. 


His remarks, which underline Beijing’s concern about 
the departures, were made at the same private meeting at 
which he made an apparent effort to allay business fears 
about the future, in the face of a growing number of 
companies moving their bases to Bermuda. 


Members of the newly formed Research Institute for the 
Future of Hong Kong disclosed in Beijing on Saturday that 
Mr Zhao had pledged China’s communist system would 
not affect Hong Kong’s capitalist free market after 1997. 


“Emigration is unavoidable and the problem cannot be 
solved within days,” Mr Zhao was quoted by institute 
members as having said. 


But he added that if Hong Kong residents made a greater 
effort to understand China their fears about the future 
would be allayed. 


Up to 45,000 Hong Kong residents are expected to 
emigrate this year—many of them middle and senior 


admitted that the impending Chinese takeover had made 
the brain drain more serious. 


Mr Zhao’s comments coincided with the release of a 
survey showing that the emigration problem is likely to 
get worse. 


The survey—by Consumer Search Hong Kong Lid— 
indicated that 30.7 percent of Hong Kong residents 
would leave the territory before 1997 if they could. 


A similar survey a year ago showed that only 22.3 
percent of residents wanted to leave Hong Kong. 


Canada remained the favorite destination for potential 
emigrants but Australia also increased in popularity. 
Fewer wanted to emigrate to the United States this year 
than last year. Mr Zhao said he was concerned about the 
increasing trend toward emigration, but he did not 
consider it well founded. 


“I do hope Hong Kong people can try to better under- 
stand China and its policies, especially the administra- 
tion of the Chinese government, so that their anxiety 


over the future can be eased,” the party general secretary 
told institute members. 


Mr Zhao added that economic development in both 
Hong Kong and China in recent years had been “better 
than we expected.” 


He assured institute members the capitalist system 
would remain in Hong Kong after 1997. 


“Chinese leaders will not interfere,” he said. 
The Research Institute for the Future of Hong Kong 


includes among its members Professor Gregory Chou of 
Princeton University, Hong Kong tycoons Gordon Wu 
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and J K Lee and a member of the Consultative Commit- 
tee for the Basic Law, Mr Philip Y Wong. They plan 
frequent exchanges of opinion with Chinese leaders. 


Members who were at the meeting said Mr Zhao wel- 
comed the initiative. 


“We invite you to put forward more suggestions for us to 
draw on in setting up the policy for Hong Kong,” he is 
quoted as having said. 


Professor Chou said the brain drain had been the main 
focus of the weekend's talks in Beijing. 


“Mr Zhao pointed out that the relaxation of immigration 
quotas in some countries, especially Canada, in recent 
years had : Iso contributed to the increasing emigration 
from Hong Kong,” Professor Chou told reporters yester- 
day when returning to Kai Tak Airport. 


“The party chief said he could well understand Hong 
Kong people feeling a lack of confidence in the the 
Chinese government,” he said. 


“But Mr Zhao believed that many of those who emi- 
grated would be attracted back after 1997.” 


Professor Chou said the matter of Chinese students was 
also raised. 


He said that Mr Zhao told institute members that China 
had reviewed its policy on overseas students and had 
decided to allow students who held Chinese passports to 
work in Hong Kong after graduation. 


Chinese students sent abroad by the government have 
had to returned to China first to get a Hong Kong entry 


permit. 


Meanwhile, THE HONGKONG STANDARD has 
learnt that Chinese Premier, Mr Li Peng, will briefly 
discuss the future of Hong Kong and Macao during the 
National People’s Congress session which opens today. 


Mr Li will tell Congress that the Chinese Government 
has cooperated well with Britain and Portugal on impie- 
menting the Hong Kong and Macao pacts. 


He will express his hope that economic ties between the 
mainland and Hong Kong will further develop. 
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Dalai Lama Denies Secret Talks With China 
BK2203 123689 London BBC World Service in English 
1200 GMT 22 Mar 89 


From the “Newsreel” program] 


[Text] The Tibetan spiritual leader, the Dalai Lama, has 
denied reports that he is having secret talks the 
Chinese to solve the Tibetan problem. He issued 

statement through his Delhi office in 2 where 
lives in exile. It is from Delhi that Ri 


Beijing, Mr Yan Mingfu, as saying that they had estab- 


bureau in Delhi. It said simply that there had been no 
new direct contact with the Chinese leadership. Though, 
it did indicate that there are contacts between the bureau 

and the Chinese Embassy in Delhi and the two sides 
have been talking there as late as the 17th of this 
month—less than a week ago. 


The greater part of the Dalai Lama's statement was 
devoted to criticism of China for what the statement 
described as its baseless accusations that the Tibetan 
government in exile was behind the current trouble in 
Tibet and had smuggled arms and trained extremists 
into the country to foment revolt. It challenged the 
Chinese to prove the allegation and called for an inde- 
pendent international commission to be allowed into 
Tibet to determine the real cause of the present trouble. 
What is clear from the statement is that the two sides do 
not appear to have moved any closer and talks about 
Tibet remain a distant hope. [end recording] 


Accused of Martial Law 
HK2203 121089 Hong Kong AFP in English 
1137 GMT 22 Mar 89 


[Text] Beijing, March 22 (AFP)—In an unprecedented 
move, the Chinese Foreign Ministry Wednesday sus- 

for one month the credentials of an AGENCE 
FRANCE-PRESSE correspondent it accused of having 
made an unauthorized trip to Tibet. 


A foreign ministry official told AFP reporter Robert 
MacPherson, 32, that he had violated martial law rules 
imposed in Tibet by making the trip to Lhasa after 

pro-independence demonstrations there March 5 to 7 
left 16 dead, according to an official count. 


Mr. MacPherson, a Canadian, was also accused of having 
violated the so-called “10-day rule” under which all for- 
eign reporters going outside Beijing on assignment must 
obtain permission 10 days in advance from the local 
authorities of the Chinese province they plan to visit. 
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Two other Beijing-based Western reporters, Guy Din- 
more of the REUTER news agency and Jasper Becker of 
the British newspaper THE GUARDIAN, said they too 
were warned by the foreign ministry. 

Mr. Dinmore and Mr. Becker, who went to Tibet before 


martial law was imposed on March 8, were accused only 
of having violated the 10-day rule. 


State Council Appoints, Removes Functionaries 


Noa-CPC Vice Minister 
HK2203065989 Beijing RENMIN RIBAO 
in Chinese 18 Mar 89 p 2 


[XINHUA Report: “State Council Appoints and 
Removes a Batch of State Functionaries] 


[Text] Beijing, 17 Mar (XINHUA)—Between 5 February 
and 14 March, China's State Council appointed and 
removed a number of state functionaries. 


Li Peiyao has been appointed Vice Minister of Labor; 
Hong Fuceng has been appointed Vice Minister of 
Agriculture, Cai Yansong has been appointed Vice Min- 
ister of Forestry, Wang Yanmou has been appointed 
Director of the State Administration of Building Mate- 
rials Industry; Tang Bingwu has been appointed Director 
of the National Administration of State Property. 


The State Council has also approved the resignation of 
Xiang Chongyang as Vice Minister of Agriculture. 


More on Li 
HK2203 135189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0850 GMT 21 Mar 89 


[Report by Zhang u (1728 6079): “Li Peiyao on His 
Political Aspirations" —ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 21 Mar (ZHONGGUO XINWEN 
SHE)—Since he was appointed vice minister of labor, Li 
Peiyao [2621 3099 3852}, 53, vice chairman of the 
Revolutionary Committee of the Chinese Kuomintang 
[KMT] Central Committee, has become a “celebrity” 
doggedly tailed by reporters from the mass media he-e. 
At the welcoming banquet that the Revolutionary Com- 
mittee of the Chinese KMT Central Committee hosted 
in honor of Chinese People’s Political Consultative Con- 
ference [CPPCC] members and National People’s Con- 
gress [NPC] deputies, this reporter “caught” him at last. 


This fourth son of Li Jishen [2621 3444 3234], founder 
of the Revolutionary Committee of the Chinese Kuo- 
mintang, is now a chubby balding man. He speaks 
Cantonese fluently. He was born in Hong Kong and 
finished junior middle school at the Pui Kiu Middle 
School [a left-wing middle school in Hong Kong]. 


the Jiangxi Provincial CPPCC, on the Revolutionary 
Committee of the Chinese KMT Central Committee, or 
in the All-China Federation of Trade Unions, he was 
See ———.— 7 1 — 
member on the of the Chinese 
1 —— 1 “easy to 
approach.” He is modest but not square. He can speak at 
great lengths about his political aspirations. 


i 
11 
4 
1 


Trade Unions who is not a CPC member as well as the 
only vice minister of labor who is not a CPC member. He 
can be called the Chinese democratic parties’ “political 
participation pioneer.” 


ious classes merged shortly after the founding of the 
country. Now, it is necessary to readjust the relations 
between various interest parties and social strata. This is 
precisely where the significance of the democratic par- 
ties’ political participation lies. 
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This engineer graduated from Qinghua University’s 
Aeronautics Department (now the Beijing Astronautical 
and Aeronautical Institute) and has spent half of his life 
dealing with aircrafts. He half jokingly said that he “has 
changed his profession.” He is still the responsible 
person of the Chinese Workers’ Technology Association 
and vice chairman of the China Association of Inven- 
tion. Gardening, swimming, and listening to the radio 
are his three “favorite pastimes.” His only regret is that 
all of his three daughters are art students and none will 
carry on with his work. 


‘True’ Story of Campaign To Free Dissident Told 
OW2103132689 Beijing in Mandarin to Taiwan 
1500 GMT 19 Mar 89 


[Text] A relevant Chinese person has disclosed the true 
story about a signatory campaign launched by Chen Jun 
and his follwers. Not long ago, Chen Jun, who claims to 
be a freeiance writer, and his followers launched a 
campaign in Beijing to write the CPC Central Commit- 
tee and ask for the release of Wei Jingsheng, a criminal 
who sold military secrets and spread counterrevolution- 

ary propaganda. They tried to collect signatures from 
— 11 circles. Many signa- 
tories were promised that the letter would only be used 
to present suggestions to the CPC Central Committee 
and would not be disclosed to the public. 


However, the full text of the letter and the names of the 


signatories were published in foreign newspapers. Quite a 
few signatories have reportedly expressed regret over this 
to the advocate of the campaign. They said that their real 
intention behind signing the letter had been distorted. 


The person said: It was originally a norma! way to 
express opinions by jointly signing a statement to be 
submitted to a higher authority. This was the original 
intention of the signatories, who didn’t know the real 
purpose of the campaign. However, by using this means, 
Chen Jun and his followers were really trying to make 
use of foreign opinion to exert pressure on the Chinese 
Government and to destabilize China. This was opposed 
by the Chinese people, including the vast number of 
intellectuals. 


The person said: Chinese affairs should be solved by the 
Chinese themselves. Foreigners should not be allowed to 
interfere in China's internal affairs. 


fing Students Hold Political Forum 
, X2303061789 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 89 p 10 


[By Lai Pui-yee in Beijing) 
[Text] Under the close watch of security guards, Beijing 


University students yesterday held their first open polit- 
ical forum in a year. 
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Around 100 student activists converged on a campus 
lawn to debate the hot topic of Democracy in politics 
and neo-authoritarianism.” 


. 
munist Party General Secretary Zhao Ziyang. 


Wearing trench coats, dozens of security guards kept a 
close watch a few metres away from the crowd. 


forums” could spark incidents such as politica! rallies. 


During the last “lawn salon,” which featured dissident 
astrophysicist Fang Lizhi, students openly talked about 
fight for democratisation in China. Given yesterday's 
tense atmosphere, students were at first reluctant to 


speak up. 


Discussion became lively only after the crowd had 
become sizeable. 


The speaker of the forum was Mr Siu Guoliang, a 
doctoral candidate at the Chinese Academy of Social 
Sciences and a social science tutor of the University. 


Mr Siu expatiated on the relationship between neo- 
authoritarianism and political reform. 


The forum was organised by an unofficial student group- 
cn the Unit for Contemporary Social Issues 
). 


UCSI leader Wang Dan, a first-year history student, said 
that his society plans to hold a series of forums to speed 
up the pace of political reform. 


Mr Wang said he and other student leaders were sub- 
jected to close scrutiny by university officials. 


Yesterday, security checks at the gates of the university 
were beefed up, and several Hong Kong reporters were 
refused entry. 


Some students attending the forum said that security 
measures recently introduced were infringing upon their 
privacy and basic human rights. 
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Neo-Authoritarianism Termed ‘Hot Topic’ 
HK2003 101989 Beijing JINGJI CANKAO 
in Chinese 7 Mar 89 p 4 


[Article by reporter Wu Huijing (0702 2585 0513): 
“Neo-Authoritarianism a Hot Topic of Discussion in 
Academic Circles”] 


[Text] Recently, neo-authoritanianism has become a hot 
topic of discussion in theoretical circles in Beijing, 
Shanghai, and other areas. There is a heated controversy 
between people for and against it. The debate is showing 
continuous development. 

What is neo-authoritarianism about, chere is still not a 


relatively unanimous definition in academic circles at 
present. Those who affirm it are divided into two schools 


It is authoritarian politics established by military and 
political strongmen and the guidance of modernization 
i democracy in the 


often in some post-World War Il countries in the Afri- 
holds that neo-authoritarianism is not a political state 
just experienced by Third World non-socialist countries 
Modern developed capitalist countries like Britain, 
France, Germany, Japan, and so forth also went through 
the stage of neo-authoritarianism in the carly period. 


E TTT 
unconscious transition, or overthrown. All these coun- 


in the country would also be caused, plunging the dem- 
ocratic political system into a sustained crisis. Therefore, 
only by relying on a new authority to use through 
iron-fisted means great administrative strength to smash 
the forces hampering the development of a free econ- 
omy, and stimulate social economic development, can 


Concretely speaking, the view of the opponen‘s of neo- 
authoritarianism has the following aspects: 


1) The idea of social development in three stages—old 
authoritarianism, neo-authoritarianism and democratic 


politics—cannot hold water. It is a subjective deduction 
with no regard for the historical fact of international 


development. 
2) The claim that given democratic politics, the com- 
modity economy cannot be developed does noi dovetail 


making process is turned into a matter of letting what the 
chief says count, then it is retrogression. 


rianism and draw on its rational aspects. 
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OW2303044089 Beijing XINHUA Domestic Service 
in Chinese 1543 GMT 22 Mar 89 
[By reporter Xu Kehong; “Local Broadcast News Service] 


[Text] Beijing, 22 Mar (XINHUA)—Zhao Ziyang. gen- 
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Attends I Political Forum 
OW2303043289 Beijing Television Service 
in Mandarin 1100 GMT 22 Mar 89 


[Announcer-read report] 


[Text] The CPC Central Secretariat invited the comrades 
attending the ideological and political work study class 
for directors and managers of China's large and medium 
enterprises to a forum at Zhongnanhai this morning. 


forum. These are the enterprises that have very good 
experience in ideological and political work. Carrying 


experienced success in practici the new system that 


charge by focusing their energy on party building and 
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In conclusion, Zhao Ziyang said: In order to successfully 
carry out the drive to improve the economic environ- 
ment and rectify the economic order, it is necessary to 
enable the enterprises to increase their economic results. 


Development Discussed at Forum 
HK1703145089 Beijing RENMIN RIBAO in Chinese 
II Mar 89 p 5 


Article by RENMIN RIBAO reporter Wang Xiyuan (3769 

305 0337): “China's Education Faces a New Choice— 
Well-Known Personages of Science, Technology, Culture 
and Education Circles Express Their Views”—first para- 
graph is RENMIN RIBAO introduction] 


[Text] China has encountered various difficult problems in 
its modernization drive. When we are worried about the 
problems of runaway population, environmental pollu- 
tion, energy wastage, communications confusion, and infe- 
rior quality, and are at a loss as to what to do, and when we 
meet with various obstacles in economic reform and in the 


Culture” to discuss the education issue. The views of some 
of the participants are published as follows: 


Education Should Make Full Use of Means of High 
Technology 


Qian Xuesen (chairman of the China Association for 
Science and Technology): 


The 21st century is approaching. To carry out a major 
reform in educttional methods, it is necessary to study 
and make full use of means of high technology, such as 
broadcasting by means of communications satz tlites. 
information technology and data processing with com- 
puters, electronic dictionaries and books, and so on. We 
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must get rid of barriers between the education depart- 
ments and other state departments so that anyone who 


sion should really become an which administers 
the country’s education in a uni manner. It should 
macroscopic management and let schools 


Limited Funds Should First Be Used To Run Education 


Qian Sangiang (vice chairman of the China Association 
for Science and Technology): 


“It all depends on human effort.” In the final analysis, 


undertaking in the most important strategic 


Some comrades said that an “education crisis exists in 
our country. I think this statement is not accurate. A 


cation in China at present is not experiencing these 
characteristics, but has been in a difficult position for a 
long time. How should it be extricated from the predic- 
ament? I think the focus lies in ine problems of teachers. 
China has more than 10 million primary, middle school, 
and university teachers, who are teaching over 200 
million students and are connected with numerous fam- 
ilies. These teachers account for more than half of the 
intellectuals in our country. If their problems ave not 
solved, the problems of intellectuals cannot be solved. 


Correctly Estimate Those Who Are Educated 


Wu Minghan a S director general of the Economic, 
Tech Social Development Research Center 
of the State Council 


It is students who need to be educated. How we should 
look at students today has a bearing on the success or 
failure of education. Several years ago, some people 
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made an erroncous estimation that only a minority of 
students upheld the four cardinal principles, while most 


determined to improve ideological 
tical education, but indulge in empty talk about 
— rr we shall not get very 


guiding ideology for education in an effort to raise its level. 


The Function of Education Is To Improve the Quality of 
the Nation 


Ding Shisun (president of Beijing University): 


What really are the function and purpose of education? We 
have criticized the slogan “education serves class strug- 
gic.” At present, some people have put forward in an 
oversimplified manner the slogan “education serves eco- 
nomic construction.” | think the slogan is one-sided. This 
slogan will easily give rise to short-term behavior and will 
greatly limit the knowledge structure of those who are 
being trained. I think that the real function of education is 
to improve the quality of man of the nation. What then is 
the quality of man? First, he should know how to get along 
with others. Second, he should have a general knowledge 
about life. Third, he should know how to think, how to 
raise questions, arid how to solve problems. 


—e 


Xu Jialu (vice president of Beijing Teachers’ University): 


At present, there are two different views on education. 
One is the theory of crisis and the other is the theory of 
a very favorable situation. One of the reasons given by 
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those who say the situation is very favorable is that the 
number of institutions of higher learning has increased 
from more than 500 before the 3d Plenary Session of the 
11th CPC Central Committee to 1075 at present and the 
number of students has quadrupled. How many of our 
1,000 odd colleges and universities are in fact up to 
standard if they are compared with institutions of higher 
learning in other parts of the world? How many of our 
primary and middle school teachers in particular are up 
to the standard? The crisis in the situation of education 
in Our country is not manifested only in students discon- 
tinuing schooling or teachers taking up other jobs, but 
also in people tiring of discussing education and in 
declining quality of personnel concerned including some 
government officials. 


Basic Education Should Be Integrated With Vocational 
and Technical Education 


Hao Keming (Director of the National Center for Edu- 
cation Development and Policy Research of the State 
Education Commission): 


One of the outstanding questions in education develop- 
ment of our country at present is that although the | 3th 
CPC National Congress required that education should 
be put in the most important strategic position in eco- 
nomic and social development, this has not been prop- 
erly carried out in actual work. At present, about 6 
million primary school graduates cannot enter junior 
middle school, 6 million junior middle graduates cannot 
enter senior middle school, and nearly 2 million senior 
middle school graduates cannot enter university each 
year. Quite a large number of them go into the society 
with a state of mind of failure and they have not received 
any professional training. This is a very big problem. 
Therefore, I stand for giving a prominent place to 
improving the quality of laborers and training elemen- 
tary and junior personnel in the strategy of education 
development until 2000. I am also in favor of combining 
the development of basic education with that of voca- 
tional and technical education while endeavoring to 
provide socialist construction with sufficient high- 
quality senior specialized personnel. 


Schools Should Maintain Moral and Academic 
Holiness and Purity 


Tao Shilong (professor of the China Geological Univer- 
sity): 


I think that the most urgent problem to solve in the 
guiding ideology for education reform at present is the 
ideological problem of being eager for quick success and 
instant benefit. | hope that while the old structure is 
being replaced by the new one, schools should maintain 
moral and academic holiness and purity and should 
become clean soil for nurturing backbone personnel for 
China. The strategic goal of education reform should be 
the improvement of the quality of the nation. In the final 
analysis, this is the crux cf various problems at present. 
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If we really have on our minds the interests of future 
generations and the nation, we certainly should be will- 
ing to spend money on education. The old saying that 
“education should be put in first place in building the 
country” is a summary of historical experience and 
should be kept in mind. 


Four Danger Signals Showing Serious Education 
Problems 


Deng Hepeng (researcher of the Economic, Technologi- 
cal, and Social Development Research Center of the 
State Council): 


At present, the question of rebuilding the education 
system is being discussed around the world. This chal- 
lenge is particularly daunting to our country. There are 
four existing danger signals in China’s education, which 
the society must pay full attention to. The first signal is 
that the percentage of those attending school is exces- 
sively low among children and teenagers. This will result 
in a generation of children and teenagers who have 
received insufficient education. If calculated according 
to age groups of school age children, the percentage of 
middle school students is 39 percent, only about half of 
that of some developing countries and one-third of that 
of the developed countries; and the percentage of uni- 
versity students is 2 percent, only about one-fifth of 
some developing countries and one-twentieth of the 
developed countries. The second signal is that the short- 
age of funds for education has led to several abnormal 
commercial behaviors which deteriorate the external 
relations of education. The third signal is that outdated 
education concepts, backward management structure, 
and poor teaching quality, have led to decreasing benefit 
from education. The fourth signal is that a tendency of 
declining moral values has emerged in society as a result 
of poor ideological education and a weakening sense of 
the legal system, morality, discipline, and civilization. 


The N of Useless” I 
—— 


Xu Guangxian (professor at Beijing University): Beijing 
University can well be regarded as the key of key 
institutions of higher learning, but the situation there is 
equally worrying. Viewed from funds for education, 
although funds for operation are increasing year after 
year, deficits are also increasing. Salaries of teachers are 
not high and housing is insufficient. Even teachers 
married at the age of 30 are not provided with housing. 
According to the standard for housing distribution in 
Beijing University, only those who are married at the age 
of 36 are provided with housing. Therefore, the phenom- 
enon of married couples living separately in the same 
place has again appeared. Some young teachers 
demanded “space for subsistence.” In the past, the 
“theory of schooling being useless” was an external 
injury, but the new “theory of schooling being useless is 
an internal injury. At present, many postgraduate stu- 
dents are no longer willing to work for a master degree or 
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a doctoral degree, but are trying to study abroad and to 
earn money. I have nine students studying for a doctoral 
degree, but three of them have discontinued their studies 
and three others are thinking of following their example. 


The First Thing Is To Teach People How To Conduct 
Themselves 


Xia Xuezhi (headmaster of Middle School Attached to 
Beijing University): 


The first thing in education is to teach people how to 
conduct themselves. Because education is not taken 
seriously and because of mistakes in education, many 
teenagers do not know how to conduct themselves at 
present. In the past few years, many new telephone 
booths were set up in the streets of Beijing and now most 
of them have been destroyed. It is said that the same 
thing has happened in Guangzhou. This shows the poor 
quality of the citizens. 


State Reform Plans 
HK2303012489 Beijing CHINA DAILY in English 
23 Mar 89 p J 


[by staff reporter Wang Gangyi] 


[Text] The central government is drawing up a long-term 
plan for educational development and reform during the 
next 11 years in an intensified bid to ensure that China 
will have enough qualified people to carry out its mod- 
ernization programme. 


The plan underwent eight revisions before reaching its 
final form. The public will have an opportunity to 
discuss the plan before it is implemented, according to Li 
Tieying, State Councilor and minister of the State Edu- 
cation Commission. 


He told some deputies from the educational circle who 
are attending the ongoing session of the Seventh Chinese 
People’s Political Consultative Conference [CPPCC] 
that some progress had been made in the past decade. 
But he admitted that education in China still faced many 


pressing problems. 


The public demand for the government to pay more 
attention to education is so great that even the latest 
move by the central government to increase spending on 
education this year does not appear to have defused 
people's dissatisfaction. The 15.4 per cent increase since 
last year in the amount spent on education is the highest 
increase in any section of national development. 


Li told representatives at a CPPCC panel discussion in 
Beijing yesterday that the increase was the best the 
government could manage under the present budgetary 
constraints, though he readily admitted that it still fell 
far short of the actual need. 
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He explained that it was unrealistic to expect the central 
government to provide all the funding needed for edu- 
cation. 


“While the government has a duty to increase its spend- 
ing in this field, other funding channels should be 
explored,” he added. 


The State has traditionally managed not only the financ- 
ing, but all other aspects of education. China’s reform 

seeks to move the country away from this 
centralized control. 


The minister said that in order to change the situation 
the commission had decided to accelerate legislation for 
education and to redefine the central government's 
responsibility in educational management. 


“The purpose,” he said, “is to grant more autonomy in 
educational affairs to local governments.” 


According to the minister, the central government will 
introduce a supervisory system to ensure that local 
educational developments are up to State standards after 
decentralization. 


The State Education commission has several urgent 
problems to tackle this year, Li said. 


They include improving the condition of school build- 
ings, banning child labour, encouraging students who 
have quit school to return to classes, eliminating the 
extra fees charged by some schools and strengthening 
moral education in schools and universities. 


He said the commission would send working groups into 
the provinces in the latter half of this year to see if these 
tasks had been fulfilled. 


Official Comments on Rural 
OW 2303032989 Beijing XINHUA in English 
1639 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—China’s general 
educational level is still backward, despite the rapid 
development in recent years. On average, each Chinese 
has received only five years’ education, said He Dong- 
chang, vice-minister in charge of the State Education 
Commission. 


In a lengthy article in yesterday s “PEOPLE'S DAILY”, 
the vice-minister explored ways to promote education in 
China’s rural areas. 


As peasants account for more than 800 million of 
China's population of 1.2 billion, education in rural 
areas is extremely important for the improvement of the 
whole nation’s education level. 
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Major efforts should be made to promote education in 
rural areas, particularly in mountainous and pastoral 
areas, and areas inhabited by ethnic minority groups,” 
he said. “Of the 214 million middle or primary school 
students now in school, 80 percent are from the coun- 
tryside,” he added. 


Because of low education level in the countryside, about 
70 percent of research achievements in agricultural tech- 
nology can not be widely introduced and the simplest 
technology, such as fruit tree prunning and poultry 
epidemic prevention, is still impossible to explain to 
most farmers, he noted. 


And also because of the lack of technological and man- 
agerial personnel, township enterprises have been unable 
to reduce high cost and pollutants, and improve product 
quality. 


He revealed that, to this day, the quality of education in 
China’s rural areas is still measured by the percentage of 
students going on to colleges and technical schools, 
where the government assigns jobs for all the graduates. 
Most students from the countryside regard going to 
school as a means to get into urban life,” he said. 


It is a serious problem that rural education is far 
removed from practice and cannot train agricultural 
laborers to handle the skills necessary to manage enter- 


prises, he said. 


Education in China's rural areas mainly consists of two 


types—elementary and professional. 


He said that experiments in three poverty-stricken coun- 
ties in Hebei Province have shown that combining 
elementary education with professional training 
improves labor productivity in the countryside. 


“The key factor is to further the reform of the educa- 
tional system,” he said. To do this, the basic thing is to 
link professional education with local economic and 
social development.” 


He Dongchang cited Caochang Village in Qinglong 
County, Hebei Province, as an example. 


During the last decade, the village has invested 17,000 
yuan in farmers’ cultural and technological schools. As a 
result, the average income of the village has risen from 
$0 yuan (about 13 U.S. Dollars) a year in 1978 to more 
than 700 yuan (about 200 U.S. Dollars) a year in 1988. 


First Education Fund Established in Beijing 
OW2203032989 Beijing XINHUA in English 
0222 GMT 22 Mar 89 


— Beijing, March 20 [date as received] (xINHUA)— 
ijing’s first education fund has been set up in its Pinggu 
County, the city’s top education official said in an inter- 
view with XINHUA here today. 
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Tao Xiping, director of the Beijing Education Bureau 
and deputy to the current session of the Seventh 
National People’s Congress (NPC), told XINHUA that 
the foundation was set up according to a decision of the 


county People’s Congress. 


Under the decision, every resident in the county town 
makes a donation of ten yuan and every wage earner 
donates two percent of his monthly pay, he said. 


The donations will total 4.5 million yuan and the money 
will be used for putting up and upgrading school build- 
ings, he added. 


More and more money has been allocated for Beijing’s 
education in the past several years, Tao noted, with the 
1988 figure topping 945 million yuan. But, Tao pointed 
out, more is needed to satisfy the city’s growing education 
need. “Individual and collectives are encouraged to make 
donations in order to help meet the needs,” he said. 


Last year, another county, Shunyi, raised over 20 million 
yuan for education. More counties are also considering 
to establish education foundations. Beijing has alto- 
gether 18 counties and county-level districts. 


Journals Banned To Maintain ‘Unity’ 
HK2303082389 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 89 p 1 


[By Willy Wo-lap Lam] 


[Text] Chinese officials have banned recent issues of a 
few avant-garde magazines to maintain a facade of 
“unity and stability” during the National People’s Con- 
gress and the Chinese People’s Political Consultative 
Conference cultural sources in Beijing said. 


Targets of the crackdown are March issues of the Shang- 
hai-based journal NEW ENLIGHTENMENT and the 
Beijing-based monthly THE WORLD OF THE CHINESE. 


NEW ENLIGHTENMENT is edited by Wang Yuanhua, 
former propaganda chief of Shanghai municipality and a 
victim of the Campaign Against Spiritual Pollution of 
1983-84. 


The magazine is dedicated to promoting science and 
democracy in China, according to a message the editors 
wrote for its inaugural issue late last year. 


THE WORLD OF THE CHINESE, which first came out 
in February, is edited by Chu Zhuang, a vice-chairman 
of the “democratic party” China Association for Pro- 
moting Democracy. 


Analysts are puzzled as to why the two magazines are 
being banned. 
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One reason cited is that the March issue of NEW 
ENLIGHTENMENT contains an essay by legal scholar 
Yu Haocheng entitled “The People Should Have The 
right Not to Feel Scared”. 


The banned issue of THE WORLD OF THE CHINESE 
reportedly contains an article entitled “The Individual 
Rights of Citizens Come First”. 


At the same time, say informed sources, the CHINESE 
YOUTH DAILY as well as its sister publication, CHI- 
NESE YOUTH monthly, were censured by the authorities. 


The publications have apparently taken too “radical” a 
line over the upcoming celebration of the 70th anniver- 
sary of the May Fourth Movement. 


Meanwhile, the Press and Publication Administration 
(PPA), China’s media watchdog, recently issued a circu- 
lar prohibiting publishers from putting out magazines in 
the form of books. 


“In China, anybody wishing to publish a magazine has to 
secure the permission of the PPA,” said a cultural cadre 
in the capital. 


“However, rules government book publishing is a lot 
more lax, and would-be publishers of journals have 
‘disguised’ their new issues as books. 


Analysts believe that the journals affected by the PPA 
edict include NEW ENLIGHTENMENT and CHINESE 
INTELLECTUAL. 


CHINESE INTELLECTUAL, which was first published 

by Chinese-American scholar Liang Heng in New York 

2 has recently shifted its base to Liaoning province, 
ina. 


It is a quarterly devoted to such concerns as East-West 
cultural exchange and the independence of the intellectual. 


authors featured in recent issues include avant-garde 
social scientists in China as well as liberal Chinese- 
American professors in the United States. 


Analysts have linked the clampdown on the liberal 
magazines to efforts by Beijing to stop the spread of the 
letter campaign to free dissident Wei Jingsheng and 
other political prisoners. 


So far, more than 120 of China’s most well known 
intellectuals have put down their signatures. 


Outwardly, say analysts, the Communist Party has put 
up a tolerant face. 


United Front Department chief Yuan Mingfu said that 
“putting down one’s name (for a cause) is not in itself 
against the law“ 
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And in a meeting by top propaganda officials earlier this 
month, say sources, Mr Hu Qili, Politburo member in 
charge of ideology, argued that the party should adopt a 
“low-key approach to the matter of the signature cam- 
paigns, so that the issue will fade away quietly”. 


At the same time, however, officials from the Propa- 
ganda Department and the United Front Department 
have summoned individual petitioners and other liberal 
intellectuals for heari-to-heartꝰ talks. 


“We are told that a bunch of dissidents have allied 
themselves with foreign-based agents with a view to 
influencing the Chinese Government,” said a writer who 
had been to one of these sessions. 


Cadres involved in ideological work at the Chinese 
Academy of Social Sciences (CASS) also summoned 
leading academics within the CASS for lengthy lectures 
on the imperative of maintaining “unity and stability” in 
the nation. 


Meanwhile, rumours began to fly in Beijing that several 
cultural personalities who lent their names to the signa- 
ture campaigns had “regretted”’ their actions. 


For example, octogenarian writer Bing Xin was quoted 
as saying that “I signed solely because I was persuaded 
by Bei Dao to do so”. 


Bei, a noted poet, is a prime organiser of the movement 
to free the political prisoners. 


Jin Guantao, a CASS philosopher who also signed up, 
was quoted as saying that he had put down his name 
“because so many others had done so”. 


Influential Quarterly Stops Publication 
HK2103045189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0721 GMT 16 Mar 89 


Report: “Influential Mainland Journal CHANGPIAN 
XIAOSHUO Stops Publication“ -Z HONGGUO TONG- 
XUN SHE headline] 


[Text] Beijing, 16 Mar (ZHONGGUO TONGXUN 
SHE) Over the past 2 years, the literature and art book 
markets on the mainland have drastically sagged. After 
surviving for 5 years, CHANGPIAN XIAOSHUO 
[Novel], a quarterly published by the Beijing Shiyue 
Literature and Art Publishing House, recently stopped 
publication. 


After beginning publication in the winter of 1982, the 
journal has carried numerous good works in the past few 
years. Following a general slump in literary publications 
in recent years, some publishing houses have asked 
writers to get help and support from enterprises before 
publishing their the works. CHANGPIAN XIAOSHUO 
also wanted to adopt this policy. However, not being rich 
and having been placed in a sorry plight by various 
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“helps and supports,” Chinese entrepreneurs naturally 
cannot afford to give consideration to culture. The 
journal has no alternative but to stop publication. 


Salaries Increase For College Faculty 
OW2303082089 Beijing XINHUA in English 
0803 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—The average annual 
income of Chinese teachers at the university or college 
level has tripled during the past decade, according to the 
latest issue of the “EDUCATION JOURNAL”. 


From 1978 to 1988 teachers’ salaries were raised on six 
occasions, and their annual wage increased from 582 
yuan in 1978 to 1,423 yuan last year (one yuan equalls 
approx. 27 cents U.S.) the paper said. 


The increase in pay is part oge government’s ongoing 
efforts to make education an admired occupation in 
China. 


To help teachers broaden and enrich their knowledge, 
the country sent 24,000 college teachers abroad for 
advanced study over the past two years. Nearly 20,000 
— returned to China after finishing their foreign 
studies. 


National college teacher-training centers were set up in 
Beijing and Wuan in 1984. Twenty-three provinces and 
autonomous regions have also built their own college 
teacher training schools. 


To date 100,000 teachers at institutes of higher learning 
have attended such courses. 


However, teachers’ salaries still lagged behind those of 
people working in less intellectually demanding occupa- 
tions, the paper noted. 


The household living space of college teachers averages 
only 36.6 square meters—well below the national stan- 
dard of 56 square meters—the paper says, quoting a 
1987 state survey. 


The problem of the amount of living space allocated to 
teachers is acute because newly-weds with no bridal cham- 
bers and young couples waiting for apartments account for 
29 percent of the total college teachers in China. 


First Phase of Coastal Green Project Begins 
HK 1803073089 Beijing RENMIN RIBAO 
in Chinese 14 Mar 89 p 1 


[Dispatch by reporter Xie Lianhui (6200 5114 6540): 
“First Phase of China’s Coastal Shelter Forest System To 
Be Completed by the End of This Century“ 


[Text] Beijing, 13 Mar—Following the construction of 
the world famous “Three-Northern” Shelter Forest Sys- 
tem, construction of another ecological affo- 
restation project—the first-phase project for China's 
coastal shelter forest system approved by the central 
government—started in all coastal areas this March. 
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This coastal shelter forest system, with its northern tip 
the Yalu River estuary, Liaoning, and its southern tip the 
Beichang River estuary, Guangxi, will run 18,000 km 
through 195 counties (cities, prefectures) along the coast 
protecting an area of 25.1 million hectares, including 12 
island counties with an area of 360,000 hectares. 


The coastal regions have an important strategic position 
in national economic development. These regions are 
bounded by the sea and with the sudden changes in 
weather, are liable to suffer natural calamities like 
typhoons, torrential rains, floods, waterlogging, and sand 
storms. Statistics show that the economic losses in an 
average year can be 2.9 billion yuan and people’s lives 
and property are gravely endangered. 


Building coastal shelter forests began in the early 1950s. 
Some special organs in charge of controlling coastal 
shelter forests were set up back in 1952. Forests were 
planted over an area of 346,000 hectares in 1955 alone. 
Regretfully this project, which is beneficial to the coun- 
try and the people, made very slow progress because it 
was in a state void of planning, investment, and system. 
Some forest belts planted in the early 1950s and 1960s 
were arbitrarily felled during the 10 years of disturbance 
and also in recent years. Consequently, natural calami- 
ties like sand storms, which had once been eliminated, 
are beginning to cause damage again. To improve the 
ecological environment in coastal regions the Ministry of 
Forestry has listed the coastal shelter forest system as a 
national key project in the Seventh 5 Year Plan” for 
national economic and social development. 


Construction of this shelter forest system involves plant- 
ing trees over an area totaling 3.55 [figure as received] 
million hectares. The first-phase project, to be carried 
out in the period 1989 to 2000, will cover 2.49 million 
hectares. On completion, forest coverage will have grown 
from today’s 24.9 to 34.8 percent. The second-phase 
project covers the period 2001 to 2010, with an affo- 
restation area of 1.07 million hectares. 
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Effects of Inflation on Economic Growth Viewed 
HK1703125189 Beijing RENMIN RIBAO in Chinese 
10 Mar 89 p 6 


[Article by Zhang Shuguang (1728 2562 0342) and Yang 
Zhongwei (2799 0112 0251): “The Effect of Inflation on 
Economic Growth“ 


H Idee 
on Concrete Situations and Conditions 


In the market economy of the West, inflation can play 
certain positive roles in promoting economic growth 
under certain conditions. But it can play such roles only 
with the aid of the following two forms and through three 
channels. 


FBIS-CHI-89-055 
23 March 1989 


First, when wage increases are lower than the increase in 
commodity prices under the condition of inflation, it may 
bring about two positive effects: 1) The effective pay rate 
will be reduced so that labor’s marginal effect can become 
greater than the marginal cost. Thus, the enterprises will 
employ more laborers to increase output and profits. As a 
result, employment will be expanded and economic growth 
will be promoted. 2) The proportion of wages in total 
revenue will be reduced while that of other income will 
grow. Thus, both deposit and investment rates may 
increase and economic growth may be promoted. These 
effects may play a long-term role. 


Second, inflation is itself a course of change and read- 
justment of relative prices. In this course, these trades 
whose relative prices have increased rapidly are the 
trades that need to be further developed and trades that 
have strong motive power for development. Their devel- 
opment may bring about a more rational allocation of 
resources and more reasonable structural readjustment, 
and may promote economic growth in this way. 


However, we must also realize that inflation can also 
bring about a negative effect on economic growth. This 
can be expressed by the following: 


First, inflation will increase the uncertainty and risks in 
making major economic policies and may resu't in panic 
purchasing by consumers and overstocking by producers. 


Second, inflation will, on the one hand, bring about a 
readjustment of relative prices, but on the other, will 
accelerate the aging of the price mechanism and reduce 
the value of information accumulation. As a result, 
people can easily commit mistakes when making policy 
decisions on readjustment and the cost of making policy 
decisions will thus increase. 


Third, inflation will distort the interest rate. As the 
effective interest rate may be greatly reduced, excessive 
investment may be made and those departments which 
are already in a situation of saturation may continue to 
expand production. All this will bring about ineffective 
growth and waste of resources. 


Fourth, inflation will make people place high hopes on 
the future and will stimulate speculation activity. Some 
people may invest money in certain fields as a specula- 
tion or, in order to have the value of their investment 
increased in the future, invest money in gold, antiques, 
and real estate rather than increasing labor and capital 
input for production. Thus, savings deposits and invest- 
ment will be restrained and economic growth will be 
obstructed. 


Fifth, in order to control or accept inflation, it is neces- 
Sary to increase the input of major elements. Thus, some 
rare resources will be transferred from the production 
sphere to the sphere of accepting inflation. This is also a 
waste of resources. 
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From this we can see that inflation can either produce a 
positive effect or a negative effect on economic growth. 
The actual result depends on many concrete situations 
and conditions. Some U.S. scholars made an analysis 
and examination of the situation in 56 countries 
(including 19 industrial countries and 37 developing 
countries and regions) to expound the relationship 
between inflation and economic growth. They then drew 
the following conclusion: In 38 countries, inflation pro- 
duced a neutral effect on economic growth, in 16 coun- 
tries, it produced a harmful effect (distorting or reducing 
efficiency), and only in 2 countries (Egypt and Uruguay) 
it stimulated economic growth. This was an authoritar- 
ian analysis. 


The Chinese economy is still not a market economy in 
the current stage. With the development of reform, many 
new characteristics will appear in the form and mecha- 
nism of economic operation, which will also become 
more complicated. All this will have an influence on the 
effect of inflation. Some scholars in our country have 
only paid attention to the fact that inflation can help 
increase savings deposits and expand investment under 
certain conditions and advocated the policy of inflation. 
They stand for accumulating funds through bank over- 
draft and loans for developing basic industries to control 
consumption, readjust structure, and make up for the 
deficiency in material supply. They call it a policy of 
“curing inflation by means of inflation.” This proposi- 
tion is, to a great extent, a very dangerous dream. 


First, a prerequisite for increasing savings deposits and 
accumulation, expanding investment, and stimulating eco- 
nomic growth through inflation is that the increase of 
wages and income should be lower than price increase. 
Otherwise, the result may be as follows: On the one hand, 
the state has obtained an overdraft and loans from the 
bank through the financial departments and has turned 
some expenditure for consumption into accumulation. But 
on the other, as the increase of wages and income is higher 
than the price increases, the proportion of wages in the 
total revenue has grown while that of profit and tax has 
dropped. Thus, both savings deposits and investment have 
also dropped. We must understand that with the current 
structure, the state's ability and measures to directly con- 
trol the growth of wages and income have both been 
weakened, but the enterprises still do not have the strength 
to minimize costs and restrain wage increases. Under such 
conditions, it is very difficult to increase savings deposits 
and accumulation, expand invesiment, and stimulate eco- 
nomic growth by implementing the policy of inflation. 
Some people may say that the inflation rate has been rather 
high in our country over the past few years, but the 
accumulation rate has yet increased. In fact, this phenom- 
enon cannot last long. If inflation continues to be aggra- 
vated and changes continue to take place in other relevant 
conditions, whether the extraordinary growth in savings 
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deposits can be maintained will become a big problem. 
When inflation is aggravated and credit crisis appears, 
panic purchasing in order to preserve value will become a 
collective action in society. 


Second, to make the new allocation of resources under 
inflation serve economic growth, it is necessary to make 
a rational readjustment of relative prices. Otherwise 
things will go in the opposite direction. This is mainly 
because resources cannot really be used by the depart- 
ments under development, or more resources are used by 
other departments. Thus, structural readjustment will be 
obstructed. The allocation of resources is a sharp com- 
petition, and the changes in the relative prices is a guide 
and lever for competition. Although the government can 
use its power to put some resources into basic industries, 
if the prices of basic products and services are not 
increased or are increased slightly, the resources that are 
beyond the control of the central government will flow 
into those departments whose relative prices are com- 
paratively higher or are increased greatly. Although the 
central authorities repeatedly emphasized the construc- 
tion of energy and communications projects in recent 
years, the proportion of investment in energy projects 
during the Sixth 5-Year Plan was still 0.5 percent lower 
than that during the Fifth 5-Year Plan period and the 
proportion of investment in telecommunications and 
transport projects only increased by 0.4 percent. More- 
over, the short-term expansion of demand and long-term 
increase of supply resulting from the long period of 
investment in basic industries may also further stimulate 
inflation and aggravate shortages, expand the differences 
between supply and demand in basic industries, or even 
obstruct our effort to improve supply. 


Third, when inflation plays a negative role on economic 
growth, it does not need any strict conditions and will 
not be obstructed. On the contrary, when it plays a 
positive role on economic growth, it needs a series of 
strict conditions, such as readjusting the relationship 
between wage and prices, so that the increase in wages 
may be lower than the increase in prices or the relative 
prices may be changed by increasing the prices of those 
materials in short supply which will lead to a more 
reasonable structural readjustment. Thus, it needs a 
corresponding market condition, a developed financial 
system, and more competent management ability and 
flexible policy operation. At present, we still do not have 
such conditions. If we act rashly without careful consid- 
eration, we will not be able to curb inflation but will only 


aggravate it. 


In Order To Make a C Between the Positive 
and Negative Effects of I on Economic Growth, 
It Is to Make an Overall Cost Effectiveness 


As inflation can have both positive and negative effects 
on economic growth, we must make a comparison 
between the two. When we regard the positive effect as 
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effectiveness and the negative effect as cost, our compar- 
ison is a cost effectiveness analysis. Moreover, in fighting 
against inflation or making use of it, there is also a 
question of effectiveness, which requires certain major 
elements and resources input, and a question of compar- 
ison. This is an important content of the cost effective- 
ness analysis of inflation. Whether our economic policy 
should support or oppose inflation depends on the above 
mentioned comparison. 


In order to make a cost effectiveness analysis of infla- 
tion, it is necessary to ascertain the positive effect, or 
returns, of inflation, and then ascertain its negative 
effect, or cost, which does not only include all expenses 
and consumption of resources due to inflation but also 
includes indirect losses caused by inflation, such as those 
caused by the limited supply of power, procrastination in 
work, and overstocking. If the returns brought about by 
inflation are greater than the expenses and indirect 
losses, the policy of inflation may be applicable, but 
under converse conditions, the anti-inflation policy 


should be adopted. 


When discussing the effect of inflation on economic 
growth, some comrades hold that inflation is an impor- 
tant economic lever for developing countries in order to 
break away from the situation of low income and an 
important means to improve trade conditions and rais- 
ing exchange rates. This does not only concern the 
growth effect of inflation but also its development and 
international effect. However, they have not made a 
further theoretical analysis or offered any experience or 
evidence. Yet, there is a great quantity of converse 
analysis and evidence. The developing countries are 
faced with two major difficulties in their advance toward 
modernization, that is, how to increase their income and 
how to improve their trade conditions and increase their 
exchange rates so that their positions in the international 
community can be raised and the ways they participate 
in the international division of work can be improved. A 
fundamental channel to solve these difficulties is to 
increase their economic quality and efficiency. However, 
as a result of inflation, the costs of export goods may 
increase and their competitiveness may be weakened. 
Thus, ‘t is necessary to frequently readjust and reduce 
our exchange rate. As a result, false external demand 
may be expanded and the economic appraisal on the 
enterprises producing export goods may be distorted, 
which will bring about a bad influence on the domestic 
market and is also harmful to the operations of foreign 
establishments in China. Meanwhile, it may also invite 
revenge from the neighboring countries. Based on the 
fact that China’s price system has long been distorted, 
Western countries have adopted a policy of discrimina- 
tion against us under the pretext of antidumping. If we 
adopt the inflation policy, they will have more excuses 
for implementing the discrimination policy and the 
long-term competitiveness of the Chinese economy will 
be weakened in the international market. Therefore, 
instead of improving our trade conditions and increasing 
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our exchange rate, inflation will only make things dete- 
riorate. Likewise, if economic returns and competition 
quality are not increased, the income that has increased 
through inflation is nothing significant. 


Without making an overall study of the effect of inflation 
and a cost effectiveness analysis of inflation, some the- 
oretical workers have proposed adopting the inflation 
policy. This, at least, cannot be regarded as holding 
themselves responsible to society. If such an irresponsi- 
ble proposal is adopted before necessary results are 
obtained through scientific analysis, the consequences 
may be very serious. 


At present, China is at a crucial stage of deepening 
reform of the economic structure in an all-around way. 
Under the existing structure, it is difficult to increase 
economic returns and overcome difficulties in structural 
readjustment. If we try to stimulate economic growth by 
means of inflation, it will only do harm to reform and 
development rather than benefit. We must not merely 
pay attention to the short-term economic development 
to the neglect of the destiny of our great cause of reform. 
This is also a historical lesson we should neither ignore 
nor forget when weighing the advantages and disadvan- 
tages of the inflation policy. 


Economist Li Yining Solution 
HK 1803044389 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 6 Mar 89 p 2 


[Dispatch from Shekou, Guangdong: “Li Yining: We Are 
Faced With System-Related Inflation”) 


reached by practicing a system. Without the stock 
market, the behavior of enterprises will tend to be short 
termed. 3) Advocating “individual land ownership based 
on state ownership.” 


“The fundamental cause for China’s current inflation is 
not overheated demand, excessively high cost, or malad- 
justment of the production structure. To go to the root 
cause, the current inflation is a structural one never seen 
before in the Western world. Therefore the fundamental 
measure in dealing with this iaflation is to accelerate 
ownership reform.” This is the basic argument raised in 
a speech delivered at Shekou on 13 Feb by Li Yining, 
famous economist and professor of economics from 
Beijing University. 


Li Yining, who recently returned from a visit to Hong 
Kong, addressed an over 200-strong audience composed 
of government officials at various levels. He asked: Why 
is domestic demand overly great? The basic reason is 
because there is no restraining mechanism, which is a 
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problem of structure. Why do the prices for raw materi- 
als go up? Because there is “official” speculation and the 
fundamental cause of “official” speculation lies in the 
absence of demarcation between government and enter- 
prises, and officials and businessmen. As for maladjust- 
ment of the production structure, the real reason still has 
to do with structures. Inflation in China is in fact caused 
by structural factors. 


He pointed out that the ongoing economic retrenchment 
policy is the result of erroneous decisions made during 
the previous period. If retrenchment goes too far, eco- 
nomic stagnation may occur. Squeezing demand is a 
measure that treats only the symptoms which may lead 
to stagnant expansion. The major issue now is how to 
increase supply and strike at the origin of the disease. 


Li Yining knows that increasing supply calls for invest- 
ment. But how can supply be increased with as little 
investment as possible? There are two methods. One is to 
fully mobilize the motivation of workers and enterprises. 
The other is a reorganization of production factors. The 
two methods converge into one thing: The necessity to 
conduct ownership reform. 


Concerning ownership reform, Professor Li said that this 
does not mean changing public ownership into private 
ownership but changing traditional public ownership 
into one in which property rights are stated explicitly 
and enterprises are delegated decisionmaking powers. 


Concerning the contract system that has appeared during 
reform, Professor Li considers that although this is one 
progressive step compared with the absence of a contract 
system, it is nevertheless an improvement within the old 
system and as such will not be able to solve problems. 


Li Yining advocated developing the private economy. He 
said: At present the private economy accounts for | 
percent of the national economy and it would be good if it 
could reach 3 percent in 3 years’ time. If private enter- 
prises with millions in capital and employing thousands of 
people appear in our country, then this should be some- 
thing to be happy about. For enterprises to reach such a 
scale it is necessary to initiate a stock and share system. 


Li Yining considers that there are six models for state- 
run enterprises in initiating a stock and share system. 
The first model: Risks undertaken by all workers. This 
calls in advance for an evaluation of assets held at the 
time by the enterprise involved. The good point of this 
model is that all workers are stockholders. Second: 
Merging enterprises. An enterprise may not be a joint- 
stock company but it will be after merging. Third: 
Allowing the holding company to hold stocks. Several 
companies can pool funds to set up several “son” com- 
pany, then the “son” (the stock-holding) companies will 
remake the “father” (the parent enterprise). Finally the 
“sons” become the “father.” In this way a state-run 
enterprise wili gradually be changed into a joint-stock 
company. Fourth: Joint ventures with foreign capital. 


stocks rests with the state. The dividends from the 
enterprise stocks can be divided into three parts. The 
first part is used as funds for the development of the 


cultural, and educational activities. The last part can be 
used as “unspecific stocks, including “seniority stock.“ 
“post stock,“ technology stock.“ special contribution 
stock,“ and so on. 


Li Yining also emphasized that foliowing the establish- 
ment of a stock and share system there must be a stock 
market. Without it, the behavior of enterprises will tend 
to be short-termed. 


In his speech, Li Yining also mentioned ownership 


ownership of land is the worst kind of ownership system 
because in reality the system amounts to “rural cadre 
ownership.” A rural cadre can grant a small plot to 
anybody because he has all the power. 


Li Yining does not consider it workable to practice 
privatization of land at the present time. Nor is it 
realistic to nationalize land because both rural cadres 
and peasants will object to this. The contract system is 
also not workable. 


In his speech Li Yining put forward his land ownership 
reform program—individual ownership on the basis of 
nationaiized land. All the land within the boundary of 
the PRC belongs to the state. At the same time every lot 
is occupied by somebody. The final possession right of 
land rests in the hands of the state. Peasants can only 
rent, sell, inherit, transfer, or make a present of the iand 
they occupy. They do not have the right to change the 
land use purpose from farming to nonfarming nor to 
decide on renting or selling land to foreigners. 


Li Yining thinks that this program will be acceptable to 
everybody, including the peasants. Only by adopting this 
program can the relative concentration of land in Chi- 
na’s rural areas and the path toward scale operation 
become possible. 


In the hour-long speech the famous economist also gave 
his opinion on the television series “River Elegy.” He 
said: “River Elegy” is a work of art and as such cannot be 


NATIONAL AFFAIRS 


evaluated using standa:ds applicable to economic or 
historical theses. He dit not think that grumbling had 
anything to do with the present problems. Mere grum- 
bles do not help anything. Instead we should all think of 
something to improve the economy. 


Unified of Social Commerce Urged 
HK2203070989 Beijing RENMIN RIBAO 
in Chinese 17 Mar 89 p 6 


[Article by Ji Baocheng (4764 1405 2052): “Establish a 
New Structure for the Unified Management of Social 
Com:nerce”] 


[Text] The policy of reform and opening up has brought 
about a situation characterized by “all trades engaging in 
commerce” in the circulation field. Not only has the 
economic form diversified and the commodity opera- 
tions decentralized, but the economic interest relation- 
ship has also diversified and become complicated. 
Under these circumstances, the previous commercial 
t structure, which was suited to the situation 
in which the state commerce “monopolized everything,” 
is obviously outdated. Establishing a new structure for 
the unified management of social commerce and market 
activities and strengthening macroregulation and control 
,tiao kong 6148 2235] in the circulation field to suit the 
new circulation pattern of “all trade engaging in 
commerce is not only an objective need to develop the 
planned coinmodity economy, but also an importani 
aspect of rectifying the circulation order at present. 


In establishing a new structure for the unified manage- 
ment of social commerce and market activities and 
exercising unified state management over all economic 
and organizational forms of commodity operators 
(enterprises or individuals), as well as their market 
activities, we naturally do not want to rigidly control the 
purchase and sale activities of all commodity operators 
at the micro level. If such is the case, we shall revert to 
the old structure. The fundamental task of the unified 
management of social commerce is to make overall 
arrangements for, coordinate, serve, and supervise, at 
the macro level, the purchase and sale activities of all 
economic and organizational forms of commodity oper- 
ators in society and the distributions of profits, to 
constructively create conditions facilitating the smooth 
circulation of commodities, and to create a market 
environ.nent facilitating production, consumption, and 
the normal operations of the national economy as a 
whole. In this sense, establishing a new structure for the 
unified management of social science and market activ- 
ities is an important part of the current efforts to rectify 
the economic order, to deepen the reform in an all- 
around way, and to establish a new order of the socialist 
commodity economy. Therefore, a very important ques- 
tion is how to grasp the principles and objectives of the 
“unified management.” 
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In exercising management over social commerce and mar- 
ket activities, the state should embody the principle of 
“unified management and equal legal entity.” That is to 
say, in exercising unified over commodity 
operators and their market conduct, the states economic, 
legal, or administrative means must have the same effect in 
dealing with commodity operators in all departments, 
localities, and economic forms, so that they can have equal 
Status as legal entities and can carry out competition under 
equal market conditions. In unified management, the 
functions and powers of the central and local aut!orities 
must be defined. In management, however, they must 
implement the principle of “unification and equality” on 
the basis of ing government functions from enter- 
prise functions. Apart from the “old revolutionary base 
areas, areas inhabited by ethnic minority groups, border 
ar eas, impoverished areas, and special economic areas,” 
which may work out some flexible policies, it is usually not 
permissible to wilfully “apply special policies” or grant 
privileges regarding commodity circulation and market 
conduct and to carry out the so-called “accommodations” 
with regard to decrees, rules, and regulations. In this 
respect, it is most important to coordinate and standardize 
the managerial conduct of governments at all levels and of 
all competent professional! departments and to resolve the 
problem of “numerous departments and plural leader- 
ship.” 


An important objective of exercising unified manage- 
ment over social commerce and market activities is to 
standardize market conduct. To this end, it is essential to 
establish and improve as quickly as possible a whole set 
of decrees, rules, and regulations on commodity circula- 
tion and market conduct. The formulation, “the more we 
open up and invigorate the economy, the more we 
should st management,” should not stay at the 
conference table but should be materialized into various 
rules and regulations, which are operational and measur- 
able. At present, in addition to the “Enterprise Law,” 
“Economic Contract Law,” “Trademark Law,” and 
“Interim Regulations on Advertisement Management,” 
which have been promulgated and put into effect, it is 
urgently necessary to formulate the “Commerce Law,” 
“Anti-Monopoly Law,” “Law on Protecting the Interests 
of Consumers,” “Price Law,” “Financial Law,” “Bills 
Law,” and other decrees, rules, and regulations. If the 
conditions are not ripe at the moment, we may as well 
promulgate interim regulations. In view of the fact that 
ours is a big agricultural country and that the peasants’ 
economic interests are subject to frequent infringement 
by market activities, we may also consider enacting 
special laws, such as the “Peasants’ Market Interests 
Law.” All laws, rules, and regulations promulgated for 
implementation must be given a judiciary guarantee 
independent of the administration in order to promptly 
punish all illegal conduct. 


Stabilizing the market situation is also an important 
objective of the unified management of social commerce 
and market activities. In this respect, the most important 
thing is to organize well the circulation of important 
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commodities that have a bearing on market stability. 
The “important commodities that have a bearing on 
market stability” must simultaneously be provided with 
two conditions: They must be commodities which have 
been in short supply for a long time and which can easily 
be in short supply; they must also be important commod- 
ities vital to the national economy and the people's 
livelihood. There is not a great variety of these commod- 
ities, but they are either people's basic means of subsis- 
tence, such as grain; or basic capital goods in agricultural 
production, such as chemical fertilizer and plastic sheet- 
ing; or basic raw materials for processing industries, such 
as steel products and cotton; or depletive products 
related to the continuous use of resources, such as 
timber, or special commodities having an important 
effect on the state revenue, such as gold and cigarettes. It 
is both necessary and easy to separate these “important 
minority products” from the “ordinary majority prod- 
ucts” in light of the seasonal and supply-and-demand 
conditions and to apply coordinated planning and 
administrative management over their circulation in 
terms of prices, credits, taxation, methods and channels 
of purchase and sale, and so on. By doing so we can 
ensure the rational distribution of important resources 
and the basic stability of people's livelihood, prevent the 
type of operations which kill the hen to get the eggs and 
which destroy the resources, and prevent some nongov- 
ernmental groups or individuals from seeking super 
profits and the market will be basically stable. This is a 
principal condition for the normal operations of the 
economy under the economy [duan que jing 
ji 4252 4972 4842 3444), it also has a direct bearing on 
the impartiality of social distribution. 


To exercise unified state management over social com- 
merce and market conducts, or to establish a commercial 
management structure suited to the new patter of com- 
modity circulation, it is essential to establish an author- 
itative government institution to manage social com- 
merce and market activities. In this respect, it is 
necessary to conduct investigation and study, sum up 
experience, put forward scientific planning, and make 
scientific policy decisions. 


RENMIN RIBAO Views Railroad Problems 
HK2103080789 Beijing RENMIN RIBAO in Chinese 
9 Mar 89 p 5 


[Article by reporter Zhang Guorong (1728 0948 2837): 
“Railroads Are Calling Out in Their Struggle] 


[Text] The year 1988 has been a very difficult one for 
China's railroads. 


Derailments, collisions, and passenger train fires—pas- 
senger train accidents causing heavy casualties occurred 
one after another. Suddenly, there was a public outcry 
throughout the country and Minister of Railroads Ding 
Guangen took the blame and resigned, expressing his 
apologies to the entire nation. 
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Many people talked about the issue. Good, some said; he 
should have resigned long ago. Others believed that he 
took the blame on behalf of others because the key to the 
railroad problem does not lie here. 


Where does the fundamental question of the railroads 
lie? Is the economic structural reform of the railroads 
insufficiently thorough? Is the infrastructure still a weak 
link? Is it due to a loose system, poor management, and 
lax discipline? Is the quality of the ranks of workers too 
inferior? Or is it due to the weak link in political and 
ideological work? 


Although these questions contain correct factors, they do 
not get to the heart of the matter because these problems 


freight transport, the main lines can only satisfy 70 


Experts and people of insight at home and abroad have 
hit the mark with a single comment: The fundamental 
question lies in the backwardness of China's railroads. 


In an article entitled “A Preliminary Study of China's 
Industrial Policy,” the State Council's Economic and 
Technological Social Development Research Center 
made an analysis of the leading coefficient of the infra- 
structure during the Sixth 5-Year Plan and pointed out 
that the leading coefficient of railroad development was 
negative (-0.05 in railroad track laying), making it a 
backward type. In fact, the backwardness in railroad 

t is not merely confined to the period of the 
Sixth 5-Year Plan. 


Statistics show that the growth in the volume of rail 
freight has lagged behind industrial growth over the 
years. Moreover, the increase in railroad 
equipment lagged behind the growth in the volume of 
rail freight. From 1950 to 1987, China's industry 
increased 21-fold in coal, 670-fold in petroleum, 91-fold 
in steel, 55-fold in pig iron, 107-fold in power genera- 
tion, 131-fold in cement. 9-fold in timber, 1 114-fold in 
chemical fertilizers, and 20.6-fold in railroad transpor- 
tation (converted to ton/km), but only 1.4-fold in total 
length of railroads, 6.5-fold in total power of locomo- 
tives, 4.9-fold in total number of seats in passenger 
trains, and 12. I- ſold in rail freight tonnage. 
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elasticity 
1:0.5 to 1:0.3 after the Fifth 5-Year Plan and further to 
1:0.147 in 1988. 


According to statistics prepared by the Railroad Minis- 
try, the average interval between trains on main lines 

the country is less than 10 minutes. Even 
with such a high frequency, we cannot satisfy social 
needs. More than 5,000 people go to the Railroad 
Ministry Transport Bureau every month to apply for 
extra wagons. 


This is also the case with passenger transport. Although 
there has been an increase of 50 million passengers every 
year, the figure almost reached 100 million in 1988. 
Railroad carriages are full every day. 


According to a survey conducted by Beijing Railroad 
Station, there are 15,000 people daily who intend to 
leave the capital but cannot. The reason is simple: There 
are no tickets available. 


Today, the full load work method is encouraged, but the 
railroad workers are overloaded with work. 


The railroad cadres and workers say: “We are busy from 
0700 in the morning to 2000 in the evening and cannot 
even take a rest on Sundays (having to handle household 
chores that have piled up). 


Last spring, the Beijing railroad section had a shortage of 
more than 1. 000 staff members. Aſter finishing one trip. 
many attendants went on another. Some even worked 
continuously for 50 days without taking a rest. 


China's railroads are characterized by limited and poor 
equipment on the one hand and great intensity and 
overloaded operations on the other. 


freight 
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China's industry is mainly distributed along the south- 
in the west. The railroads play an important role in 
transporting grain from south to north and coal from 
north to south. Proceeding from China's national condi- 


ng 
the Fifth 5-Year Plan. 

clearly stipulated that rai should be the focus of 
state investment ing the Sixth 5-Year Plan, 


It goes without saying that the direct reason for the 
the . 
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Even though investment is limited, the practices of 
—— giving es Gt Lecti - 
results, establishing a “political line” and a “combat 
readiness line,” and developing projects blindly are by 
no means rare. 


The Shaoshan Railroad, built during the years of person- 


there? They account for only one-tenth of the country’s 
total, and the per capita railroad figures there are less 
than 


in the past pointed out, with self-reproach: The 
failure to put railroad development in a strategic posi- 
tion, a lack of investment, and the stagnation in railroad 
construction constitute “a strategic mistake.” As a mat- 
ter of fact, the responsibility should be undertaken by the 


As a basic social facility the main function of railroads is 
to create social effects [she hui xiao yi 4357 2585 2400 
4135}. According to calculations by relevant depart- 


can be turned out by a locality for every 10 million tons 
of coal (for power plants) transported by the railroad to 
the eastern region. 


Social effects should be higher than the effects of railroad 
enterprises. The financial subsidies offered by many 
countries to their railroads account for arouad 50 per- 
cent of the costs. However, China stressed the effects of 
railroad enterprises for a lon, time, regarded railroads as 
a department offering huge accumulation to the state, 
and implemented a policy of low depreciation and high 
taxation. Please examine the following figures: 


The rate of business tax from the railroads to the state 
was 25 percent in 1965 and 15 percent from 1972 to 
1985. This was not only higher than the 3 percent from 
the departments of communications, aviation, and post 
and telecommunications, but also higher than the 10 
percent from dance halls and billiard rooms. Although 
the rate was readjusted to 5 percent in 1986 it was still 66 
percent higher than the departments of communications, 
aviation, and post and telecommunications. From 1950 


the rate was readjusted to 3.5 percent in 1985 and 4 
percent in 1986, it was still lower than the 5.1 percent of 


yuan in depreciation funds from 1953 to 1987. 


The railroad is a big combine. There are now 5,500 large 
and small railroad stations throughout the country, with 
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2,000 passenger trains dispatched every day, 2,294 car- 
rages were produced between 1935 and 1938. 


porting 50 percent of Shanxi coal to other parts of the 
country. Over the years, the freight volume has increased 
at a high rate of over 10 percent a year, far exceeding the 
capacity of the equipment. Track damage can be found 


Because the tasks are pressing there is no other way out. 
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Winds of replacement swept across the railroads follow- 
ing reform of the labor system in 1986. In the transpor- 
tation department alone there were more than 91,000 
replacements. A considerable number of them started 


It used to be an honor to be a railroad worker because of 
the handsome uniform they wore and the attractive 
remuneration they received. Now the saying goes 
“Railroad workers cannot benefit from the all-around 
contract system.” 


This does not mean that the all- a ound contract system 
is wrong, but that the internal and external environment 
of the contract system is too tight such that railroad 
workers cannot benefit from the system. Since imple- 
mentation of the contract system 3 ~sars ago the average 
income of railroad workers has been below the level of 

and communications departments. If the 


When fixing rail freight charges e state put the stress on 
serving society and attaining etter social results and 
implemented a policy of low transportation prices. 


“Unless transport prices are readjusted it will be impos- 
sible to continue the all-around contract system in pas- 
senger and freight transport.” 


An individual businessman in Guangzhou said that for 


transporting the same amount of goods, the price of 
railroad transportation (5,000 km) was similar to that of 
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improve the service quality of passenger and freight 
transport, and genuinely become a “vanguard.” 


the state's essential materials, strictly prohibit the prac- 
tice of abusing wagons and tickets to seek private gain, 


First, update the concept, genuinely understand and follow Sixth. manage and operate the available railroad system 
the laws of communications going ahead of the rest, and _— efficiently. The railroads should ensure transportation of 


accelerate the expansion of transport capacity. Ai present 
it is necessary to define the strategic industrial position 


of the railroads in the state, make inclined investment, 


and moderately encourage advanced development in 
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Open Zone Import, Export Detailed 
HK2203030389 Beijing RENMIN RIBAO 


in Chinese 16 Mar 89 p 6 


Report: “Regulations of the PRC Customs on Manage- 
ment of Imports and Exports in Coastal Open Areas” —] 


[Text] Article one To promote the development of the 
coastal open cities and the coastal open economic areas, 
these regulations are formulated in accordance with the 
“PRC Customs Law” and the relevant state policies, 
laws, and regulations on coastal open cities and coastal 
open economic areas. 


Article two These regulations apply to the coastal open 
cities and the coastal open economic areas (hereinafter 
“open cities and areas’’) approved by the state. 


1. The “coastal open cities” refer to the urban districts of 
the 14 coastal port cities including Tianjin, Shanghai, 
Dalian, Qinhuangdao, Yantai, Qingdao, Lianyungang, 
Nantong, Ningbo, Wenzhou, Fuzhou, Guangzhou, 
Zhanjiang, and Beihai and the urban districts of other 
cities which enjoy the same status as coastal open cities 
with the approval of the State Council. 


2. The “coastal open economic areas” refer to the Chang- 
jiang delta, the southern part of Fujian which includes 
Xiamen, , and Quanzhou cities, the Liaodong 
peninsula, the Jiaodong peninsula, the specified areas just 
outside the city gates of open cities in urban districts and 
major counties under the administration of open cities in 
coastal areas (or major industrial satellite townships 
approved by the people’s governments of various prov- 
inces, autonomous regions, and municipalities directly 
under the jurisdiction of the central government), as well 
as the rural areas of the aforementioned cities and counties 
where production centers of export-oriented farm products 
and plants for the processing of export-oriented primary 
farm products with imported technology and foreign 
investments are located. 


Article three The foreign trade enterprises and production 
enterprises in the open cities and areas engaged in exports 
should register, at customs, the licenses stipulated by the 
state and approved by the competent departments. 


Article four Regarding the goods imported or exported 
by the open cities or areas, the receiver or agent should 
fill in the import or export declaration forms and accu- 
rately declare these to customs. Their import and export 
licenses and other relevant documents should also be 
examined according to the regulations of the state. 


Article five The enterprises mentioned in article three 
should set up special account books for their duty-free 
import or export goods and regularly report to customs 
on the use, sale, processing, export, and storage of the 
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relevant goods. With the approval of customs, the enter- 
prises that have the conditions may establish a tax 
guarantee warehouse or factory. Customs will exercise 
management in light of the tax guarantee warehouse or 


factory management rules. 


When necessary customs may send personnel to relevant 
enterprises or industria. satellite townships to handle 
customs formalities for the import and export goods and 
to exercise supervision. The relevant enterprises and 
industrial satellite townships should provide customs 
with the necessary place and conditions for handling 
such official business. 


Article six The following goods imported or exported by 
the units or enterprises in the open cities and areas enjoy 
the following preferential treatment in customs duty and 
industrial and commercial taxation (or product tax or 
increment value duty): 


1. The equipment and building materials for enterprise 
production and management imported by foreign- 
funded enterprises (including Sino-foreign joint ven- 
tures, Sino-foreign cooperative enterprises, and foreign 
invested enterprises) as investment (including additional 
investment); the imported raw materials, apparatus, 
machine parts, and packing materials used for producing 
export goods; a reasonable amount of transport means 
and stationery for private use by these enterprises within 
the total amount of their investment; and household 
articles and a reasonable amount of transport means for 
private use by the foreign investors and technical per- 
sonnel shall be exempted from custom duties. 


The goods (except those restricted for export by the state) 
exported by foreign invested enterprises shall be 
exempted from custom duties. 


The reasonable amount of stationery and transport means 
for use by the organizations of foreign firms in the coastal 
open cities shall be exempted from custom duties. 


2. For the technical transformation f the existing enter- 
prises, the import of essential equipment, instruments, 
and other necessary apparatus which cannot be manu- 
factured or obtained in China, regardless of the source of 
foreign exchange, shall be exempted from customs duties 
until 1990. 


3. The import of seeds, seedlings, breeding stock, fodder, 
medicines for animals and plants, tools for farming and 
breeding, and other necessary technical equipment 
required for developing export-oriented farm products, 
regardless of the source of foreign exchange, shall be 
exempted from custom duties until 1990. 


Article seven The duty free goods imported by the open 
cities and areas should be confined to use by the foreign 
funded enterprises. Without custom formalities and the 
approval of the competent departments, these goods 
must not be transferred, sold, or used for other purposes. 
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Article eight The finished products processed and assem- 
bled in the open cities and areas with imported raw 
materials should be exported. 


If the sales of these finished products in the domestic 
market are approved, the enterprises concerned should 
declare to the customs in advance and go through the 
import formalities according to stipulations after verifi- 
cation by the customs. The customs shall levy taxes on 
the products which contain duty free imported raw 
materials. 


Article nine The processing of export goods with 
imported materials and the transfer of semifinished 
products to other factories for further processing should 
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be carried out under supervision of the customs and be 
handled in light of the relevant customs stipulations. 


Article ten The import or export of goods by the open 
cities and areas which are restricted by the state or which 
are licensed commodities should be handled according 
to the state’s relevant stipulations. 


Article eleven The smuggling of goods in violation of 
these regulations and other customs regulations and the 
practices against customs supervision and management 
shall be punished in light of the “PRC Customs Law” 
and other relevant laws and regulations. 


Article twelve These regulations shall go into effect on 
| April. 
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East Region 


Anhui at Mountain Area Economy Forum 
OW2203063889 Hefei ANHUI RIBAO in Chinese 
6 Mar 89p 1 


[Excerpts] A provincial forum on economic work in 
mountainous areas, sponsored by the provincial party 
committee aud the provincial government, was held in 
Shitai County, Anhui, from 2-4 March. The meeting 
called on party committees and governments at all levels 
in mountainous areas across the province, under the 
guidance of the 3rd Plenary Session of the 13th CPC 
Central Committee, to learn from and emulate Xinz- 
hong village in Shitai County and put in 3 to 5 years of 
hard work to accelerate the economic development in 
mountainous areas. 


Lu Rongjing, secretary of the provincial party committee 
and provincial governor, Meng Fulin, deputy secretary 
of the provincial party committee; Wang Sheyun, vice 
provincial governor, and Bai Luke, member of the stand- 
ing committee of the provincial advisory committee; 
attended the meeting. 


The meeting reviewed achievements and problems 
encountered in the past year’s economic work in moun- 
tainous areas. It noted that the economy in mountainous 
areas had improved thanks to the reform and open 
policies. On the whole, however, the improvement was 
still minimal, as there was no efficient cultivation, pro- 
tection, and scientific exploitation of resources in moun- 
tainous areas; the development of rural enterprises was 
not fast enough; the educational level was low; and basic 
organizations were weak. It called for effective steps to 
be taken to quickly resolve these problems. 


The meeting drew up a 1989 economic development 
plan for mountainous areas, which included: I) Further 
accelerating the pace of afforestation. It was tentatively 
decided to “cover all barren mountains in the province 
with trees in 5 years and plant trees all over Anhui in 8 
years.” [passage omitted] 2) Stabilizing grain produc- 
tion. [passage omitted] 3) Making new breakthroughs in 
the field of development agriculture. [passage omitted] 
4) Ersuring steady and coordinated development of 
rural enterprises. [passage omitted] 5) Stepping up help 
to the poor. The goal was to enable 720,000 residents in 
mountainous areas to feed and clothe themselves. 6) 
Further accelerating construction of infrastructural facil- 
ities in mountainous areas—water conservation, com- 
munications, postal services, and power supply—to cre- 
ate favorable conditions for economic development. 


The meeting highly praised Xinzhong village for dedi- 
cating 20 years of hard work and turning a destitute 
valley into a paradise. [passage omitted] 


REGIONAL AFFAIRS 66 


Anhui Increases Prices of Grain, Other Crops 
OW2203045289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 15 Mar 89 


[Text] The provincial price bureau and the provincial 
grain, oil, and food bureau issued a joint circular 
recently, noting that, starting on | April this year, 
contracted purchase prices of grain and oil-bearing crops 
in Anhui will be increased. 


The circular said: On the basis of the current purchase 
prices of grain, for each 50 kg of fresh rice, the price will 
be increased by 5 yuan; for each 50 kg of refined rice and 
polished glutinous rice, the price will be increased by 6 
yuan; for the same amount of wheat, the raise will be 1.5 
yuan; and for corn it will be | yuan. The purchase prices 
for Anhui's 4 good rice strains, the (Dangyou Suibao), 
(Dangxian) late rice No 2, (Huijin 804), and Yiyang 23, 
will be increased by 8 percent on the basis of the prices 
for fresh and refined rice, depending on quality. As for 
oil-bearing crops, for each 50 kg of rapeseed, the pur- 
chase price will be increased by 3.4 yuan. 


The readjusted purchase prices will go into force begin- 
ning 1 April 1989. However, in urban areas, the prices of 
grain and oil-bearing crops supplied under the state 
unified distribution plan and on the basis of coupons will 
remain unchanged. 


Han Peixin at Jiangsu Conference 
OW2203074189 Nanjing XINHUA RIBAO in Chinese 
5 Mar 89 p 1 


[Text] A provincial conference on discipline inspection 
work ended in Nanjing today. The conference called on 
comrades in the discipline inspection departments at all 
levels to make concerted efforts, continue their good 
work, and do down-to-earth work this year—a crucial 
year in which to improve the economic environment, 
rectify economic order, and deepen reform—so as not to 
fail the expectations of the party and people. 


During the meeting, Gu Xiulian, deputy secretary of the 
provincial party committee and provincial governor, 
spoke on the 10 years of economic and social develop- 
ment in Jiangsu, as well as the current economic situa- 
tion. Cao Kemin, deputy secretary of the provincial 
party committee, and Cao Hongming, Standing Com- 
mittee member of the provincial party committee, 
respectively conveyed the guidelines of the national 
conference on discipline inspection work and the 
national ferum on establishing a clean government sys- 
tem. Lu Che, deputy secretary of the provincial Disci- 
pline Inspection Commission, delivered a work report 
on behalf of the Standing Committee of the provincial 
Discipline Inspection Commission. 


Yesterday afternoon, Han Peixin, secretary of the pro- 
vincial party committee, arrived at the meeting to speak 
about his views on our province's discipline inspection 
work. First, it is necessary to implement the principle of 
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vigorously developing the socialist commodity economy 
on the one hand, while strengthening ideological and 
political work on the other, and effectively strengthen 
discipline inspection work. Han Peixin said: Party com- 
mittees must strengthen leadership over discipline 
inspection work. Currently, it is necessary to first 
strengthen leadership over, and support of, the work of 
the executive committee of the discipline inspection 
commissions. The discipline inspection commissions 
must strengthen supervision over, and improve their 
understanding of, the work style and discipline situation 
among cadres of their corresponding party committees. 
The party committees and organization departments 
must solicit and listen to views of the discipline inspec- 
tion committee concerning the promotion and appoint- 
ment of cadres. The leading group of discipline inspec- 
tion commissions must be kept relatively stable. Second, 
at a time when we are trying to improve the economic 
environment, rectify economic order, and comprehen- 
sively deepen reform, it is necessary to stress party style 
building with strengthening discipline and establishing a 
clean government system as the central task, while 
promoting discipline inspection work. Han Peixin 
pointed out: In this year’s discipline inspection work, it 
is particularly important to strengthen party style build- 
ing with strengthen discipline and establishing a clean 
government system as the main tasks. Currently, it is 
necessary to stress discipline in the economic field but, 
more importantly, it is also necessary to stress discipline 
in the political field, because violations of economic 
discipline are often the result of lax political discipline. 
One of the duties of the discipline inspection commis- 
sion is to punish party members who have violated 
discipline, and no other department can take over this 
duty from the shoulders of the discipline inspection 
commission. Currently, the task of establishing a clean 
government system must start from making the govern- 
ment procedure of handling official matters known to 
the public, making the results of official matters hand'ed 
by the government known to the public, and reiying on 
mass supervision. Discipline inspection commissions 
should regard assisting the party committees in promot- 
ing the system of “two making publics and one supervi- 
sion” as its most important task, do a good job in 
surveying and supervising the implementation of the 
“two publics” system, and support mass supervision. 
Discipline inspection commissions at all levels must 
obey the leadership of their corresponding party com- 
mittees but, at the same time, also fulfill their duty of 
supervising their corresponding party committees and 
members. Party committees must regard supervision as a 
showing of loving concerning, and consciously accept 
supervision. Third, the discipline inspection contingent 
must strengthen its own building and adapt its thinking 
and work style to the new situation. Han Peixin called on 
discipline inspection commissions at all levels not only 
to handle their daily discipline inspection affairs well, 
but also to make suggestions and offer views to the party 
committees on decisions regarding party style and party 
discipline made by the latter. They must also strengthen 
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investigation and study to improve their ability to antic- 
ipate trends in discipline inspection work; maintain 
close contacts with various departments of the party 
committees, the various supervision and judicial depart- 
ments, and the news media; make their discipline inspec- 
tion work more open to the public; and take the initiative 
to solicit supervision over, and win support for, their 
discipline inspection work from various quarters. 


Jiangxi People’s Congress Committee Decisions 


Land Administration 
OW2203060289 Nanchang JIANGXI RIBAO 
in Chinese 5 Mar 89 p 2 


[Decision to Land Administration adopted at 
the Seventh Session of the Standing Committee of the 
Seventh Jiangxi Provincial People’s Congress on 5 March 
1989] 


[Text] The Seventh Session of the Standing Committee 
of the Seventh Jiangxi Provincial People’s Congress 
heard a report by Wang Xiren, director of the provincial 
Agricultural, Animal Husbandry, and Fishery Depart- 
ment, on the implementation of the Land Administra- 
tion Law” in our province. The session came to the 
conclusion that, since the Land Administration Law of 
the People’s Republic of China and the measures for 
implementing this law in our province were promul- 
gated, a lot of work has been done and some results have 
been achieved by governments at all levels in our prov- 
ince. Land administration work in our province has now 
embarked on the road of administration by law. It 
should be noted, however, that we have not been effec- 
tive enough in implementing the Land Administration 
Law, and the problem of illegal use of land, particularly 
the indiscriminate use of farmland for other purposes, is 
very serious. To truly enforce land administration 
according to law, the session decided as follows: 


1. Propaganda and educational work on the contents of 
the Land Administration Law and related regulations 
should be continued in an earnest and down-to-earth 
way. We should include the Land Administration Law 
and related regulations as part of our educational cam- 
paign for popularizing legal knowledge and make them 
known to everyone. We should continue to see to it that 
the people across the province enhance their awareness 
of the legal system whereby land should be administered 
and used according to law, the concept of the system of 
public ownership of land, and correct ideas about our 
country’s land, that is, every every inch of land should be 
treasured. They should raise their consciousness of abid- 
ing by law and bring about the good practice in society of 
administering and using land according to law and 
practicing economy in the use of land. Leading cadres at 
all levels should play a leading role in learning and 
enforcing the law and see to it that the law already 
enacted is followed and strictly enforced, while law 
offenders are brought to justice. 
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2. Further efforts should be made to strengthen leader- 
ship over land administration and to reinforce land 
administration organs. Treasuring and reasonably using 
land should be regarded as targets for the administrative 
work of governments at all levels during their term. 
Leading cadres at all levels should promptly study the 
new circumstances and fresh questions appearing in land 
administration and truly strengthen their leadership. 
Efforts should also be made to strengthen land adminis- 
tration organs. These organs should follow the law in 
administering land. It is imperative to resolutely correct 
such practices as multipronged land administration and 
unauthorized delegation of power of examining and 
approving land applications. 


3. Illegal use of land should be investigated and dealt with 
severely. In conjunction with the improvement in the 
economic environment and the rectification of economic 
order, efforts should be made to strictly ban illegal use of 
land in one way or another, and any such cases, if discov- 
ered, should be investigated and dealt with severely 
according to law. Farmland illegally used for other pur- 
poses should be returned to farm use and the illegal 
buildings on the land should be torn down before a certain 
deadline. Farmland that has been damaged should be 
reclaimed and restored to its arable state. Land adminis- 
tration departments should justly enforce the law and 
guard against corruption. In dealing with illegal use of 
land, they should not impose penalties designed by them- 
selves instead ci handling the case according to law. They 
should, on their own initiative, accept supervision by the 
masses. Those land administration personnel who have 
violated the law should be subject to severe punishment. 


4. The standing committees of the people's congresses at 
all levels should tighten supervision and examination of 
the implementation of the Land Administration Law and 
related regulations, and support land administration 
Organs and judicial departments in carrying out their 
functions according to law. They should create a favorable 
environment for the enforcement of law and help 
— the work of land administration as required by 
W. 


Social Security Work Bolstered 
OW 2203054589 Nanchang JIANGXI RIBAO 
in Chinese 6 Mar 89 p 2 


Resolution on Strengthening Social Security Work“ 
adopted at the Seventh Session of the Standing Commit- 
tee of the Seventh Jiangxi Provincial People’s Congress 
on 5 March 1989] 


[Text] The seventh session of the seventh provincial 
people's congress Standing Committee heard a report by 
Sun Shusen, director of the provincial Public Security 
Department, on the social security situation. The meet- 
ing maintained that, in recent years, under the leadership 
of party committees and governments at all levels, our 
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province’s public security organs have made contribu- 
tions in essentially maintaining urban and rural social 
security and stability, and in safeguarding the smooth 
progress of reform and construction. 


Strengthening security work and maintaining social sta- 
bility are important tasks concerning the success or 
failure of construction and reform and satisfy a strong 
desire by the masses. Currently, because of increased 
contradictions in society and a grim picture of public 
security in some localities, the masses there lack a sense 
of security. This should merit close attention among the 
governments and political and judicial organs at all 
levels. They must strengthen work in various areas to 
maintain public security and social stability. 


Social contradictions are reflected in social security 
problems. It is necessary to mobilize and rely on the 
strength of the entire society to adopt a comprehensive 
program and take various measures to eliminate factors 
endangering social security. It is necessary to strengthen 
spiritual civilization building and the socialist demo- 
cratic and legal systems in order to solidify the founda- 
tion of social security. It is necessary for public security 
Organs to cooperate with the masses in strengthening 
society's preventive mechanism, vigorously nourishing 
security measures at the grass roois, bringing the role of 
the associations of public security and mediation into 
full play, establishing a public security system wherein 
the masses actively participate in preventive and control 
activities, and establishing and perfecting the various 
security and protection responsibility systems. 


It is necessary to integrate the comprehensive control 
measures with concentrated crackdown actions, as well 
as crackdowns on special types of crimes. The public 
security organs, procuratorates, and courts must closely 
cooperate with one another in taking prompt and mer- 
ciless measures to crack down on saboteur activities of 
serious criminals and resolutely deflate their swollen 
arrogance. In localities where public security problems 
are serious, it is necessary to mobilize all resources to 
control the situation, particularly in cities directly under 
the jurisdiction of the province, cities directly under the 
jurisdiction of prefectures, transportation hubs, and 
major industrial and mining areas. 


People's congresses at all levels must vigorously support 
the work of government and judicial departments. Peo- 
ple’s governments at all levels must pay attention to the 
buildup of political and judicial contingents, help them 
solve real problems, and improve their working condi- 
tions. Public security organs at all levels must carry out 
education in the clean government system, law and 
discipline, and professional ethics among the public 
security personnel in order to enhance their concept 
about the masses and the legal system, raise their quality, 
and make them forge close ties with the masses and 
willingly accept mass supervision. 
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The various localities, departments, and units as well as 
the masses must regard promoting social security as their 
obligation; conscientiously implement various control 
measures; and cooperate to create a good social environ- 
ment favorable to improving the economic environment, 


's Jiang Chunyun at Governor's 
SK2203064789 Jinan DAZHONG RIBAO in Chinese 
6 Mar 89 p 1 


[Text] On the afternoon of 5 March, immediately after 
the conclusion of the second session of the seventh 
provincial people’s congress, Zhao Zhihao, the newly 
elected governor of the Provincial People’s 
Government, heid the first office meeting of the gover- 
nor and vice governors after the supplementary elections 
at the meeting hall of the Zhenzhuquan Auditorium. 


At the meeting, Comrade Zhao Zhihao announced the 
division of work among the governor and vice governors 
and made arranjements for the work. 


Jiang Chunyun, secretary of the Shandong Provincial 
CPC Committee, and Ma Zhongchen, deputy secretary 
of the provincial party committee, attended and 
addressed the meeting. 


Comrade Jiang Chunyun said: This people's congress 
was good and successful. We elected a very good provin- 
cial government leading body through by-elections. The 
newly elected governor and vice governors are qualified 
and better in terms of age and cultural expertise. We are 
convinced that they will more successfully accomplish 
the provincial government work. The provincial party 
committee hopes that ali of you will implement all tasks 
and policies put forward by this meeting in a down-to- 
earth manner, and that you will be united and will 
cooperate with one another; care for, understand, trust, 
and support one another; and carry out your work with 
concerted efforts. It is necessary to comprehensively 
study and guide the province’s economic work; 
strengthen study; continue to enrich your new knowl- 
edge; enhance your leadership level, the level of policy- 
making, and the ability to take the overall situation into 
account; strengthen the building of government style; 
keep the government organs honest, clean, and diligent; 
and strive to improve the government's prestige and 
leadership efficacy. 
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Ranked First in 
OW2203 155589 Beijing XINHUA in English 
1539 GMT 22 Mar 89 


[Text] Jinan, March 20 (XINHUA)—The past decade of 
rural reform has pushed Shandong Province to top 
position among the farming regions of China. But it 
cannot afford to relax yet. 


Zheng Shoulong, director of agriculture for the province, 
says it leads in the total value of agricultural output, 
which increased from 14.4 billion yuan in 1978 to 30 
billion yuan in 1988 (one yuan equals to about 27 cents 
U.S.), and in annual output of cotton, peanuts, poultry 
and eggs. 


A coastal province in east China, Shandong has a popu- 
lation of [number indistinct] million and an area of 
153,300 sq km, ranking twentieth in size among China's 
provinces and municipalities. However, its arable land is 
less than seven million hectares, or about one fifteenth of 
a hectare per head. 


Zheng attributes Shandong’s agricultural achievements 
to, first, the iarmers’ shift from one-crop to multiple- 
crop farming. In addition to grain, they also grow cash 
crops, which earn money to improve conditions for grain 
production. 


Five prefectures in west and north Shandong illustrate 
the benefits arising from multiple-crop farming. They 
used to be the poorest areas in the country. Between 
1949 and 1978 the state provided them with a total of 
9.4 billion kg of relief grain. 


With the start of reform in 1979, farmers there become 
more and more “money-making minded” and resorted 
to cotton production to increase their [words indistinct] 
with the money from cotton they were able to invest 
more in grain production. As a result both grain and 
cotton harvests have become firmly established. 


Now these prefectures produce 30 percent of the prov- 
ince’s grain and 70 percent of its cotton. By 1987 they 
sold the state 9.9 billion kg of grain. 


The second reason for Shandong's farming success story 
is the use of science and technology to raise production. 
Fine varieties of crops have been planted in 90 percent of 
Shandong’s farmland, and compound fertilizer and 
intercropping have been employed on 3.3 million hect- 
ares, nearly half the total arable land. 


Zheng lists greater investment as the third reason for the 
tremendous development of agriculture. Since 1985, for 
example, 454 million yuan has been invested in building 
production bases concentrating on grain or livestock 
farming. 
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However, the province’s agricultural production is 
declining slightly, a result of the shortage of such mate- 
rials as fertilizer, pesticide and plastic film [sheeting], of 
insufficient investment in water concervation projects, 
and of successive natural disasters. 


Zheng says last year grain output fell by 1.68 million 
tons, cotton by 147,000 tons and peanut by 350,000 
tons. To stop the decline, the provincial government is 
co-ordinating the efforts of concerned departments to 
revitalize production. 


For example, between last winter and this spring more 
than eight million farmers have been organized tc work 
on water conservation projects. 


Because of the vast untapped potential of agricultural 
production, Zheng is optimistic about the future. 


He says: “About 4.66 million hectares of Shandong’s 
farmland are mediocre or low-yield fields. An increase of 
only 750 kg per hectare can secure 3.5 billion kg of grain. 
This can be achieved by only a slight improvement in 
production conditions.” 


Shanghai Mayor on Industrial 
OW2203074489 Shanghai JIEFANG RIBAO 
in Chinese 15 Mar 89 p 1 


[Excerpts] Mayor Zhu Rongji presided over a mayoral 
office meeting (enlarged) 13-14 March to exclusively 
discuss restructuring the city’s industrial production. At 
the meeting, Mayor Zhu stressed the urgency of indus- 
trial restructuring. He said: In restructuring industrial 
production, prompt action gives us the initiative, 
delayed action makes us passive, and no action means no 
hope. In restructuring Shanghai's industrial production, 
conserving energy and raw and processed materials 
should be regarded as the most important task in the 
next 2 years. [passage omitted] 


An initial concept on restructuring industrial production 
for the next 2 years was adopted at the mayoral office 
meeting on 13-14 March. The city will give priority to 
developing 220 kinds of products, eliminate or limit 
production of 100 kinds of products, and give priority to 
planning for 20° key construction projects. In addition, 
a few enterprises will be asked to shut down, suspend 
production, merge with others, or switch to other prod- 
ucts. Leaders of the municipal government maintained 
that resolutely eliminating manufacturers which have 
higher energy consumption, low efficiency, and serious 
pollution problems, and conserving energy and raw and 
processed materials without adversely affecting eco- 
nomic results are urgent tasks in improving the compet- 
itiveness of Shanghai's products both on the domestic 
and foreign market. 
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Realization of this concept is expected to produce posi- 
tive results in Shanghai's economic development. First, 
it will increase supplies to the domestic market, includ- 
ing the Shanghai market, because the 220 kinds of 
products given priority for development are all daily 
necessities, items for export to earn foreign exchange, or 
items for which there is a shortage of raw and other 
materials in Shanghai. Second, it can accelerate diges- 
tion and assimilation of imported technology, as well as 
the pace of domestic production of imported equipment. 
In the next 2 years, the rate of production of domestically 
produced parts for Santana sedans, color television sets, 
refrigerators, cameras, and sequence-controlled tele- 
phone exchanges will increase. Third, it can expand 
exports to earn more foreign exchange and improve the 
structure of export commodities. Fourth, it can increase 
local supply of meats, vegetables, and other food items, 
as well as expand production of items in support of 


To Hold Monthly News Conferences 
OW2303 104189 Beijing Domestic Service 
in Mandarin 2230 GMT 22 Mar 89 


[From “News and Press Review” program] 


[Text] Li Zemin, who just recently assumed the post of 
secretary of the Zhejiang Provincial CPC Committee, 
announced at a regular news conference held yesterday 
by the provincial party committee: From now on, the 
provincial party committee will hold a news conference 
every month at which the media will be briefed by the 
provincial leaders concerned. The media are urged to 
reduce their coverage of meetings and leaders’ activities. 
The media can choose what and how they want to report. 
Uniess warranted, names of provincial leading cadres 
generally will not appear in media reports. 


Upgrades Factories With New Technology 
OW2203 155389 Beijing XINHUA in English 
1507 GMT 20 Mar 89 


[Text] Hangzhou, March 20 (XINHUA)—During the 
past three years, east China's Zhejiang Province has 
steadily upgraded its factories by introducing new tech- 
nology. 


This has increased its industrial output value by 13.761 
billion yuan, (one yuan equals approx. 27 cents U.S.) and 
produced profits of 2.85 billion yuan and foreign trade 
earnings of 500 million U.S. dollars. 


Most of the enterprises and factories in Zhejiang were 
built in the 1950's and 1960's, and suffered froin ineffi- 
cient technology or inadequate equipment. 


In order to improve the situation, the provincial govern- 
ment encouraged cooperation between factories and 
research institutions. It also spent 175 million U.S. dollars 
on importing technology from developed countries. 
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Computer technology has been applied in upgrading 
machine tools and furnaces, saving electricity consump- 
tion by 130 million kilowatts annually. 


products. The province has been able to add 
over 1,000 new products each year. 


s Li Marks International Women’s Day 
OW2203062989 Hangzhou ZHEJIANG RIBAO 
in Chinese 10 Mar 89 p 1 


[Excerpts] Yesterday afternoon, some 150 women entre- 
preneurs, reporters, and lawyers marked international 
working women’s day in Hangzhou. They also held a 
dialogue on future prospects. Li Zemin, secretary of the 
Zhejiang Provincial CPC Committee; Ge Hongsheng, 
deputy secretary of the Zhejiang Provincial CPC Com- 
mittee; and Li Yuhua, vice chairman of the Standing 
Committee of the provincial people's congress, took part 
in the meeting. 


Delegates shared the view that, although reform and 
opening to the outside world offer chances for women to 
develop and show their talents, they also present vigor- 
ous Challenges at the same time. Under the new situation 
of deepening reform, new situations emerge in the 
women’s movement. Despite the fact that women have 
achieved equal status with men in law, they do not have 
actual equality in real life. The phenomenon of elevating 
men and ing women and discrimination 
against women is rather prevalent in society. Some 
delegates noted a marked decline in the ratio of women 
taking part in the administration of state affairs in our 
province, which is rather incongruous with ine role 
women play in reform and construction. The contingent 
of women lawyers is too small, constituting only 13 
percent of the total number of lawyers in our province. 
[passage omitted] Delegates called on party and govern- 
ment leaders to stress and bring into play the role of 
women; they also called on all sectors of society to 
support and show care for solving women's problems. 


Li Zemin, Ge Hongsheng, and other leading comrades 
spoke at the meeting. On behalf of the provincial CPC 
committee, Li Zemin extended women's day greetings 
and sent lofty regards to all women entrepreneurs, 
reporters, and lawyers present at the meeting. as well as 
to all women in the province. He said: Women are a vital 
force in reform and opening to the outside world. They 
have made great contributions to building the two civi- 
lizations in our province. They are not only heavily 
burdened with social production, but also with 
mankind's own reproduction. Therefore, they share a 
heavier burden than their male comrades. Party commit- 
tees at all levels should fully understand and respect 
female comrades, let them better bring their roles into 
play, and stress the selection and appointment of women 
cadres. Li Zemin hoped that women comrades would 
bring their advantages into play and raise their educa- 
tional level. He also called on them to have self-respect 
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and self-confidence. He urged them to stand on their 
own feet and constantly improve themselves, so as to 
make greater contributions to the building of the two 
civilizations in our province. 


The dialogue was jointly sponsored by the Zhejiang 
Provincial Women Entrepreneurs Association, the Zhe- 
jiang Provincial Women Reporters Association, and the 
Zhejiang Women Lawyers Association. 


Central-South Region 


Guangdong Commercial W ork Conference Opens 
HK2203 141689 G Guangdong Provincial 
Service in Mandarin 1000 GMT 21 Mar 89 


[Text] The provincial commerce department has decided 
not to resume the supply-by-coupon system for the 
commodities that have been switched to the free-price 
system and, step by step, to put on the market more 
commodities in short supply that are vital to the national 
economy and the people's everyday :ife. 


The provincial conference of commerce bureau chiefs, 
which opened today, urged vigorously developing differ- 
ent types of commodity production bases, increasing the 
supply of commodities, and stabilizing the prices of 
general consumer items. 


A responsible person of the provincial commerce depart- 
ment pointed out that the najor problems existing in the 
province’s commercial work include excessive price 
hikes, the big gap between overall demand and overall 
supply, fewer means of regulation and control for state- 
run commerce, and insufficient stocks of some kinds of 
daily necessities. 


It has been learned that the provincial people’s govern- 
ment has included the establishment of a certain number 
of pig-breeding and poultry-raising bases in its agricul- 
tural plan, and that in order to strictly control price 
hikes, this year the provincial authorities will recover the 
power delegated to cities in price control. 


To Increase Grain Production 
OW 2303141989 Beijing XINHUA in English 
0846 GMT 23 Mar 89 


[Text] Guangzhou, March 22 (XINHUA)}—Guangdong 
Province, bordering Hong Kong and Macao, will guar- 
antee those areas a steady supply of farm produce while 
at the same time increasing its production of domestic 
grain and fodder. 


Guangdong's export of farm produce accounts for 70 
percent of the demand in Hong Kong and Macao. But a 
decline in grain production over the past four years has 
hampered any expansion of the export of farm produce. 
Grain output in the province fell to 17 million tons last 
year, 1.5 million tons less than in 1984. 
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From the beginning of this year, the province has 
improved the supply of fertilizer, pesticides, plastic sheet- 
ing and seed, as well as the maintenance of water conser- 
vation projects. A rise in the market pr. e of grair and in 
the purchasing price paid to farmers by the state have also 
spurred the enthusiasm of peasants for grain growing. 


In addition, the province has decided to spend 25 
million yuan (nearly 6.4 million U.S. dollars), plus 
locally allocated funds to improve 800,000 hectares of 
low-yield farmland in the next two to three years. The 
wide adoption of hybrid rice will also increase crops, a* 
fine strains can surpass conventional rice yields by 0.75 
to 1.5 tons per hectare. 


Expansion of fine grass species and feed production is 
another measure to alleviate the grain shortage. The 
province has planted 11,000 hectares of fine grass 
imported from Australia and will cover 13,000 hectares 
a year in the next five years. 


Provincial authorities will also build O feed production 
centers to produce cassava, corn, eet potatoes and 
beans. 


Although stressing grain production, Guangdong will not 
cut areas planted with other exportable cash crops. The 
provincial government has recommended following the 
experience of the cities and counties of Doumen, Panyu, 
Xinhui and Zhongshan, which expanded their fruit, 
vegetable, fish and prawn farms by reclamation of land 
around beaches and bays. 


Fruit trees now cover 600,000 hectares of the province— 
triple the area in 1982—and 7,000 hectares of new 
prawn farms have gone into production. Vegetable, 
chicken and fish farms remain stable. 


As a result of the above-noted measures the supply of 
farm produce for Hong Kong and Macao will not be 
reduced. 


Hainan Jobiess Workers Returned to Mainland 
HK2303030389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0959 GMT 22 Mar 89 


Navy Helps Transport 100,000 Vagrant Laborers Out 
of Hainan Island’—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Haikou, 22 Mar (ZHONGGUO TONGXUN 
SHE)—Beginning 13 March, naval units stationed on 
Hainan Island dispatched several landing ships daily to 
help transport 100,000 vagrant laborers from the island 
to relieve the pressure caused by the inflow of a large 
number of jobless laborers. 


Beginning in February, some 100,000 vagrant laborers 
came to Hainan Island in succession seeking jobs. This 
caused tremendous pressure on the maintenance of local 
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law and order, traffic management, and material sup- 
plies. Some vagrant laborers, after failing to find jobs, 
could only wander destitute about the streets. When the 
State Council General Office issued an urgent circular on 
strictly controlling the aimless movement of laborers and 
organizing resources to send the jobless vagrant laborers 
home, the naval unit stationed on Hainan Island decided 
to dispaich vessels to help transport the vagrant laborers 
from the island. At the same time, the navy also sent 
sailors to help maintain order on various piers and assist 
the civil affairs and public security depariments in 
repatriating vagrant laborers and ensuring the safety of 
the voyages. 


Henan’s Yang Xizong Discusses Current Tasks 
HK2303014789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 22 Mar 89 


[Excerpts] From 17 to 21 March, Henan Provincial CPC 
Committee Secretary Yang Xizong !ed responsible com- 
rades of provincial departments concerned to conduct 
investigation and study in Shenqiu. Xiangcheng, Shang- 
shui, and Zhoukou counties and cities. They listened to 
work reports delivered by responsible local comrades 
and held forums with some township and village cadres. 


During the investigation, Yang Xizong gave his views on 
deepening enterprise reforms, developing industrial and 
agricultural production, stepping up rural ideological 
and political work, and grass-roots organizational build- 
ing. He called on the party committees and government 
at all levels to unswervingly implement the principle of 
grasping things with two hands and ensure the smooth 
progress of improvement and rectification and deepen- 
ing the reforms. 


On industrial production, Comrade Yang Xizong 
stressed: In the face of the grim situation, the develop- 
ment of industrial production and the improvement of 
economic returns must mainly rely on deepening enter- 
prise reforms, stepping up technological transformation, 
and striving to improve the quality of staff and workers. 
We must tap the enterprises’ internal potentials, and 
strive to lower input consumption, improve product 
quality, and raise economic returns. There are great 
potentials in these rerpects. 


On agricultural production, Comrade Yang Xizong 
stressed: We must continue to vigorously popularize 
intensive operations and advanced applied science and 
technology. While working hard to boost grain, cotton, 
and oil production, we must make great efforts to 
develop animal husbandry and the township and town 
enterprises. We must summon up resolve to change, in a 
planned way, the ordinary secondary schools into sec- 
ondary and primary vocational and technical schools to 
improve the peasants’ science, technology, and cultural 
standards, so as to serve local economic development. 
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Comrade Yang Xizong also stressed: We must effectively 
strengthen ideological and political work and do a good 
job in building spiritual civilization in the rural areas. 


[passage omitted] 


During forums with prefectural, county, and grass-roots 
cadres, Comrade Yang Xizong repeatedly stressed that it 
is essential to do a good job in building the grass-roots 
party organizations, political power organizations, and 
the grass-roots organizations of all sectors and trades. 
This is both a current urgent demand and also a long- 
term task. We must work ceaselessly to tackle this work 
in groups and batches. He made the following points: 


1. We must grasp education and rectification of the 
grass-roots organizations. In this respect, we must never 
forget that we are party members, and must not confuse 
ourselves with the ordinary masses; as party organiza- 
tions, we must not forget to give scope to the vanguard 
and model role of party members. At the same time, we 
must rectify poor and relatively poor grass-roots leader- 
ship groups. There should be no major reshuffles of the 
leadership groups, but it is necessary to inject new blood 
into them. Some members can be appointed, and others 
elected or assigned, to readjust and augment the leader- 
ship groups. 


2. Establish various work systems and put them on a 
sound basis. [passage omitted] 


3. Rely on the masses to democratically assess the 
grass-roots cadres up to a certain limit. Such democratic 
assessment should focus on two points: work perfor- 
mance, and honesty in performing duties. 


4. The upper-level leadership must, while setting strict 
demands on the grass-roots cadres, care for them and 
cherish them as much as possible, and help them to 
resolve difficulties and problems in work, production, 
and daily life. [passage omitted] 


Henan Notes Political Structural Reform 
HK2303022189 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 22 Mar 89 


[Excerpts] Since the | 3th party congress, Henan's polit- 
ical structural reform work has forged steadily ahead, 
and varying degrees of progress have been recorded in 
the different aspects of these reforms, such as separating 
party and government functions, restructuring the 
organs, reforming the cadre and personnel system, build- 
ing democratic politics, and establishing clean govern- 
ment systems. 


Centered on separating party and government functions, 
the provincial party committee has studied and formu- 
lated a number of work regulations for party committees 
and set to work to solve the problem of party committee 
secretaries and standing committee members being in 
charge of government work without holding government 
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posts. The provincial party committee has also abolished 
its previous enterprise ideological and political work 
department and theoretical work leadership group. 


Major changes have also taken place in the enterprise 
leadership set-up. Most units have now introduced the 
plant manager responsibility system, and a pattern of 
separation of party and government functions has basi- 
cally taken shape in the enterprises. 


Last year Henan made relatively rapid progress in 
reforming the cadre and personnel system. The provin- 
cial party committee and government held thorough and 
open examination, assessment, and auditing of the lead- 
ership groups of provincial organs and of some prefec- 
tures and cities, thus making cadre work more open. The 
entire province has instituted the responsibility system 
of target management for cadres. [passage omitted] 


In delegation of powers, last year the province focused 
on separating government and enterprise functions and 
expanding enterprise decision-making powers. The num- 
ber of industrial enterprises covered by the budget now 
practicing contracting has reached 2,013, representing 
93 percent of the total number. With the exception of 
some defense enterprises, 158 out of the more than 160 
industrial and commercial enterprises originally subor- 
dinate to provincial departments and bureaus have been 
delegated to their localities for management. 


Henan has also gradually stepped up the building of 
democracy and legal system. Great progress has been 
made in people's congress and Chinese People’s Political 
Consultative Conference work. [passage omitted] 


Provincial party committee Deputy Secretary Zhao Di 
said at a provincial party committee forum on political 
structural reform on 22 March: The i3th party congress 
concluded only just over | year ago. Many new things and 
concepts have emerged in the political field in Henan, and 
changes have started to occur in the political system that 
had lasted more than 30 years. Although the changes so far 
are small and partial, they play a far-reaching role and have 
profound impact in our political life, in stimulating eco- 
nomic structural reform, and in establishing a new order of 
socialist commodity economy. 


Hunan To Correct Transport Market ‘Chaos’ 
HK2203020789 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 21 Mar 89 


[Excerpts] Our station reporters (Ning Wei) and (Zhao 
Qingfeng) learned from the provincial communications 
work conference, which concluded on 21 March, that the 
primary task in Hunan's communications work this year 
is to get a thoroughly good grasp of improving and 
rectifying the transport market and basically eliminate 
the chaos in this market. 
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Vice Governor Yu Haichao spoke at the meeting. Li 
Shun, director of the provincial communications depart- 
ment, made a speech. He said that in improving and 
rectifying the transport market, it is necessary to focus 
on three cardinal links: |) screening and registering 
transport business applicants; 2) inspection of licenses; 
3) strict examinations. It is essential to readjust the 
transport force and change the previous waste of man- 
power, money, and material caused by transport forces 
exceeding requirements, and achieve a balance in this 
respect. [passage omitted] 


The focal tasks in the province’s communications and 
transport system this year are: to complete the construc- 
tion north of Changsha of state route No 107; to com- 
plete the construction of routes 320 and 322 and the 
ancillary projects on the Changde-Cili road, with good 
quality assured; and to build key bridges, including the 
northern bridge over the Xiang Jiang at Changsha and 
the (Yuanming) bridge. In waterway construction, we 
should start work as soon as possible on the Xiang Jiang 
(Qianfengi) waterway and the foreign trade wharf at 
(Chenmingji). [passage omitted] 


Southwest Region 


Guizhou Secretary Commends Family Planning Work 
HK2303024189 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 22 Mar 89 


[Text] Speaking at a family planning commendation 
gathering in Kaiyang County on 22 March, provincial 
party committee Secretary Liu Zhengwei pointed out: 
For family planning work, we must stress four things— 
confidence, determination, patience, and perseverance. 


Last year a system was put into effect in Kaiyang County 
under which leaders are held responsible for attaining 
given objectives in family planning work. As a result, the 
rate of multiple births dropped to 6.17 percent from 
31.96 percent in the previous year and the rate of family 


planning was 86 percent. 


At the commendation meeting, 171 advanced counties, 
prefectures, townships and villages were commended. 


Provincial People’s Congress Standing Committee Vice 
Chairman Qiao Xuchang also attended and addressed 
the meeting. 


Sichuan Secretary Urges Mountain Areas 
HK2003074189 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 19 Mar 89 


[Text] While inspecting Beichuan County recently, pro- 
vincial party committee Secretary Yang Rudai pointed 
out: The mountain areas must give top priority to 
solving their own problems. 
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After hearing a briefing on the economic development of 
Beichuan County on 13 March, Comrade Yang Rudai 
affirmed the path that the county has followed in recent 
years of boosting the diversified economy to make 
people rich on the one hand and developing hydropower 
stations to expand industry and make the county prosper 
on the other. He pointed out: Now markets for Chinese 
medical herbs are springing up. This is good news for 
peasants because it is a reliable way of making them- 
selves rich. He expressed the hope that the county 
governmeni would assign a leading member to specially 
take charge of the work to strive to attain an average per 
capiia out of 100 kg of Chinese medical herbs a year. 


Comrade Yang Rudai also praised Beichuan County for 
its efforts in recent years to develop power stations for 
the development of local industry and economy. He 
pointed out: Our province has many large counties in the 
mountain areas like Beichuan County. They should first 
pay great attention to solving their problems such as the 
problem of gradually returning cultivated land unsuit- 
able for grain production to forestry and the develop- 
ment of the diversified economy and animal husbandry 
to encourage local peasants to develop forests, animal 
husbandry, and the diversified economy. 


Sichuan Hears Democratic Parties’ Criticisms 
HK2003082189 Beijing RENMIN RIBAO in Chinese 
13 Mar 89 p § 


Report by Huang Changlu (7806 2490 4389): “Sichuan 
Provincial Party Committee Invites Members of Demo- 
cratic Parties To Criticize Government Work 


[Text] On the afternoon of 21 January, the Sichuan 
Provincial CPC Committee invited responsible people 
of the local organizations of various democratic parties 
and the provincial federation of industry and commerce 
to a spring tea party at which the provincial party leaders 
discussed reform with them. 


Many f these responsible people of the democratic 
parties are famous experts and professors at home and 
even abroad. Therefore, they naturally talked about the 
issue of education. Professor Pan Dakui, honorary chair- 
man of the Provincial Committee of the Democratic 
Alliance, put forward a sharp criticism against provincial 
Governor Zhang Haoruo, who is also vice secretary of 
the provincial party committee: “Many people are not 
satisfied with your government work report that you 
delivered to the provincial People’s Congress yesterday 
morning. In your report, you put the education issue in 
the ninth place, and it became the ‘old ninth category’ 
again. You mentioned many serious problems, but you 
did not mention the serious problems in education. Does 
this indicate that our leading comrades lack a sense of 
crisis and urgency in the matter of education?” Zhang 
Haoruo smiled and nodded, accepting this criticism. 
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In their speeches, the responsible people of the democratic 


his own “case”: “Some people said that I wrote informal 
instructions to buy a number of color television sets from 
Changhong Plant, so I asked the department concerned to 
thoroughly investigate my case. The investigation showed 
that I did not write any instructions for buying color 


Liu Yunbo, 84, honorary chairman of the provincial 


population has exceeded 100 million people. Second, she 
asked the provincial party committee secretary and 
provincial governor to build a maternal and child 
hygiene center no matter how strained the budget is, 
because this is necessary in order to guarantee the health 
of mothers and children. Comrade Yang Rudai prom- 
ised to give consideration to this issue. Then he said that 
such meetings will still be held in the future, and better 
conditions for the democratic parties’ political partici- 
pation will be created so that people will make joint 
efforts to better handle the province's affairs. 


Sichuan Forum on Democratic Reform 
HK2103044989 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 20 Mar 89 


[Text] A grand forum was held at the provincial Chinese 
People’s Political Consultative Conference meeting hall 
yesterday to mark the 33d anniversary of democratic 
reforms carried out in the minority areas of Sichuan. 
Attending it were a certain number of old comrades who 
have devoted themselves to the minority-nationality 
areas, veteran workers engaged in work among the 
minority nationalities; comrades responsible for the 
departments, commissions, offices, and bureaus con- 
cerned at the provincial level. representatives of the 
Tibet oy tang Regional Office in Chengdu; and 
outstanding figures of minority nationalities and repre- 
sentatives 1 the provincial educational, literary and 
art, and scientific and technological circles. 


The forum was presided over by Zhaxi Cering, vice 
chairman of the provincial People’s Congress Standing 
Committee. 
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Provincial party committee Deputy Secretary Gu Jinchi 
delivered a speech at the forum. He pointed out: Since the 
third session of the first provincial People’s Congress 
passed a resolution on carrying out democratic reforms in 
the minority-nationality areas in December 1955, 33 years 
have elapsed. In these 30 years and more, we can say that 
the democratic reforms in the minority areas have been 
able to meet the needs of the development of productive 
forces and are in line with the wishes of the people of both 
Zang and Yi nationalitics. Ti: democratic reforms have 
been a great and deep-going revolution. 


Speaking at the forum, Vice Governor Luo Tongda 
emphasized: The democratic reforms have ushered in a 
new epoch in the development of history of the Zang and 
Yi minority-nationality areas of our province and have 
epochal significance for the development, progress and 
prosperity of the Zang and Yi minority-nationality areas. 
After reviewing major achievements that the minority 
areas of our province have made in the past 40 years, 
Vice Governor Luo Tongda noted: Regional autonomy 
for minority nationalities was exercised in the minor’ y- 
nationality areas of our province ahead of other parts of 
our country. There have been now three autonomous 
prefectures, eighi autonomous counties and 122 minor- 
ity-nationality townships in our province. A large num- 
ber of cadres of minority nationalities have grown up 
during the democratic reforms. Economic construction 
has developed steadily and people's living standards 
improved significantly in the minority-nationality areas 
of our province. The total industrial and agricultural 
output value in the autonomous areas of the province in 
1988 amounted to more than 4.15 billion yuan, an 
increase of 690 percent over 1952. 


Also presen’ at the forum were Xu Chuan, (Chen 
Mingyi), (Kongsha Yiduo), (Ren Jinglong), and other 
provincial party, government and military leaders, as 
well as Tian Bao, a member of the Central Advisory 
Commission. 


Lhasa Leaders Console Victims Injured in Ricts 
HK2303024389 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 22 Mar 89 


[Text] Lhasa city leaders went to the downtown district 
on the afternoon of 21 March to console some people 
who were accidentally injured in the recent nots. Most 
family members of those accidentally injured have said 
they understand the measures the government 

to put down the riots, and expressed their thanks for the 


government's profound concern. 


The Lhasa City party committee secretary, Suo Jia, said 
cordially to the family members of those victims: 
Entrusted by the regional party committee and people's 
government, we come to extend our best regards to you. To 
stop a handful of separatists from beating, smashing, 
looting, and burning, and to protect the normal order of 
production and the life of Lhasa residents, the government 
called out a certain number of armed police and public 


mplement 

Plenary Session of the | 3th CPC Central Committee; to 
study and define the 1989 work tasks; and to further 
promote the implementation of the principle for improv- 
ing the economic environment, rectifying the economic 
order, and comprehensively deepening reforms. 

Li Ximing’s report is divided into eight parts: 

1. Clearly understand the situation, be inspired with 
enthusiasm, and unswervingly implement the principles 
set forth at the 3d Plenary Session of the II CPC 
Central Committee. 


2. Define targets, keep in step, and realistically place the 
focus of reform and construction on improving the eco- 
3. Comprehensively deepen reforms and promote the 
development of all undertakings. 


4. Readjust economic structure and maintain a stable 
economic growth. 


5. the improvement of administrative hon- 
esty resolutely wage a struggle against decadent 
phenomena. 


Inspection Commission and responsible persons of rele- 
vant depariments attended the session as observers. 


Control of Price Hikes Urged 
SK2303073089 Beijing BEIJING RIBAO in Chinese 
17 Feb 89p1 
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Li Ximing said: As it is an issue that the majority of the 
masses are concerned about, the party Central Commit- 
tee and the State Council declared to all the people in the 
country that they will ensure that the price hikes for this 
year will be noticeably lower than last year. Whether or 
not we can realize this goal is a matter determining the 
success in improving the economic environment and 


modity prices that the state allowed to be readjusted, the 
commodities whose prices should be readjusted under 
special circumstances should be reported to the State 
Council for approval. Except for the management 
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ously disseminate policies and relevant on 
commodity prices on the other, and further mobilize the 
masses to Carry oul supervision 

V aterprise Reform Addressed 


SK2203060089 Beijing BEIJING RIBAO in Chinese 
18 Feb op 
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fields of financial and tax systems. price policies, invest- 
ment direction, and the issuance of wages and bonuses, 
enterprises should conscientiously abide by discipline 
and handle affairs in strict accordance with regulations. 
Those enterprises which are experimenting with the per 
capita risk-taking mortgage contract system and the 
shareholding system must see to it that the: > workers and 
staff members not only enjoy benefits but also the risks. 
Such enterprises should not “raise a mortgage on the 
items without any risks and refuse io raise a mortgage on 
the items facing risks,” nor should they covertly change 
the risk-taking mortgage and the purchase of shares by 
workers and staff members to means for issuing more 
bonuses. Third, we should constantly perfect the opti- 
mum labor organization. In this regard, we must adhere 
to the principles of making conditions and policies 
visible to the public, providing everyone with equal 
opportunity, allowing enterprises and employees to 
select cach other, employing the best, giving priority to 
cadres, and encouraging dynamic organization. Those 
surplus pe.sonnel emerging as a result of optimum 
organization should be primarily settled down within 
enterprises through opening up more production chan- 
nels, expanding professional areas, and organizing tech- 
nical training. At the same time, it is necessary to 
gradually set up and perfect the social security system in 
order to promote social stability. 


Spiritual Civilization Viewed 
SK2203075089 Beijing BEIJING RIBAO in Chinese 
19 Feb 89 pi 


[Text] At the fifth plenary session of the sixth municipal 
party committee, Li Ximing, secretary of the municipal 
party committee, pointed out that to Suild socialism 
with Chinese characteristics, a strong spiritual pillar is 
necessary. Therefore, we should strengthen the building 
of socialist spiritual civilization, and vigorously advo- 
cate the spirit of sacrificing oneself for the interests of the 
state and the people 


Li Ximing said: Realizing the four modernizations, and 
invigorating the Chinese nation _ the fighting goal of 
our party at the present stage for strengthening and 
uniting the forces of all nationalities. This is our spiritual 
pillar. Through propaganda aad education, we should 
NTT 

ibility for the fate of his country” among the vast 
number of cadres, and should guide the people to closely 
integrate their personal fate and future with the fate and 
future of their country and integrate the common ideal 
of realizing the four modernizations and invigorating the 
Chinese nation with the realization of the fighting goals 
of their own units and localities. We should conduct the 
education on arduous struggle and building up the coun- 
try through thrift and hard work among the people 
throughout the municipality. In particular, we should 
pay attention to conducting the education on the situa- 
tion of our country among the people to enable them to 
understand that to thoroughly change the backwardness 
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in Our economic and cultural undertakings and to catch 
up with the developed countries, we are required to put 
in arduous labor, and unremitting efforts of some gener- 
ations are needed. 


Li Ximing said: Instead of being arrogant, we should 
earnestly learn from the advanced tech ies, mana- 
gerial experiences, and other useful culture of developed 
countries. At the same time, we should prevent and 
overcome the idea of worshiping and having a blind faith 
in things that are foreign, as well as nihilism of negating 
all national traditions and culture of China. Without 
high aspirations, a man cannot render outstanding ser- 
vice. Ii a state or a nation loses self-confidence and 
cannot be self-respected and self-possessed, it will cer- 
tainly lead to destruction. Therefore, we must vigorously 
conduct the education on patriotism with the purpose of 
enhancing national self-respect, self-confidence, and the 
sense of pride among all people. We should also enhance 
the people's sense of openness, competition, and 
progress so that they can work hard for the vitalization of 
the state. 


Li Ximing said: We should energetically advocate the 
spirit of sacrificing oneself for the interests of the state and 
the people. Due to the diversification of interests in 
particular, the interest of a unit or an enterprise conforms 
to the interest of the state in general; sometimes, however, 
it may be contradictory to the interest of the state. Thus, 
we should guide the people to correctly handle the rela- 
tions among the interests of the state, collectives, and 
individuals by encouraging them to take the overall inter- 
est into account. We should energetically commend those 
advanced figures and units that have made outstanding 
contributions to the state and the people. In addition, we 
should create throughout the society such prevailing habits 
as learning from and catching up with the advanced, being 
an advanced person is a glorious thing, and such a ten- 
dency as resisting money worship, ultra-individualism of 
benefiting oneself at the expense of others, and the small- 
group mentality. 


Li Ximing said: We should continue to conduct the 
activity of “becoming civilized citizens, creating civi- 
lized units, and building civilized cities,” and various 
other activities involving making concerted efforts to 
build spiritual civilization. We should further foster the 
sense of the capital, and should enhance the sense of 
honor and responsibility on the part of the people of the 
capital. We should build up a new type of relations in 
which people are treated equally, and are united with, 
friendly toward, and helpful to each other. 


Plenary Session Ends 
SK2303075089 Beijing BEIJING RIBAO in Chinese 
1) Feb 89 p 1 


[Excerpts] The fifth plenary session of the sixth Beijing 
municipal party committee ended yesterday. Li Ximing, 
secretary of the municipal party committee, presided 
over the session. Chen Xitong, deputy secretary of ihe 
municipal party committee and municipal mayor, gave a 
summation report. 
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The 3-day plenary session of the municipal party com- 
mittee conscientiously discussed and examined Li Xim- 
ing's report delivered at the opening session. The com- 
mittee members maintained that the report has 
implemented the principle put forward by the 3d Plenary 
Session of the 13th CPC Central Committee on improv- 
ing the economic environment, rectifying the economic 
order, and comprehensively deepening reform and the 
guiding ideology that we should grasp economic con- 
struction, reform, and opening up on one hand while 
grasping the ideological and political work on the other, 
which the central authorities have consistently stressed. 
They maintained that the report has proceeded from the 
reality of Beijing Municipality, evaluated the work of 
1988 in a fact-seeking manner, and clearly defined the 
orientation and tasks for the municipality's work in 
1989. [passage omitted] 


Chen Xitong first touched on the issues of economic 
development rate and economic results, and analyzed the 
reasons for the rapid increase in the industrial rate. He 
said: Realistically shifting the emphasis of economic work 
to the path which focuses on raising economic results is the 
main content and central link of the current improvement, 
rectification, and readjustment work. We should exert 
efforts to improve economic results and increase effective 
supplies. If we fail to do this, but rather continue to focus 
our attention on seeking rapid increase in output value, 
our economic development will encounter greater difficul- 
ties. At present, we have great potential and great pros- 
pects for raising economic results. All units should consci- 
entiously analyze their own situation and see how much of 
their enterprise benefits come from price hikes or from 
internal digestion and absorption, and formulate practical 
measures to improve economic results. More importantly, 
we should strengthen management, accelerate scientific 
and technological progress, open up domestic and foreign 
markets, and exert efforts to improve the quality of work- 
ers and staffers. We must firmly grasp the opportunity of 
improving the economic environment and rectifying the 
economic order, exert strenuous efforts to raise economic 
results, and further narrow our gaps with the advanced 
domestic and foreign levels. 


Chen Xitong said: Over the past few years, Beijing 
Municipality has done much to readjust the economic 
structure and has achieved certain results. However, 
judging from the overall situation, Beijing's economic 
structure is not quite rational. We must further exert 
strenuous efforts to readjust the production set-up, 
enterprise structure, and product mix. It is necessary to 
pay attention to fully utilizing the capital's scientific and 
technological advantages, and to actively developing 
high-technology and new-technology industries and 
products that provide additional vaiue. We must be 
determined to restrict or stop the production of some 
enterprises whose products cannot find a ready market, 
whose raw materials cannot be guaranteed, and whose 
economic results are poor. [passage omitted] 


Wang Xian, chairman of the municipal Advisory Com- 
mission; Xu Weicheng, Li Qiyan, and Wang Jialiu, 
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deputy secretaries of the municipal party committee; 
Wang Guang, Li Zhijian, and Yuan Liben, members of 
the Standing Committee of the municipal party commit- 
tee; and Bai Jiefu, chairman of the municipal Chinese 
People’s Political Consultative Conference Committee, 
attended the session. Members and alternate members of 
the municipal party committee also attended the session. 
Members of the municipal Advisory Commission, mem- 
bers of the municipal Discipline Inspection Commis- 
sion, and responsible persons of departments concerned 
attended the session as observers. 


Holds Inspection Session 
SK2203052089 Beijing BEIJING RIBAO in Chinese 
18 Feb 89 p 1 


[Text] The Fifth Plenary Session of the Beijing Municipal 
Discipline Inspection Commission was held on 17 Febru- 
ary. It decided to strictly investigate and handle breaches 
of discipline within the party this year, with the focus on 
maintaining honesty in official duty performance, and 
wage resolute struggles against corrupt phenomena. 


The session was held to implement the guidelines of the 
national discipline inspection work conference and the 
fifth plenary session of the sixth municipal party com- 
mittee. Meng Zhiyuan, Standing Committee member of 
the municipal party committee and secretary of the 
municipal Discipline Inspection Commission, spoke at 
the session, summarizing the 1988 work and giving 
opinions on future work. 


Meng Zhiyuan said: Waging in-depth, effective, and 
resolute struggles against corrupt phenomena; strictly 
investigating and handling breaches of discipline within 
the party; and keeping party and government organs 
clean and honest constitute a major issue concerning the 
will of the people, the success or failure of the socialist 
cause, and the future and destiny of the party and the 
state. To counter the numerous problems exposed during 
the current endeavor of improvement and rectification, 
for some time to come, discipline inspection commis- 
sions at various levels should emphatically investigate 
and handle the cases of failing to maintain political unity 
with the party Central Committee, of overtly agreeing 
with but covertly opposing central policies, of practicing 
fraud, of undermining the economic environment, and 
of disrupting the economic order committed by party 
otganizations and party-member cadres; the cases of 
embezzlement, bribe-taking, power abuse for extortion, 
and graft; and the cases of power abuse for selfish gains, 
serious bureaucracy, extravagance and waste, and cor- 
ruption. Among the various breaches of discipline within 
the party, which were investigated and handled by dis- 
cipline inspection departments throughout the munici- 
pality last year, economic cases accounted for 32.2 
percent, of which 51 percent were embezzlement and 
bribe-taking cases. For this reason, a crackdown on 
embezzlement and bribe-taking is an issue we should 
resolve emphatically in the current struggle against cor- 
rupt phenomena. Corrupt elements who ruin the causes 
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of the party and the people should be expelled from the 
party resolutely. We should always regard investigation 
and handling of cases as the central link in our efforts to 
strictly enforce discipline. We should eliminate the trend 
of intercession, the web of unprincipled connections, 
and the interference created by such acts as refusing to 
testify or giving false evidence. We should strictly pursue 
the liabilities of the party organizations and party- 
member leading cadres who turn a blind eye to, adopt a 
laissez-faire attitude toward, and even shield breaches of 
discipline. At present, discipline inspection commissions 
at various levels should select some typical cases, and 
concentrate efforts to crack them one by one. They 
should be handled publicly whenever investigations are 
concluded so as to enhance the confidence of party 
members and people in improvement and rectification. 


Meng Zhiyuan pointed out: We should conduct educa- 
tion to enhance the people's sense of supervision. Every 
party organization and every party member should be 
both the supervisor and the one subject to supervision. 
Everyone is equal before discipline. Special party mem- 
bers who refuse to accept supervision will not be toler- 
ated within the party. Every leading cadre should volun- 
tarily subject himself to the supervision of the masses 
and the discipline inspection commission, and all lead- 
ing cadres at various levels should be the focus of 
inner-party supervision. We should rely on the masses; 
expand the channels for supervision; strengthen the work 
of handling the people’s letters and visits; establish and 
adhere to the system of consultation and dialogues; pay 
attention to developing the role of democratic parties, 
nonparty patriotic figures, and mass organizations in 
exercising supervision over official duty performance; 
and rely on the mass media and public opinion to expose 
corrupt phenomena. 


The session also worked out plans for strengthening 
investigations and study, improving party style with the 
focus on keeping party and government organs clean and 
honest, successfully conducting the education on party 
discipline in line with reality, and successfully reforming 
and improving the contingent of discipline inspection 
workers themselves. 


Attending the session were Duan Yihai and Jin Dezhen, 
deputy secretaries, and Lu Yudong, Yang Guangzhi, 
Gao Caisong, and Liang Xianghan, Standing Committee 
members of the municipal Discipline Inspection Com- 
mission. 


Beijing Official on Rural Area Family Planning 
OW2203 142389 Beijing XINHUA in English 
1126 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Beijing must 
accord priority to applying family-planning policy to its 
rural areas, says the vice-mayor of the capital city, He Luli. 


The suburban edition of “BEIJING DAILY” quotes her 
as saying that there is good news and bad news. 
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According to initial statistics, Beijing had 19,000 fewer 
babies last year than in the previous year. This, she says, 
is “progress” in the baby boom years. 


However, the city has to receive some 150,000 babies 
every year even though the one- child policy” is strictly 
honored. 


On the outskirts of the city, the situation is more serious. 
There, only 60 percent of married couples have acknowl- 
edged the “one-child policy”. Some couples have had 
two or more children. 


Because of the increasing population in rural areas, she 
says, the average land holding has fallen from 0.48 
hectares in 1952 to 0.23 hectares. 


Beijing has more than three million women of child- 
bearing age. 


Hebei on Party-Puilding 
SK2303055089 Shijiazhuang HEBEI RIBAO 


in Chinese 16 Feb 89 p 1 


[Text] How can we strengthen party-building during the 
great turning period of history? This was an issue spe- 
cially discussed at the meeting of prefectural and city 
party committee secretaries which was sponsored by the 
provincial party committee from 13 to 15 February. The 
meeting called on all participants to conduct intensive 
investigations and study and to produce fruitful results 
within a short period of time. 


Leading comrades of the provincial party committee, 
including Xing Chongzhi, Li Wenshan, Yue Qifeng, 
Zhang Chao, Ye Liansong, Qu Weizhen, Bai Shi, Liu 
Ronghui, Chen Yujie, and Li Haifeng, studied Comrade 
Zhao Ziyang’s important speech on several issues con- 
cerning party-building together with the 18 secretaries of 
the prefectural and city party committees and 10 respon- 
sible comrades of the provincial-level departments. They 
conscientiously studied this speech in line with our 
province’s practical situation. 


During their discussions, they all maintained that strength- 
ening party- building is the most important issue of our 
country during the historical turning period because our 
party is the leading force of China’s reform and modern- 
ization construction as well as the dominant factor of 
domestic political stability. As long as the whole party 
unites as one, there will be no difficulties we cannot 
overcome; as long as the party has its cohesion and fighting 
strength, it will be convincing and attractive to the people 
and the masses. The party committee has many things to 
do. But in the final analysis, it only stresses grasping things 
with two hands: It stresses grasping the socialist commod- 
ity economy with one hand and the ideological and polit- 
ical work with the other. And in the ideological and 
political sphere, the key is to grasp party-building. All 
participants used the province's host of facts in reform and 
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construction to prove that it is impossible to build social- 
ism with Chinese characteristics without grasping the 
development of the socialist commodity economy. It is 
also impossible to grasp the commodity economy without 
grasping the ideological and political work, or to grasp the 
ideological and political work without putting an emphasis 
on party-building. 


Xing Chongzhi, secretary of the provincial party com- 
mittee, gave a speech at the end of the meeting. He called 
on all participants to organize their leading cadres to 
conscientiously study Comrade Zhao Ziyang’s speech on 
several issues concerning party-building after returning 
to their own localities, to understand the guidelines, 
enhance their understanding, strengthen their initiative 
in adhering to the policy of grasping socialist commodity 
economy with one hand while grasping the ideological 
and political work with the other, and realistically place 
party-building on the agenda of the party committees at 
all levels. He also called on the participants to study how 
to strengthen party-building in line with Comrade Zhao 
Ziyang’s speech when he inspected Handan, conscien- 
tiously conduct investigations and study, and define 
specific measures for carrying out the work. 


In his speech, Xing Chongzhi put forward seven issues, 
and called on all prefectural and city party committees to 
conscientiously study and solve problems in the course 
of grasping party-building. First, it is necessary to place 
party-building on the agenda of the party committees at 
all levels, and concentrate mainly on grasping the work 
until it yields results. We must find out the practical and 
ideological problems that affect party committees in 
grasping party-building. Second, it is necessary to have a 
clear guiding ideology in the course of grasping party- 
building; that is, in party-building, we must maintain 
close ties with the party’s basic line during the initial 
stage of socialism, namely, one central tasks and two 
basic points. This is because party-building has always 
been related to the party’s political line. Third, in party- 
building, we must firsi unity the ideology of all people 
inside the party. We should use the theory and line put 
forward by the 13th CPC Congress to further unify the 
ideology inside the party. 


During the current education on the situation, we should 
conduct education on the party’s theory, line, and purpose 
again. Fourth, in party-building, we should grasp the 
building of leading bodies at all levels in order to have a 
relatively stable number of personnel, to improve their 
quality, to optimize their structures, an io enhance their 
spirit. By so doing, we will be able to make the leading 
bodies at all levels work diligently and realistically, and to 
solve problems inside the party timely, correctly, and 
boldly. All levels should assume responsibility for the 
work, and solve the problem of serious internal consump- 
tion among the bodies. Fifth, we should try in every way to 
improve the quality of party members, particularly their 
political awareness. The main method is to strengthen 
education. We should conduct education regularly and 
systematically and strive to train party members on a 
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rotational basis every year. Sixth, we should strengthen the 
building of grass-roots party organizations. At present, 
though grass-roots organizations of the party are one of the 
most important links, they are fairly weak. The key to 
building grass-roots organizations lies in having good party 
branch secretaries and good party branches. Seventh, we 
must realistically implement the principle of running the 
party strictly. The key to success lies in how to exert real 
efforts to run the party strictly. There are many factors 
affecting our efforts to run the party strictly. At present the 
main trend is that party members who have violate 
discipline are treated too leniently, particularly some lead- 
ing cadres. 


With regard to the current party-building issue, Xing 
Chongzhi stressed: First, we must attend to unifying 
ideology and understanding; second, we must attend to 
keeping the government organs honest. While unifying 
thinking, we must always pay attention to overcoming 
two erroneous trends, namely, ossification and liberal- 
ization. Keeping the government organs honest is both 
an immediate and long-term task. This issue has become 
more prominent during the initial stage of socialism in 
particular. 


In conclusion, he called on personnel in charge of orga- 
nizing party affairs of all prefectural and city party 
committees and all theoretical workers to conduct inten- 
sive investigation and study, clarify the situation, sum 
up experience, work out methods, and solve the prob- 
lems realistically. 


Yue Qifeng, deputy secretary of the provincial party 
committee and provincial governor, gave a speech on 
our province’s relevant problems in the current eco- 
nomic work. 


Inner Mongolia’s Wang Qun Inspects Baotou City 
SK2303070689 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Mar 89 p 1 


[Text] From 2-3 March, guided by the leaders of the 
regional party committee and the regional government, 
including Wang Qun and Bu He, some 10 department 
and bureau directors went to Baotou City to give on-the- 
spot instructions and help the city solve problems con- 
cerning delegating economic management rights to the 
low + levels. 


Through investigations and study, Wang Qun pointed 
out: The key to improving the economic environment, 
rectifying the economic order, and deepening reforms is 
to enliven enterprises, balance their economy, and help 
them score good economic results. Over the past 6 
months after the 3d Plenary Session of the 13th CPC 
Central Committee, the region has \'inessed initial 
results in stabilizing goods prices anc ets and con- 
trolling the scale of capital construction. ine problems 
that took place in the previous: ere problems 
concerning making progress. We ha 'o cisseminate the 
achievements in reforms while conducting the education 
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on the current situation. At present, the whole country 
faces strains in funds, energy resources, coal, electricity, 
raw materials, and foreign exchange, and some localities 
are economically stagnant. If we do not pay attention to 
the current situation or fail to solve these problems, a 
series of problems concerning unstable goods prices, the 
market, and social order will emerge. There will be no 
economic results nor increases in commodity supply, 
staff and workers’ wages, and revenues if enterprises fail 
to enliven their economy. 


Wang Qun said: The old consistent ways, which had 
been carried out for several decades, will not lead enter- 
prises to enliven their economy, nor will the way of 
asking higher levels for subsidies enliven their economy. 
We must rely on deepening reforms, positively make 
readjustment, make advance despite difficulties, and 
open up paths for advance. A strange cycle took shape in 
our economic field in the past few years. That is, the 
economy became stagnant as soon as the management 
right was restricted; enterprises had complaints as soon 
as the economy was stagnant; the management right was 
delegated as soon as enterprises had complaints; the 
economic situation was in disorder as soon as the man- 
agement right was delegated; and the management right 
was restricted as soon as the situation was in disorder. In 
the course of improving the economic environment and 
rectifying the economic order, we should resolutely stop 
the construction of overlapping projects, office build- 
ings, auditoriums, and hotels, and resolutely ban extraor- 
dinary consumption, but should ensure the production 
of agricultural capital goods, raw materials, and people’s 
daily necessities. We cannot demand uniformity in 
everything. An essential development speed should be 
ensured in the course of improving the economic envi- 
ronment. Meanwhile, leading organs at various levels 
should transform their thinking, streamline administra- 
tive procedures, delegate powers to lower levels, and 
provide services for the grass-roots units. After powers 
are delegated, we should do a good job in readjusting and 
controlling the macroeconomy, providing coordinated 
services, and carrying Out supervision. At present, enter- 
prises in our region should implement the plant director 
responsibility system and the system of responsibility for 
fulfilling fixed targets. It is necessary to comprehensively 
introduce the competition mechanism to enterprises. 
Through efforts, we should avoid repeating the strange 
cycle.” We should score new results with new thinking 
and new methods. We should rely on fostering the 
concepts of commodity economy, the law of value, and 
the market, and create a new order of commodity 
economic development. 


We should strengthen leadership, make concerted 
efforts, attend to priorities, and firmly implement the 
work to the letter. Wang Qun said: There are many 
contradictions in the economic field at present, and the 
contradictions are intricate. Therefore, all localities 
should exercise a powerful leadership. The methods of 
handling affairs in a slow manner and of studying over 
and over again will not work because problems cannot be 
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solved in line with these methods. We should immedi- 
ately go into action to solve the current problems. The 
autonomous region should attend to solving the prob- 
lems among large and medium-sized cities and enter- 
prises and the enterprises that create large amounts of 
profits. The small enterprises with poor management 
siould transfer their management right on a leasing 
basis, be sold at reduced prices, manufacture other 
products, or be merged with other enterprises. 


In his speech, Bu He, chairman of the regional govern- 
ment, said: Over the past few years, Baotou City has made 
outstanding achievements in its work. Last year, the city 
handed over 180 million yuan to the region. At present, the 
city’s experiences in developing nonstaple food production 
bases shou:d be popularized. The per capita income of the 
city's peasants was lower than the region’s average level 
and the city has great pressure on employment. As a result, 
it is necessary to develop the tertiary industry and light 
industry. Ihe city should support the development of town 
and township enterprises. 


Through conscientious discussions, the regional govern- 
ment decided to delegate some economic management 
rights to the city, and positively support the Baotou Iron 
and Steel Company to implement its plan to produce 3 
million tons of iron and steel by 1993. 


Shanxi Official Urges Increased Coal Production 
OW2203080189 Beijing XINHUA in English 
1425 GMT 21 Mar 89 


[Text] Taiyuan, March 21 (XINHUA)—China is looking 
for ways to ensure that the output of coal from Shanxi 
Province—the nation’s principal coal producer—contin- 
ues to increase at a fast rate. 


An official from the Ministry of the Coal Industry said 
that in the past few months an insufficient supply of coal 
from Shanxi to other parts of China has hurt the power 
and steel industries. 


The scarcity of coal is blamed for the recent drop in steel 
output, and for the reduction of 10 million kilowatt- 
hours a day in east China’s power network. 


Last year Shanxi produced 240 million tons of coal, or 
one-quarter of China's total coal output. Three-quarters 
of the coal for the domestic market and one-half of 
China’s export coal comes from Shanxi. 


The official said the five years from 1980 to 1985 were 
the “golden” period of Shanxi’s coal production. Output 
went up from 121 million tons to 214 million tons. 


Eighty percent of the increase came from local township 
mines, Output from which rose from 53.8 million tons to 
128.6 million tons. 
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However, provincial coal production has slackened since 
1985. In the past three years, the annual output increase 
rate of township coal mines, for example, has dropped 
from 19 to 2.1 percent, representing a yearly decrease of 
12.3 million tons of raw coal. 


The official attributed the trend to higher production 
costs and less investment. Years of mining have depleted 
reserves in shallow coal beds, while mining in deep beds 
needs more investment in production. 


He said: “Shortage of funds makes it impossible to 
increase investment.” The coal price has remained 
unchanged, unlike the prices of such production materi- 
als as timber, steel and explosives. 


Compared with the amount of investment between 1980 
and 1985, for example, that of the past three years 
dropped 40 percent, representing an annual decrease of 
60 million yuan (about 16 million U.S. dollars) in 
investment in locally-run coal mines. 


Moreover, said the official, coal workers who come from 
rural areas find that the job does not pay well, and they 
move on to other occupations. 


A number of measures have been taken to reinvigorate 
production, he added. They include raising the price of 
coal and increasing the supply of production materials. 


“Shanxi cannot relax its efforts since the nation will be 
relying on its coal for the next ten years. Its annual 
output should go up to 400 million tons,” an official 
from the Ministry of the Coal Industry said. 


Because of its rich coal reserves, which amount to 210 
billion tons, its years of experience in coal production 
and its good rail and road system, Shanxi is capable of 
fulfilling the nation’s expectations of it. 


The official cited good policy, more investment and the 
intensification of reform as the means of maintaining 
Shanxi's proud record in coal production. 


Northeast Region 


Liaoning Secretary Visits Congress Deputies 
SK220305 1989 Shenyang LIAONING RIBAO 
in Chinese 6 Mar 89 p 1 


[Excerpts] On the evening of 5 March, Quan Shuren, 
secretary of the provincial party committee; Dai Suli, 
chairman of the provincial Advisory Commission; Gao 
Zi, secretary of the provincial Discipline Inspection 
Commission; Wang Guangzhong, chairman of the pro- 
vincial People’s Congress Standing Committee; Provin- 
cial Governor Li Changchun; and Xu Shaofu, chairman 
of the provincial committee of Chinese People’s Politica! 
Consultative Conference [CPPCC], as well as other 
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leading comrades, went to Liaoning Building and the 
Friendship Hotel, where deputies to the second session 
of the seventh provincial People’s Congress were staying, 
to visit them. 


When the leading comrades came to where the Anshan 
delegation was staying, Quan Shuren, secretary of the 
provincial party committee, held the hands of a deputy 
from the educational circles and said: “Education is very 
important. All people should care about education and 
run it well.” [passage omitted] 


At around 2000 on 5 March, leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, and the provincial CPPCC Com- 
mittee, including Quan Shuren, Li Changchun, Sun Qi, 
Wang Julu, Dai Suli, and Wang Guangzhong, accompa- 
nied by Shen Xianhui, vice chairman of the provincial 
CPPCC Committee, went to various floors of the Jin- 
cheng Hotel and Jinxing Hotel, where the CPPCC Com- 
mittee members were staying, to visit friends from 
various circles who had come to attend the second 
session of the sixth provincial CPPCC Committee in 


Shenyang. [passage omitted] 


Completes General Inspection Work 
$K2103084589 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 16 Mar 89 


[Text] The provincial general tax, financial, and pricing 
inspection work has basically been finished. Through the 
5-month inspections, the province investigated undisci- 
plined cases in the tax, financial, and pricing spheres, 
totaling 569.51 million yuan. Of this, 406 million yuan 
should be handed over to the state treasury. As of the end 
of February, 378.33 million yuan were handed over to 
the state, accounting for 93.1 percent of the total. 


The provincial general tax, financial, and pricing inspec- 
tion work started from last September and was carried 
out in four stages. During the self-inspection stage, 
398,481 state, collective, and private enterprises, admin- 
istrative units, and private entrepreneurs across the 
province conducted self-inspection, accounting for 99.5 
percent of the total. In the stage of key inspection, the 
province organized more than 28,000 inspection person- 
nel and divided them into some 9,300 small groups to 
inspect some key units. Through the inspections, 27.8 
percent of the key units violated tax discipline, 45.9 
percent of the key units violated financial discipline, and 
55.6 percent of the key units violated price discipline. 
Three phenomena exist in varying degrees among these 
undisciplined units. 1) Some illegally seized, evaded, 
obtained, or privately divided the taxes that should have 
been handed over to the state. Some defrauded the state 
of subsidies by cooking up reports on their deficits. 2) 
Some arbitrarily raised prices of goods and collected fees 
in defiance of the state price policies, and some took the 
chance of carrying out the double-tracking price systems 
to buy capital goods and the commodities in short supply 
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and sell them at staggering profits. 3) Some indiscrimi- 
nately issued bonuses and materials; some used public 
funds to give dinners and tour scenic spots; and some 
illegally purchased commodities under special control, 
commodities whose purchases are forbidden, or com- 
modities whose purchases are controlled. 


The aforementioned undisciplined cases were handled 
respectively. Some responsible persons should be called 
to account according to law. So far, governments at 
various levels are examining the achievements in the 
general inspections, are firmly attending to collecting the 
money that should be handed over to the state, are 
analyzing and studying the problems exposed by the 
general inspections, are setting up regulations and sys- 
tems, are strictly enforcing party discipline, and are 
persistently attending to the regular inspection work. 


Foreign-Funded Businesses Set Up in Liaoning 
OW2203181989 Beijing XINHUA in English 
1523 GMT 20 Mar 89 


[Text] Shenyang, March 20 (XINHUA)—Foreign- 
funded businesses are setting themselves up in the 
Dalian Economic Development Zone, Liaoning Prov- 
ince, at an unprecedented rate of better than one a week, 
says Zhou Haifei, vice-director of the zone management 
commission. 


H. said that so far 87 foreign-funded businesses have 
been established in the zone. Of that number, 59 were 
approved last year, which is more than twice the total for 
the previous three years. This year, another five have 
been approved. 


Of these foreign-funded enterprises, 45 involve invest- 
ments from Hong Kong, 2! from Japan, 12 from the 
United States, two from Taiwan and the rest from Italy, 
Federal Germany, Malaysia, Indonesia and Canada. 


Zhou said that since last year foreign investors have been 
rushing to the zone, especially some big Japanese com- 
panies, to establish solely-funded businesses. The devel- 
opment was quite unexpected. 


The environment for investment in the zone and its 
favorable geographic location are, he believes, the key 
attractions for foreign investment. 


Since the establishment of the economic development 
zone in October in 1984, 460 million yuan (about 120 
million U.S. dollars) has been spent on construction of its 
basic facilities. Water, power and gas have been laid on. 


To travel from the downtown area of Dalian to the zone 
takes only about 40 minutes by bus. There are direct 
international telegraph and telex services here, and 4,000 
newly-installed telephones which are programme-con- 
trolled, can directly reach more than 10 countries and 


regions. 
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In order to keep up with the pace of foreign businessmen, 
slow practices common in some governmental agencies 
have been changed. A deal can be ratified within week 
because the zone has set up a service center to eliminate 
intermediate formalities. 


The economic zone is on Liaodong Peninsula and has 
Heilongjiang, Jilin and Liaoning Provinces and the east- 
ern part of the Inner Mongolia Autonomous Region at its 
back. It has a strong industrial foundation and abundant 
resources. Foreign investors can easily fin 1 counterparis. 


The port of Dayaowan, which is now being built near the 
zone, will have an annual handling capacity of 60 million 
to 80 million tons after its completion at the end of this 
century. 


Zhou said that this year the Dalian Economic Zone will 
choose foreign businesses that are advanced in technol- 
Ogy, strong in production and internationally well- 
known as investors. It will welcome foreign businessmen 
wanting to set up solely-funded enterprises. 


He said the zone has strong potential. Since the begin- 
ning of the year, negotiations have been under way on 
more than 40 new foreign-funded deals. Twelve of them 
involve sums of more than 10 million U.S. dollars. 


Northwest Region 


Shaanxi Governor Cited on Austerity Policies 
OW2203095989 Beijing XINHUA in English 
0809 GMT 22 Mar 89 


[Text] Beijing, March 22 (XINHUA)—Provincial and 
local governments in Shaanxi Province, northwest 
China, have suspended or stopped the construction of 
286 projects with a reduction of 580 million yuan in 
investment in the current national economic revamping. 


In an interview in Beijing, Hou Zhongbin, governor of 
the province and a deputy to the National People’s 
Congress now attending its current session in Beijing, 
said that measures aimed at improving the economic 
environment are producing tangible results. 


Mass withdrawal of savings deposits from banks in the 
province has stopped, ensuring funds for key construc- 


tion projects, he said. 


The economic straightening up, he said, has reaped some 
other results. Since last autumn law enforment authori- 
ties have recovered more than 20 million yuan in close to 
1,000 economic criminal cases that were brought to trial. 


On the basis of personal investigations in 70 counties in 
the province, the governor said, he has formulated a 
four-point strategy for his province that focuses on: mo:e 
input into agriculture; greater attention to education, 
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science and technology; a tighter control of the market; 
and stricter control on population growth, better land 
management and better environmental protection. 


“This strategy is in keeping with the policy of the central 
government, is feasible in Shaanxi and will produce 
results,” he said. 


Shaanxi Stresses Professional, Social Ethics 
HK2203110789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 22 Mar 89 


[Excerpts] A provincial conference on the work of pro- 
moting spiritual civilization, which opened yesterday, 
pointed out, with regard to building spiritual civilization 
throughout the province this year, that greater attention 
must be given to education in professional and social 
ethics, unfolding more activities that promote spiritual 
civilization, and raising the ethical and cultural stan- 
dards of the people so as to create a good social climate 
for improving the economic environment, rectifying the 
economic order and deepening the reforms in an all- 
around way. 


The meeting was jointly sponsored by the provincial 
party committee, the provincial people’s government, 
and the provincial military disirict. Mou Lingsheng, 
provincial party committee deputy secretary, chaired the 
meeting yesterday morning. 


(Li Jialin), provincial party committee propaganda 
department deputy head, delivered a speech at the 
meeting. [passage omitted] He noted: Education in pro- 
fessional ethics must be strengthened this year to render 
good services in the interest of economic development. 
Meanwhile, education in social ethics must also be 
broadened through the activities of encouraging people 
to never hesitate to do what is right, to find it a pleasure 
to help others, [words indistinct] and to offer significant 
contributions. Those who do well in these respects 
should be given wide publicity to encourage healthy 
trends and combat evil trends in an effort to realize a 
turn for the better in the social mood. [passage omitted] 


Shaanxi Engineers Seek Redress Against Injustice 
HK2203083789 Xian Sha.nxi Provincial Service 
in Mandarin 0030 GMT 21 Mar 89 


[Text] Since the demand made by more than 200 engi- 
neers in Weinan City seeking redress got much play in 
some newspapers, the news has evoked strong repercus- 
sions in the scientific aud technological, educational, 
economic, and judicial circles of the province. Many 
people have urged the leading organs concerned to delve 
into the serious incident, redress as soon as possible the 
unjust treatment of scientific and technological person- 
nel, and properly deal with problems arising from the 
incident. They pointed out that the Engineer Technolog- 
ical Service Center and its affiliated scientific and tech- 
nological service companies, set up by 254 engineers in 
Weinan City, had contributed much since their founding 
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3 years ago to economic development and scientific and 

ical advancement in Weinan City. Neverthe- 
less, such sacrificial spirit of reform could not be sup- 
ported by the depariments concerned, and the center and 
companies were ordered to close down. This was really a 
serious unjust charge on the scientific and technological 
personnel. What is worse, they were still unfairly treated 
even 7 or 8 months after the local people’s court acquited 
them. A responsible person of the provincial Association 
for Science and Technology pointed out: A few years ago, 
nongovernmental scientific and technological consulta- 
live activities were very energetic in Weinan, Xian and 
Baoji. However, the Engineer Technological Service 
Center was suddenly closed down on groundless charges. 
As a result, scientific and technological service activities 
in Weinan City have abated with each passing day. 
Nevertheless, such ‘activities in Xian and Baoji have 
been expanded year in and year out. The economic 
results achieved through these activities in the two places 
in 1988 amounted to 150 million yuan and 40 million 
yuan respectively. Such a striking contrast has put for- 
ward a question deserving our attention and study. We 
strongly appeal to the departments concerned to thor- 
oughly rehabilitate those scientific and technological 
personnel as soon as possible and propose that they find 
out who is to blame for the injustice. 


Now knitted brows of many engineers who were unjustly 
treated in connection with the Weinan Engineer Tech- 
nological Service Center have become smooth again and 
they have expressed heartfelt thanks to the central lead- 
ers and public figures for their sympathy and the support 
extended to them. However, they wonder whether local 
party and government leaders will sincerely implement 
the instructions given by the central authorities and the 
provincial party committee to thoroughly redress injus- 
tices. They also have many complaints about party and 
government leaders of Weinan City because they 
assigned those who had framed the unjust charge to do 
rehabilitation work and to deal with problems arising 
from the incident. 


Shaanxi Establishes Economic, Trade Networks 
HK2103 !20589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1042 GMT 20 Mar 89 


(“Shaanxi Province Establishes Economic and Trade 
Networks Abroad”—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Xian, 20 Mar (ZHONGGUO TONGXUN SHE 
Shaanxi Province, which is situated in the northwestern 
part of China, is now actively establishing economic and 
trade networks, repair networks, and information net- 
works in various foreign countries and regions. 


It has been learned that Shaanxi Province has now estab- 
lished economic and trade relations with more than 100 
countries and regions in the world and has so far set up 
enterprises and established marketing networks in more 
than 10 foreign countries and regions. However, since the 
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operational scope of these enterprises is limited, these 
enterprises cannot provide valuable economic information 
to Shaanxi Province. The export trade of Shaanxi Province 
now still depends on the work of individual salesmen who 
can only help to create limited economic results by “trav- 
eling from one country to another.” 


The Shaanxi provincial work meeting on foreign eco- 
nomic relations and trade, which is currently being held 
here, has decided that on the basis of the Shaanxi 
provincial plan for developing global economic and 
trade relations, Shaanxi Province will actively but scru- 
pulously guide and help its foreign-trade-oriented enter- 
prises and its medium-sized and large enterprises to 
establish economic ties with foreign countries and 
regions and set up trade networks abroad. The personnel 
stationed abroad will also endeavor to learn about the 
consumption habits and the market demands in the 
foreign countries and regions, obtain all sorts of eco- 
nomic information concerning the foreign countries and 
regions, and should establish wide-ranging relations with 
foreign businessmen and foreign enterprises. 


According to the department concerned, Shaanxi Prov- 
ince’s International Economic and Trade Committee will 
soon set up a number of joint-venture enterprises or trade 
institutions in the United States, the Soviet Union, Can- 
ada, the Federal Republic of Germany, Singapore, the 
United Arab Emirates, Tunisia, Botswana, and some other 
foreign countries in accordance with the principle of 
small-scale and diversified forms, stressing actual results, 
and taking sole responsibility for profits and losses. 


Since Shaanxi Province is far away from the coastal 
areas, which is indeed a disadvantage in its present 
endeavor, Shaanxi Province has done its utmost to open 
its “western door by developing economic and trade 
relations with the Soviet Union and the East European 
countries. In recent years, barter trade between Shaanxi 
Province and the Soviet Union and between Shaanxi 
Province and the East European countries has developed 
very rapidity. At Shaanxi Province's first international 
economic and iechnological cooperation fair, which was 
held last year, Shaanxi Province signed a barter-trade 
contract with the Soviet Union, involving $28 million. 
Experts have predicted that Shaanxi Province will most 
likely set up some economic and trade windows in the 
Soviet Union and the East European countries. In con- 
formance with this trend, Shaanxi Province has recently 
set up a barte; trade company. 


Xinjiang Production, Construction Corps Viewed 
HK2103121289 Beying JIEFANGJUN BAO 
in Chinese 10 Mar 89 p 1 


[Dispatch from reporter Lu Tianyi (4151 1131 5030) and 
correspondent Ma Linhua (7456 2651 5478): “Xinjiang 
Production and Construction Corps Becomes an Impor- 
tant Force in Northwest Construction“ 


[Text] Several decades ago, a Swedish explorer surprisingly 
called the desert region of Tarim Pendi in southern Xin- 
jiang a dead sea. which has now become a “live ocean“ 
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full of vitality: Herds of cattle and sheep, water channels 
continuously flowing, a criss-cross network of forest belts, 
fields filled with crops, and newly built cities and towns 
completed one after another. The creator of this miracle is 
the largest Army reclamation force of our country—the 
Xinjiang Production and Construction Corps. 


The Xinjiang Production and Construction Corps was 
organized in 1954 by 100,000 People’s Liberation Army 
[PLA] officers and men transferred to civilian work. Gen- 
eral Wang Zhen led the PLA units which had taken part in 
the large-scale Nanniwan production campaign in starting 
the first Army reclamation plowing of the wilderness at the 
foot of Tian Shan in that year. The Xinjiang Production 
and Construction Corps was abolished in 1975, and 
restored in 1981 by a decision of the CPC Central Com- 
mittee. This is the only production and construction corps 
that China now retains. Over the past 30-odd years, | 
million Army reclamation fighters have reclaimed from 
the desert region some 15 million mu of new oases, equal 
in terms of area to the size of Lebanon. 


In recent years, the corps has carried out extensive and 
penetrating reform of the economic structure and scored 
outstanding achievements. Xinjiang Production and 
Construction Corps now has 171 modernized regimental 
farms, quadruple the number in 1954, and 1.080 indus- 
trial enterprises, 1,000 more than in 1954. Of the main 
industrial and agricultural products, output of grain and 
oil accounts for about one-fourth of the autonomous 
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region's output; output of cotton and sugar accounts for 
half; and output of seven main industrial products, 
including cotton yarn, cotton cloth, and knitting wool, 
accounts for from 30 percent to 70 percent respectively. 
The gross social output value and gross industrial and 
agricultural output value make up some 22 percent of the 
autonomous region's Output value. Approximately 100 
million yuan in taxes is paid to the state each year. In the 
wake of the development of the Army reclamation work 
of the corps, in the wilderness to the north and south of 
Tian Shan there have emerged some 170 ~:ties and towns 
and some 2,000 new villages, such as Shihezi, located on 
the bank of the Manas He; Aral, on the edge of the large 
desert; and Beitun, close to the bottom of Altay Shan. 
These new cities and towns are the political, economic, 
and cultural centers of all reclamation areas of the corps. 
All commanders and fighters of the corps have inherited 
and fostered the glorious PLA traditions and adhered to 
the principles of carrying out both production and mili- 
tia duties, manufacturing products for both peacetime 
and wartime, and being both peasants and soldiers, both 
Up to now, the corps has maintained a complete set of 
political work organs and systems of the PLA and its 
young people receive military training every year and do 
military practice. The production and construction corps 
has built a border farm belt along the border, some | ,500 
km long, which has become a national defense protective 
screen where “troops are stationed to open up wasteland 
and to garrison the frontiers” and which plays an impor- 
tant part in guaranteeing the security of the border areas. 
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Fang Lizhi Urges Taiwan To Relax Entry Rules 
HK2303085789 Hong Kong WEN WEI PO 
in Chinese 23 Mar 89 p 2 


[Report by WEN WEI PO reporters’ group: “Fang Lizhi 
Writes to Li Teng-hui; Urges Relaxing Restrictions on 
Mainland Visitors to Taiwan“ 


{Text] Beijing, 21 Mar—An informed source revealed 
that Fang Lizhi has sent a letter to Taiwan's President“ 
Li T ui through Hu Fo, a professor in the Depart- 
ment of Political Science at National Taiwan University. 
In the letter Fang Lizhi urges the Taiwan authorities to 
adopt a more relaxed policy on mainland visitors’ appli- 
cations for entry into Taiwan and calls on both govern- 
ments of the two shores of the Taiwan Strait to compete 
with each other in terms of contributions made in the 


process of opening up. 


Fang Lizhi said: The Taiwan authorities should not take 
CPC membership as a criterion for disapproving an 
application for admission into Taiwan, since many intel- 
lectuals, though they are affiliated with the CPC, have 
criticized the CPC much more strongly and shown much 
greater enthusiasm for reform than many nonmembers. 
Fang also hoped that contacts between intellectuals on 
the two shores of the Taiwan Strait will give an impetus 
to the intercourse between the two shores in other fields, 
and will speed up the development of both sides and 
enhance fair competition. It is also reported that Fang in 
Beijing and Hu in Taipei had a long telephone conver- 
sation a couple of days ago. 


Democratic Party Leader Welcomes Taiwan Contact 
OW2303091889 Beijing XINHUA in English 
0855 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—The democratic 
parties on Chinese mainland welcome contact with those 
on Taiwan, said a democratic party leader here today. 
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“As far as we know, some democratic parties in Taiwan 
are considering contacting democratic parties on the 
mainland,” Vice-Chairman of the Revolutionary Com- 
mittee of the Chinese Kuomintang Jia Yibin told a press 
conference held in the Great Hall of the People this 
afternoon. 


“But, they are afraid of being repressed by Taiwan 
authorities,” Jia continued. 


He stressed that all the democratic parties on the mainland 
will refuse to have any contact with those democratic 
parties in Taiwan which favor Taiwan's independence. 
Taiwan Travel Applications Accepted in Hong Kong 


HK2303050489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 21 Mar 89 


Hong Kong China Travel Service Accepts Applica- 
tions by Taiwan Businessmen To Join This Spring's 
China Export Commodity Trade Fair —ZHONGGUO 
XINWEN SHE headline] 


[Text] Hong Kong, 21 Mar (ZHONGGUO XINWEN 
SHE)—As of today, the Hong Kong China Travel Ser- 
vice has handled necessary procedures for 100 Taiwan 
businessmen wanting to head for the mainland to visit 
relatives and attend the China export commodity trade 
fair this spring. 

Starting from this spring's Guangzhou trade fair, the 
China Expor Commodity Trade Fair has officially 
authorized the Hong Kong China Travel Service to 
accept applications from Taiwan businessmen to attend 
the fair, hand out attendance invitations, make transpor- 
tation anc accommodation arrangements, and handle 
other necessary procedures to attend the fair. 


A relevant responsible person of the Hong Kong China 
Travel Service predicted that more Taiwan businessmen 
will be present during the period of this spring's China 
export commodity trade fair. 


The China export commodity trade fair in Guangzou is 
held in the spring and in the autumn every year. For the 
autumn trade fair last year, the Hong Kong China Travel 
Service issued 400 invitations to Taiwan businessmen, 
as authorized. 
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Public Video Performances Discussed With U.S. 
OW 2203 104889 Taipei CNA in English 1521 GMT 
21 Mar 89 


[Text] Washington, March 20 (CNA Representatives 
of the Republic of China [ROC] and the United States 
Monday started discussing here on the issue of public 
performance of video programs in Taiwan. 


Liao Cheng-hao, deputy director-general of the ROC's 
Government Information Office and chief Chinese del- 
egate to the consultations, met with his American coun- 
terpart at the United States Office of Trade Representa- 
tive Monday morning. 


Their Jiscussion concentrated on the definition of public 
performance. 


Upon his arrival in Washington last weekend, Liao said 
that the ROC Government has showed its sincerity and 
determination to protect copyrights of video tapes by 
revising regulations on the operation of MTV [music 
television] centers in Taiwan. 


“Hopefully, I could reach an agreement with U.S. nego- 
tiators on the issue in the meeting,” he said. 


Both sides agreed not to reveal details of their discussion 
until after the conclusion of the meeting Tuesday. 


Commentary Views Need for Economic Liberalization 
OW2103071189 Taipei International Service 
in English 0200 GMT 14 Mar 89 


[Commentary by (Joanna Fu): “ROC Still Needs Eco- 
nomic Liberalization”) 


[Text] The Republic of China [ROC] on Taiwan is in for 
some good advice this week from distinguished sconomists 
from the United States. The economists are attending the 
first Pacific Basin Conference held in Taipei. The purpose 
of the conference in to discuss the status and potential of 
Asia-Pacific economies, which have exploded onto the 
international scene in the last decade or two. 


At a press conference upon their arrival on Sunday, four 
of the well-known economists already began giving hints 
about their opinion on the ROC economy and how it fits 
into the general Asia-Pacific Basin picture. 


The four are 1981 Nobel economic prize winner Dr 
James Tobin; Franco Modigliani, the 1985 Nobel laure- 
ate; Professor Merton Miller of the University of Chi- 
cago; and James Van Horn, director of the MBA Pro- 
gram at Stanford University in San Francisco. 


Tobin asserted in his remarks that countries such as the 
ROC, which have huge trade surpluses with the United 
States, could arrive at more balanced trade by cutting 
exports to the United States and by appreciating their 
currencies. 


TAIWAN * 


Modigliani hinted that the ROC specific surpluses and 
deficits with individual countries are noi at issue. Rather 
it is the overall imbalance of the ROC’s trade that must 
be corrected through structural changes in the ROC 
economy. 


Van Horn, who once served as a deputy assistant secre- 
tary of the U.S. Treasury Department. said that the 
United States massive trade deficitss have resulted in 
large-scale short and long-term investment in the United 
States by surplus countries, such as Japan and the ROC. 


All four agreed that the Republic of China on Taiwan 
needs to further liberalize its economic and financial 
structure before she can become a truly strong world 
financial center. On the trade issue, they also agreed that 
there is much the United States can do for itself, includ- 
ing encouraging Americans to reduce spending on con- 
sumer goods and services and reduce their dependence 
on capital imports. 


In his opening ceremony speech on Monday, ROC Premier 
Yu Kuo-hua reflected on some of these advices by the 

visiting economists. Among other things, Premier Yu 
briefly’ outlined the progresses the ROC has made in 
liberalizing her economy over the past 2 or 3 years. They 
included the of restrictions on foreign exchange, 
allowing both freer ign investment on Taiwan and 
freer local investment abroad; the opening of the impor- 
tant services markets to foreign competition, including 
bunking; and more hands-off approach to the value of the 
Taiwan dollar in foreign exchange markets. 


The premier pointed out that the ROC on Taiwan is 
committed to further reform and will strengthen her 
economy by less dependence on exports while relying 
more on imports and domestic spending driven growth. 
As the conference unfolds, there is bound to be much 
talk about whether the ROC on Taiwan can rival Hong 
Kong as a leading financial center in East Asia. This is a 
subject growing in popularity since there are widespread 
doubts about Hong Kong's future under communist 
China after 1997. 


Premier Yu and other ROC officials have not gone so far 
as to claim that the ROC can replace Hong Kong, if 
necessary. Some of the pitfalls in the endeavor might 
include the fact that Taiwan's precarious security situa- 
tion vis-a-vis communist China may preclude a total 
opening up of the island's financial and communication 
systems and the fact that it is not feasible for Taiwan to 
become a free port like Hong Kong due to the need to 
protect the island's large farm population and other 
growing special interest groups. 


The premier, however, was optimistic about the ROC's 
increasingly important role in Asia-Pacific and beyond. 
The fact that the first Pacific basin conference is being 
held in Taipei is a good sign that the premier has reason 
to be optimistic. 
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Mainland-Taiwap Policy Dilemma Viewed 
OW2103071289 Taipei International Service 
in English 0200 GMT 13 Mar 89 


[Commentary by (Joanna Fu): Money or Mainland for 
Manila“ 


[Text] Philippine President Corazon Aquino said again 
on Friday that her administration is willing to go extra 
lengths to ensure that businessmen and investors from 
the Republic of China on Taiwan will enjoy all the 
necessary financial guarantees, if they bring their know!l- 
edge, expertise, and last but not least, their money, to the 
Philippines. 


Aquino called for more investment from Taiwan to help 
spur the Philippine economy, which is still somewhat 
sluggish after years of neglect and negative growth. 
Aquino made the remarks in a speech to Chinese- 
Filipino businessmen in Manila. 


She made the plea despite warnings from communist 
China that the Philippines should not get too cozy with the 
Republic of China on Taiwan. Manila has diplomatic 
relations with Peking, not Taipei, and Peking says that 
Manila's recent moves to better relations with Taipei may 
be a sign that Manila is adopting a two-China policy. 


But Aquino denies that that is the case, and argues the 
need for Manila to court Taipei for investment opportu- 
nities. It boils down to Manila having a choice between 
mainland China or money from Taiwan. 


The either/or nature of the problem is being hoisted 
upon the Aquino administration not by Taipei, but by 
Peking, which gets nervous anytime a developing coun- 
try begins showing signs of friendliness toward Taiwan— 
and these days, there are many developing countries 
doing just that. 


Late last year, for instance, Taipei announced the estab- 
lishment of an international development fund of $1 
billion, for foreign aid to those lesser developed coun- 
tries which have been traditional friends of the Republic 
of China on Taiwan. The Philippines is one of the likely 
recipients of some of this aid. 


On the other hand, Manila also provides a logical invest- 
ment environment for Taiwan manufacturers who are 
looking for cheaper labor in Southeast Asia. 


In her speech, Aquino cited many new legal guarantees 
for Taiwan businessmen and investors. She also 
announced that a one-stop shop would be set up in 
Taipei to service the visa and information needs of 
Taiwan travellers to the Philippines. 


In a related vit of news, a group of Filipino national 
legislators, sympat: -t:¢ to the Republic of China on Tai- 
wan, has introduced a viii in Manila to establish a Taiwan 
Relations Act [TRA], based on the U.S. version, which 


TAIWAN 


provides a comprehensive legal framework for unofficial 
relations with Taiwan. The TRA is a set of normal bilateral 
treaties in everything but name. Some foreign affairs 
specialists in Manila are opposed to the bill, because they 
say it will provoke Peking and perhaps harm Manila’s 
relations with the Chinese communist regime. 


To that, many Filipinos reply: “Humbug.” While Aquino 
herself knows that she cannot upset Manila-Peking rela- 
tions, she also knows that communist China has nothing to 
offer the Philippines in terms of development aid. The 
bottom line is that Taipei is much more valuable to Manila 
in this regard. It will take some rather flashy diplomacy by 
Mrs Aquino for her to have her Chinese cakes and cat 
them, too. 


Taipei Radio Reports Situation in Lhasa 
OW2303093189 Taipei Domestic Service 
in Mandarin 2300 GMT 18 Mar 89 


[Text] The Communist Party leader in Tibet warned that 
Tibetan activists might openly challenge martial law and 
take new measures to fight with authorities in Tibet. 


A Tibetan who accepted a telephone inquiry said: The 
policemen and soldiers were all over Lhasa City. They 
continue to round up Tibetans who participated in the 
3-day riot last week. 


Economics Shuns Mainland Fair Attendence 
OW23203073089 Taipei CNA in English 0240 GMT 
23 Mar 89 


[Text] Taipei, March 23 (CNA)}—The Ministry of Eco- 
nomic Affairs opposes the participation by domestic 
firms in trade fairs held on the China mainland, Vice 
Economics Minister Li Mo said Wednesday. 


Vice Minister Li said the ministry discourages participa- 
tion in the trade fairs because the Government's policy 
prohibits direct contacts between both sides of the Tai- 
wan Straits. 


In view of the fact that the Peiping regime has tightened 
its economic and trade policy, Li called on domestic 
businessmen to be careful when doing business with the 
mainiand. 


Reporters Complain of Mainland Restrictions 
OW2303015689 Taipei International Service 
in English 0200 GMT 20 Mar 89 


[Text] Reporters from the ROC [Republic of China] in 
Hong Kong who attended the Sunday meeting in Peking 
protested to Communist Chinese officials about the 
restrictions on the freedom of reporting which have been 
placed on them. The reporters attended the mecting 
which was to make clear what activities they are allowed 
to undertake when reporting on stories on the mainland. 


Government To Set Up Trad. Office in Yugoslavia 
——— Taipei CNA in English 1625 GMT 
ar 


— Taipei, March 22 (CNA}—The Republic of China 


The trade offices will be the first the ROC has set up in 
socialist countries with which the nation had not main- 


Asked whether Hungary would be allowed to open a 
trade office in Taipei after the ROC sets up its office in 
Budapest, Li said: “We have no reasons to say no.” 


According to the vice minister, the cabinet formally 
approved Monday proposals by the China External 

Trade Development Council (CETRA) a quasi-official 
trade IIA organization, to open trade offices in 
the to East bloc countries. 
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Li said his ministry would immediately inform CETRA 
General 


Meanwhile, Foreign Ministry officials said that in order 
to cope with the closer ROC-Hungarian relations that 
will follow the establishment of the ROC trade office in 
Budapest, the ministry will issue visas to Hungarian 
visitors on a case by case basis. 


According to officials, Hungarians who apply to visit the 
ROC for business, arts, cultural, or academic activities 
will probably be granted entry visas, but the ROC 
Government will not, for the time being, issue tourism 
visas to Hungarian visitors. 


Irish Welcomes Trade Office Decision 
1 Taipei CNA in English 1610 GMT 
2 Mar 


[Text] Taipei, March 22 (CNA)—A visiting Irish Parlia- 

mentary Wednesday welcomed the Republic 
of China IR Government's decision to open more 
trade offices in Europe. 


The delegation, led by Mr. A. Boland and composed of 
12 Irish parliamentarians, were received by Premier Yu 
Kuo-hwa at the Executive Yuan Wednesday morning. 


During the meeting both sides exchanged views on ways 
to further promote trade between the two countries, and 
on future prospects after the whole of Western Europe 
becomes a United Market in 1992. 


On behalf of his delegation, Boland hoped more ROC 
entrepreneurs would invest in Ireland. He stressed that 
his country has sufficient manpower to meet the needs of 
foreign investors. 


In response to a question by the Irish delegation about 
the ROC’s economy, the premier said that the nation’s 
economic achievements are attributable to the people's 
hard work and a good educational system. 


The delegation, in turn, praised the ecoromic policies of 
the ROC. 
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XINHUA Chief Returns Early From NPC 
HK2303062189 Hong Kong HONGKONG STANDARD 
in English 23 Mar 89 p 2 


[Text] China's top man in Hong Kong, Mr Xu Jiatun, 
yesterday returned to the territory, leaving the National 
People’s Congress (NPC) still in session in Beijing. 


Mr Xu, a member of the NPC Presidium, said on arrival 
yesterday he had withdrawn from the session because he 


had “something cise to do.” 


Mr Xu was also absent during last year's NPC s-:sion 
because he had to receive medical treatment. 


He said arrangements had already been made for the 
visit of the British Parliament's Foreign Affairs Select 
Committee to Beijing on April 23. 


The select committee will spend a week in Hong Kong 
before going to Beijing. Both trips are to examine the 
progress in the implementation of the Sino-British Joint 
Declaration. 


Asked whether Beijing welcomed the delegation, Mr Xu 
said: “They come to as our British friends. Why 
— — 


And he was reluctant to say if Beijing would make any 
response if the delegation openly criticised the Chinese 
authorities over the implementation of the pact. He said 
the question was hypothetical. 


Cited on Company's Move to Bermuda 
HK2303 110889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0920 GMT 23 Mar 89 


ext} Hong Kong, 23 Mar (ZHONGGUO TONGXUN 

E)}—Xu Jiatun, director of XINHUA NEWS AGENCY 
Hong Kong branch, said that he was in favor of the 
statement that Hong Kong Land moved its base to Ber- 
muda for commercial purposes. However, he did not wish 
to see this happen. If it is a question of confide ace in Hong 
Kong's future, it would be an uncalled-for anxiety. He 
hoped that it was not true 


Xu Jiatun cut the ribbon for the opening of the Yue Hua 
Chinese Emporium, Hong Kong island branch this 
morning. As a member of the National People’s Con- 
gress [NPC] Standing Committee. Xu Jiatun asked for 
leave and returned to Hong last night. He will go 
back to Beijing to attend the NPC session after the next 
two days. 


Regarding the question whether more companies will 
move their bases to other countries, Xu Jiatun refused to 
make any comment. 
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Xu Jiatun said that Li Peng proposed the general prin- 


sion that the plan of the HKCTS 


Liberals Plan To Launch New Political Party 
HK2103013589 Hong Kong SOUTH CHINA 
MORNING POST in Fglish 21 Mar 89, p 2 


[By John Tang] 


[Text] A group of liberal activists are planning to launch 
within six months a political party of up to half-a-million 
members to contest the Legislative Council direct elec- 
tions in 1991. 


Behind the latest development are Christian Industria! 
Committee director Lau Chin-shek, and Professional 
Teachers’ Union vice-president Cheung Man-kwong. 


Until now, the two groups have not participated in the 
liberals’ plan for à political party despite their active 
roles in other areas. 


Mr Lau and Mr Cheung, together with other liberal 
activists, will today invite leaders of all liberal groups to 
a preparatory mecting after Easter on how to launch the 
coalition. 


Mr Law yesterday said he expected that an organising 
committee could be formed during the meeting to begin 
work on a platform for the united front. 


The idea for a more broadly-based political party for the 
liberal lobby is prompted by the looming threats posed 
by rival conservative groups. 


Some activists are worried that if they do not act quickly, 
the liberal lobby will lose out to the recently-esiablished 
New Hong Kong Alliance, headed by Mr Lo Tak-thing. 


Their move is also seen as a new impetus to the ongoing 
similar discussions among three major pressure groups, 
which have made little headway over the past two years. 


They are frustrated by the lack of progress by Meeting 
Point, the Hong Kong Affairs Society, and the Associa- 
tion for Democracy and People’s Livelihood. 
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Mr Lau said: We need a united front which goes beyond 
the combined strength of the three major pressure 
groups. What we want is a political party with strong 
grassroots support. 


“We aim to develop the party with a membership 
between 100,000 and half-a-million.” 


He noted that the three major pressure groups could only 
claim a combined membership of about 1,000. 


“Even if the three groups are to join forces, they are still 
no match to the conservative camp which is far more 
resourceful,” Mr Lau said. 


They should abandon their own )aterests and sit down 
with other liberal groups to form a big liberal league.” 


Given the slow pace of the three groups’ negotiations and 
their differing views, Mr Lau is not confident that ihe 
three could come to any agreement within a year. 


The three associations have appointed a working group 
to iry to establish a common stance on various eco- 
nomic, social and political issues, including their views 
towards China. 


The working group is expected to come up with a report 
next month. 


Mr Lau’s call for a “Big Liberal League was welcomed 
in principle by fellow activists. 


A vice-chairman of the Association for Democracy and 
People’s Livelihood, Mr Lee Wing-tat, conceded that the 
three groups would have to join forces with other liberal 
Organisations in the long run. 


Even if the three groups could band together, they would 
still be too weak to face the challenge from the conser- 
vative camn in the 1991 polls, Mr Lee said. 


Government Vetos Flights to Vietnam 
HK2203014389 Hong Kong HONGKONG STANDARD 
in English 22 Mar 89 p 3 


[By Divina Yomol] 


[Text] Dragonair’s application to operate charter flights 
between Hong Kong and Hanoi and Ho Chi Minh City 
in Vietnam has been torpedoed by the Civil Aviation 
Department. 


Dragonair officials were earlier optimistic that the air- 
line would be given the “go” signal as the request for 
non-scheduled flights did not involve negotiations for a 
direct air services agreement between the territory and 
Vietnam. 
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Managing director Dr Helmut Sohmen criticised the 
government for taking “a very negative stance on this 
issue and for leaving it to other countries to do business 
in the potentially lucrative destinations“. 


We are, of course, used to finding initial government 
resistance to every new plan we have, whether they affect 
rights for scheduled operations or new charter services,” 
Dr Sohmen said. 


He said it was unfortunate that government would not 
help pave the way for the airline, in this case as Vietnam 
aviation authorities had indicated that they would be 
happy to grant landing permits to the airline should it 
seek approval. 


The airline first applied for rights to operate a service in 
1987. 


However, the government asked it to defer its applica- 
tion for political and economic reasons. 


Ironically, Dragonair landed its first charter flight to 
Hanoi earlier this month when it flew home the first 
group of about 70 Vietnamese illegal immigrants who 
had accepted voluntary repatriation to Vietnam. 


The charter flights were organised under the auspices of 
the United Nations High Commissioner for Refugees— 
in collaboration with the government. 


“But now, we have been told by the government that we 
are not even allowed to speak to the Vietnamese,” Dr 
Sohmen said. 


He added that there was keen interest in travel to 
Vietnam and the airline had received many firm propos- 
als from the travel trade for charter flights. 


Presently, there are services to Ho Chi Minh City from 
Bangkok and Manila and into Hanoi from Bangkok 
through Aeoflot, CSA, of Czechoslovakia Interflug of 
East Germany Air France, Thai Airways and Philippine 
Airlines. 


Thai International recently increased frequencies 
between Bangkok and Vietnam and it is almost certain 
that other foreign airlines will follow suit as Vietnam is 
considered to be a potentially attractive market. 


Meanwhile, the news wasn’t all bad for Dragonair yes- 
terday. 


It has had its licences to 14 destinations in China 
extended from two to five years. 


The Air Transport Licensing Authority has agreed to 
extend the licences in order to allow the continued 
operation of the airline’s non-scheduled flights to China 
until the British government has reached an agreement 
with the Chinese. 
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